Notice of Ways and Means Motion to i nplenment certain provisions of
t he budget tabled in Parliament on February 18, 2003

That it is expedient to inplenent certain provisions of the
budget tabled in Parlianment on February 18, 2003, as foll ows:

SHORT TITLE
Short title

1. This Act may be cited as the Budget I|nplenentation Act,
2003.

PART 1
DI AGNOSTI C AND MEDI CAL EQUI PMENT

Paynments to
trust —

equi pnrent and
traini ng

2. (1) The M nister of Finance nmay make direct paynents, in an
aggregate anmount of not nore than $1.5 billion, to a trust
established to provide the provinces with funding for the purposes
of acquiring diagnostic and nedical equipnent and related
speci alized staff training in order to inprove access to publicly
funded di agnostic and treatnent services.

Pr ovi nci al
shar e

(2) The anpunt that nay be provided to a province under th
section is to be determned in accordance with the terns of t
trust i ndenture establishing the trust referred to
subsection (1).

is
he
in

Paynment s out of
C.RF.

(3) Any anopunt payabl e under this section nmay be paid by the
M ni ster out of the Consolidated Revenue Fund at the tinmes and in
t he manner that the M nister considers appropriate.



PART 2

RS, c. F8;
1995, c. 17, s.
45(1)

AMENDMENTS TO THE FEDERAL- PROVI NCI AL FI SCAL ARRANGEMENTS ACT

2001, c. 19, s.
1

3. Paragraph 4(9)(a) of the Federal-Provincial Fiscal
Arrangenents Act is replaced by the foll ow ng:

(a) the total amount of the fiscal equalization paynents to
all provinces as determ ned under this Part for any fiscal year in
t he period beginning on April 1, 2000 and endi ng on March 31, 2002

2000, c. 35, s.
5(2)

3.1 Subsection 13(4) of the Act is replaced by the follow ng:

Definition of
"soci al
pr ogr ans”

(4) In this section, "social prograns” includes prograns in
respect of health, post-secondary education, social assistance and
soci al services, including early chil dhood devel opnent, and early
| earning and child care services.

2000, c. 35, s.
6

4. (1) Paragraph 14(f) of the Act is repeal ed.

2000, c. 35, s.
6

(2) Paragraph 14(g) of the Act is anended by adding the word
"and" at the end of subparagraph (ii) and by replacing
subparagraphs (iii) to (v) with the foll ow ng:

(iii) $4.325 billion for the fiscal year beginning on
April 1, 2003; and

(3) Section 14 of the Act is anended by adding the follow ng
after paragraph (9):

(h) a cash contribution of $2.5 billion to be paid to the
trust referred to in section 16. 3.
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5. Section 15 of the Act is anended by adding the follow ng
after subsection (5):

Pr ovi nci al
share of cash
contribution
est abl i shed
under paragraph
14( h)

(6) The portion of the cash contribution established under
par agraph 14(h) that may be provided to a province is to be
determined in accordance with the ternms of the trust indenture
establishing the trust referred to in section 16. 3.

1999, c. 31, s.
238

6. (1) The portion of paragraph 16(2)(a) of the French version
of the Act after subparagraph (iii) is replaced by the follow ng;

égal au produit obtenu en multipliant par 13,5/ (100-9, 143) |’ «
inmpot qu'il est par ailleurs tenu de payer en vertu de la
présente partie », au sens du paragraphe 120(4) de la Loi de
[ "inmpOt sur |e revenu, sur ces revenus;

1999, c. 31, s.
238

(2) The portion of paragraph 16(2)(b) of the French version of
the Act after subparagraph (iii) is replaced by the foll ow ng;

égal au produit obtenu en multipliant par 13,5/ (100-9, 143) |’ «
inmpot qu' il est par ailleurs tenu de payer en vertu de la
présente partie », au sens du paragraphe 120(4) de la Loi de
[ "inmpot sur |le revenu, sur ces revenus;

