
Total housing starts in the second quarter are
up marginally (1 per cent) when compared to
the same period in 2004. The improvement in
the second quarter is primarily a result of the
increased activity in Nova Scotia (+17 per
cent) and New Brunswick (+6 per cent)
offsetting declines in Prince Edward Island (-28
per cent) and Newfoundland-Labrador (-18 per
cent).

Urban starts were up 1 per cent in the second
quarter.This is due to the significant gains in
Moncton and Halifax in multiple starts.Activity

was lower in many urban centres with the
most significant declines in Charlottetown, (-28
per cent), Fredericton (-26 per cent), St John's
(-25 per cent), Summerside (-24 per cent), and
Cape Breton (-23 per cent).

Rural starts were up 2 per cent in the second
quarter in Atlantic Canada. For the period
January to June, rural starts are up 11 per cent
in 2005 as compared to 2004. Both
completions and under construction declined
in the second quarter.
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MLS ® sales were up 11 per cent in May
contributing to positive growth in 2005 
(+1 per cent) for the period (January-May)
compared to a year ago.The trend of positive
year over year sales growth is a result of gains
in Prince Edward Island and New Brunswick
offsetting modest declines in Nova Scotia.

Strong price growth in 2005 follows similar
trends experienced in the Atlantic housing
market over the last four years.The average
price is up 8 per cent overall in Atlantic
Canada for May 2005 as compared to May
2004.

The supply of homes on the market continued
to pick up strength in the second quarter with
listings rising 13 per cent overall in Atlantic
Canada following the 8 per cent increase
during the first quarter. It is expected that the
continued growth in listings will eventually
dampen the level of price growth.

MLS ® Sales  rebounded in May

For June, the labour force continued the trend
of weaker growth in Atlantic Canada declining
0.6 per cent.Year-to-date the labour force is
up a modest 0.1 per cent. For the first half of
2005, employment. is up 0.7 percent as
compared to the same period last year with
positive job creation experienced in all
provinces in Atlantic Canada except
Newfoundland-Labrador (-0.6 per cent).The
unemployment rate fell to 11 per cent in June
2005 from 11.4 per cent in 2004.

Continued strength in the housing market has
been bolstered by low interest rates and
stability in consumer confidence.Weaker job
creation in the second quarter and an
expectation of higher rates by the end of
2005, suggests that factors that have provided
the environment to support higher growth in
the housing sector may no longer be available
thereby limiting future growth prospects.This
may already be evident as a result of the lower
second quarter housing activity that occurred
in many urban centres in Atlantic Canada.
Surprisingly consumers continued to spend,
with retail sales rising 3 per cent for the
period (January-May) in 2005.

The continuing high Canadian dollar and
higher energy costs although not having a
siginificant effect yet could eventually
contribute to slower growth.

Economic factors  and the Housing sector
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This publication is also available in French. For more information, or to subscribe, contact Michèle Merrick at the Atlantic Business Centre at (902) 426-4708.
Ce document est disponible en français.Veuillez communiquer avec Michèle Merrick au Centre d'affaires de l'Atlantique au (902) 426-4708.

Need More Detailed Information?
Market Analysis products and services are designed to suit your needs.

CMHC is the source for expert analysis and comprehensive data on housing. If you are in the housing
industry, it is critical that you understand the trends and factors influencing Atlantic Canada's housing
markets.There is no substitute for the thorough, concise analysis of housing market developments that you
get with CMHC's market data and analysis.

Contact Alex MacDonald today:
Telephone: (902) 426-8964
Email: amacdona@cmhc-schl.gc.ca


