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Canada Mortgage and Housing Corporation

New Construction Activity

anada Mortgage and Housing

Corporation (CMHC) figures

indicate that housing starts in

the Vancouver CMA dipped
25 per cent to 1,723 units in August
over the same period last year. Multi-
ple starts declined 28 per cent to
1,280 units, while single detached
housing starts decreased |5 per cent
to 443 units compared to the same
month last year. Fewer August
housing starts were expected after
August 2004’s near record of 2,288
starts in the Vancouver CMA.

Year-to-date, housing starts in the
Vancouver CMA were down |2 per
cent to | 1,942 units compared to the
same period last year. So far this year
single-detached starts have fallen 19
per cent to 3,179 units, while multiple
starts were off 9 per cent from last
year’s pace of 8,763 units.

Despite strong housing demand,
builders and developers are facing
considerable constraints to increasing
production. A limited supply of
developable land, increasing land
costs, bottlenecks in the approval
process in some jurisdictions, a short-
age of skilled trades workers, and
increasingly complex developments
are extending the time between the
conception and completion of many
projects.

The good news is that these
constraints reduce the likelihood of
oversupply in the market. Indeed,
inventories of new homes across the
CMA remain at historic low levels.
Just 759 complete and unoccupied
units were available at month-end.
The supply of vacant apartment
condo units was especially lean, at 56
units. These forces will continue to
put upward pressure on new home
prices.
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Table 7
HOUSING ACTIVITY SUMMARY - YANCOUVER CMA

August 2005

OWNERSHIP RENTAL** GRAND
Condominium* TOTAL
Single Semi Row |[APT Row |[APT

STARTS

August 2005 443 92 371 813 0 4 1,723

August 2004 521 106 289 1,363 5 4 2,288
Year-to-date 2005 3,179 506 2,376 5,526 0 355 11,942
Year-to-date 2004 3,929 632 1,998 6,484 30 444 13,517

UNDER CONSTRUCTION

August 2005 3,100 604 2,729 12,283 0 893 19,609

August 2004 3,313 580 1,936 10,635 13 871 17,348

COMPLETIONS

August 2005 379 112 308 160 0 0 959

August 2004 456 84 213 802 14 444 2,013
Year-to-date 2005 3,116 570 2,042 4,787 8 290 10,813
Year-to-date 2004 3,317 504 1,551 3,469 49 659 9,549

COMPLETE & UNOCCUPIED

August 2005 424 89 158 56 3 29 759

August 2004 382 121 73 8l 10 155 822

TOTAL SUPPLY

August 2005 3,524 693 2,887 12,339 3 922 20,368

August 2004 3,695 701 2,009 10,716 23 1,026 18,170

ABSORPTIONS***

August 2005 424 105 315 163 0 3 1,010
3 Month Average 427 100 304 276 0 21 1,129
12 Month Average 419 72 233 519 2 48 1,293

* Includes Other Source: CMHC

** Includes private and assisted rental properties
*#* Does not include pre-sales

Housing activity information for Abbotsford CMA is available separately.
To order, please contact: Lisa Preston
Administrator, Products & Services
Tel: (604) 737 4088
e-mail: Ipreston@cmhc-schl.gc.ca
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