7. The Act is anended by adding the followi ng after section
16. 2:

Paynents to
trust — Canada
Heal t h and
Soci al Transfer
suppl enment

16.3 The M nister nmay make direct paynents, in an aggregate
amount of not nore than $2.5 billion, to a trust established to
provide the provinces with funding for the purposes of relieving
exi sting pressures in the health care system

8. The Act is anmended by adding the following after section



23. 2:

PART V.1

CANADA HEALTH TRANSFER, CANADA SOCI AL TRANSFER AND HEALTH REFORM
TRANSFER

Canada Heal th Transfer
Pur poses
24. Subject to this Part and for the purpose of giving effect
to the 2003 First Mnisters’ Accord on Health Care Renewal, a
Canada Health Transfer in the anpbunts referred to in subsection
24.1(1) is to be provided to the provinces for the purposes of

(a) maintaining the national criteria and conditions in the

Canada Health Act, including those respecting public
adm ni stration, conprehensiveness, universality, portability
and accessibility, and the provisions relating to
extra-billing and user charges; and

(b) contributing to providing the best possible health care
systen for Canadians and to naking information about the
health care systemr avail abl e to Canadi ans.

Anpunt
24.1 (1) The Canada Health Transfer is to consist of
(a) a cash contribution of

(i) $12.65 billion for the fiscal year begi nning on Apri

1, 2004,
(ii) $13 billion for the fiscal year beginning on Apri
1, 2005,

(iii) $13.4 billion for the fiscal year beginning on
April 1, 2006, and

(iv) $13.75 billion for the fiscal year beginning on
April 1, 2007; and

(b) the portion of the total equalized tax transfer for al

provinces that is determned by nultiplying the total
equalized tax transfer for all provinces by the quotient,
rounded to t he nearest hundredth, that is obtained by dividing
an amount equal to the cash contribution specified in
subparagraph (a) (i) by an anount equal to the aggregate of the
cash contributions specified in subparagraphs (a)(i) and



24.4(1)(a) (i).

Meani ng of
"total
equal i zed t ax
transfer”

(2) In subsection (1), "total equalized tax transfer" neans
the total equalized tax transfer as determi ned in accordance with
subsection 24.7(1).

Pr ovi nci al
shar e

24.2 The <cash contribution established under paragraph
24.1(1)(a) that may be provided to a province for each of the
fiscal years nentioned in that paragraph is the anmount determ ned
by the formul a

Fx (KL - M

wher e

F is the total of the anobunts established under paragraphs
24.1(1)(a) and (b) for the fiscal year;

K is the popul ation of the province for the fiscal year;

L is the total of the population of all provinces for the fiscal
year; and

\Y is the anobunt obtained by nultiplying the total equalized tax

transfer for the province as determned in accordance wth
subsection 24.7(1) by the quotient, rounded to the nearest
hundredt h, that is obtained by dividing an anount equal to the
cash contribution specified in subparagraph 24.1(1)(a)(i) by
an anmount equal to the aggregate of the cash contributions
specified in subparagraphs 24.1(1)(a)(i) and 24.4(1)(a)(i).

Canada Soci al Transfer
Pur poses
24.3 (1) Subject tothis Part, a Canada Social Transfer in the
anounts referred to in subsection 24.4(1) is to be provided to the
provi nces for the purposes of

(a) financing social prograns in a manner that provides
provincial flexibility;

(b) maintaining the national standard, set out in subsection
25.1(1), that no period of mninmunm residency be required or
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allowed with respect to social assistance; and

(c) pronoting any shared principles and objectives that are
devel oped under subsection (2) with respect to the operation
of social prograns.

Di sc_ussi on with
provi nces

(2) The M nister of Human Resources Devel opnent shall invite
representatives of all the provinces to consult and work together
to devel op, through nutual consent, a set of shared principles and
objectives for social prograns that could underlie the Canada
Soci al Transfer.

Definition of
"soci al
pr ogr ans”

(3) In this section, "social prograns” includes prograns in
respect of post-secondary education, social assistance and soci al
servi ces, including early chil dhood devel opnent, and early | earning
and child care services.

Anpunt
24.4 (1) The Canada Social Transfer is to consist of
(a) a cash contribution of

(i) $7.75 billion for the fiscal year beginning on Apri

1, 2004,
(ii) $75 mllion for the fiscal year beginning on Apri
1, 2004,

(iii) $8.15 billion for the fiscal year beginning on
April 1, 2005,

(iv) $8.5 billion for the fiscal year beginning on Apri
1, 2006, and

(v) $8.8 billion for the fiscal year beginning on Apri
1, 2007; and

(b) the portion of the total equalized tax transfer for al

provinces that is determned by nultiplying the total
equalized tax transfer for all provinces by the quotient,
rounded to t he nearest hundredth, that is obtained by dividing
an amount equal to the cash contribution specified in
subparagraph (a) (i) by an anount equal to the aggregate of the
cash contributions specified in subparagraphs (a)(i) and



24.1(1) (a) (i ).

Meani ng of
"total
equal i zed t ax
transfer”

(2) In subsection (1), "total equalized tax transfer" neans
the total equalized tax transfer as determi ned in accordance with
subsection 24.7(1).

Pr ovi nci al
shar e

24.5 The <cash contribution established under paragraph
24.4(1)(a) that may be provided to a province for each of the
fiscal years nentioned in that paragraph is the anmount determ ned
by the formul a

Fx (KL - M

wher e
F is the total of the anpbunts established under paragraphs
24.4(1)(a) and (b) for the fiscal year;
K is the popul ation of the province for the fiscal year;
L is the total of the population of all provinces for the fiscal
year; and
\Y is the anobunt obtained by nultiplying the total equalized tax

transfer for the province as determned in accordance wth
subsection 24.7(1) by the quotient, rounded to the nearest
hundredt h, that is obtained by dividing an anount equal to the
cash contribution specified in subparagraph 24.4(1)(a)(i) by
an anmount equal to the aggregate of the cash contributions
specified in subparagraphs 24.1(1)(a)(i) and 24.4(1)(a)(i).

Heal th Reform Transfer
Pur poses

24.6 (1) For the purpose of giving effect to the 2003 First
M nisters’ Accord on Health Care Renewal and accelerating health
care reforminthe priority areas of primary health care, hone care
and catastrophic drug coverage, the Mnister may nmake direct
paynents to the provinces to

(a) increase, in the case of primary health care, the nunber
of residents of a province routinely receiving needed care
from multi-disciplinary primary health care organi zati ons or



t eans;

(b) provide, in the case of honme care, first dollar coverage

for a basket of services in the hone and community for short-

term acute honme care, including acute community nmental health

and end-of-life care; and

(c) ensure, in the case of catastrophic drug coverage, that

persons who are residents under provincial |aw do not suffer

undue financial hardship as a result of needed drug therapy.
Paynent s

(2) The anpbunts that may be paid under this section are

(a) $1 billion for the fiscal year beginning on April 1, 2003;

(b) $1.5 billion for the fiscal year beginning on April 1,

2004;
(c) $3.5 billion for the fiscal year beginning on April 1,
2005;
(d) $4.5 billion for the fiscal year beginning on April 1,
2006; and
(e) $5.5 billion for the fiscal year beginning on April 1,
2007.

Provi nci al

share

(3) The anmpbunt that may be paid to a province for each of the
fiscal years nmentioned in subsection (2) is the anmount determ ned
by multiplying the amobunt set out for that fiscal year by the
quot i ent obtai ned by dividing

(a) the population of the province for the fiscal year

by

(b) the total of the population of all provinces for the
fiscal year.

Total Equalized Tax Transfer

Total equali zed
tax transfer

24.7 (1) The total equalized tax transfer applicable to a
province for a fiscal year is the aggregate of
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(a) the total amobunt, as determ ned by the Mnister, for the
fiscal year represented by the federal inconme tax reduction in
the province in respect of the Canada Health Transfer and the
Canada Soci al Transfer for the fiscal year, and

(b) the anpbunt equal to the | esser of

(i) the equalization paynent that woul d be payable to t he
province for the fiscal year under Part |, and

(1i) the anpbunt of equalization that woul d be paid to the
province in respect of the federal inconme tax reduction
in all the provinces in respect of the Canada Health
Transfer and the Canada Social Transfer for the fiscal
year, if the nethod of cal cul ati on of fiscal equalization
paynents as set out in Part I, excluding subsection 4(6),
were to be applied to the value of the incone tax
reduction in all the provinces in respect of the Canada
Heal th Transfer and the Canada Social Transfer for the
fiscal year, except that

(A) for the purposes of the calculation under this
subpar agraph, the rel evant revenue bases are to be
determned in the prescri bed manner, and

(B) where subsection 4(6) applies in the
determ nation of the fiscal equalization paynent to
the province for the fiscal year, the anount
determined wunder this subparagraph is to be
adjusted in the prescri bed manner.

Feder al inpone
tax reduction

(2) For the purposes of subsection (1), the anount represented
by the federal income tax reduction in a province in respect of the
Canada Heal th Transfer and the Canada Social Transfer for a fiscal
year is an anmount equal to the aggregate of

(a) seventy-five per cent of the anbunt, as determ ned by the
Mnister, that would be derived from a tax, conputed in
accordance with the Income Tax Act,

(i) on the incomes, other than inconmes fronm businesses,
of individuals resident in the province on the | ast day
of the taxation year ending in the fiscal year, within
t he neani ng of the Incone Tax Act,

(ii) on the inconmes, other than incones fron businesses,
earned in the province in the taxation year ending in the
fiscal year by individuals not resident in Canada at any
tinme during the taxation year, within the nmeaning of the



| ncone Tax Act, and

(tii) on the incones from businesses earned in the
province in the taxation year ending in the fiscal year
by i ndi vidual s, within the neani ng of the I ncone Tax Act,

equal to the product obtained by nmultiplying 13.5/(100-9. 143)
by the "tax otherw se payable under this Part", within the
meani ng assi gned by subsection 120(4) of the Incone Tax Act,
on those incones,

(b) twenty-five per cent of the amobunt, as determ ned by the
Mnister, that would be derived from a tax, conputed in
accordance with the Inconme Tax Act,

(i) on the incomes, other than incomes fronm businesses,
of individuals resident in the province on the | ast day
of the taxation year beginning in the fiscal year, within
t he neani ng of the Incone Tax Act,

(ii) on the inconmes, other than incones fron businesses,
earned in the province in the taxation year beginning in
the fiscal year by individuals not resident in Canada at
any time during the taxation year, within the neaning of
the I ncone Tax Act, and

(tii) on the inconmes from businesses earned in the
province in the taxation year beginning in the fisca
year by individuals, within the neaning of the I ncone Tax
Act ,

equal to the product obtained by multiplying 13.5/(100-9. 143)
by the "tax otherw se payable under this Part", within the
meani ng assi gned by subsection 120(4) of the Incone Tax Act,
on those incones,

(c) seventy-five per cent of the anpbunt, as determ ned by the
Mnister, that would be derived from a tax, conputed in
accordance with the Income Tax Act, on the incone earned in

t he provi nce by each cor poration, ot her t han a
non-resi dent - owned i nvest nent corporation within the neaning
of that Act or a corporation naned in Schedule Ill to the

Financial Adm nistration Act, or a wholly-owned subsidiary
wi thin the meani ng of that Act of a corporation so naned, that
is an agent of Her Majesty in right of Canada, that maintained
a permanent establishnent in the province at any time during
its taxation year ending in the cal endar year that ends in the
fiscal year, at the rate of one per cent of its taxable incone
earned in the province in that taxation year, and

(d) twenty-five per cent of the amobunt, as determ ned by the
M nister, that would be derived from a tax, conmputed in
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accordance with the Incone Tax Act, on the incone earned in

t he provi nce by each cor porati on, ot her t han a
non-resi dent - owned i nvest nent corporation within the neaning
of that Act or a corporation naned in Schedule Ill to the

Financial Admnistration Act, or a wholly-owned subsidiary
wi thin the meani ng of that Act of a corporation so naned, that
is an agent of Her Majesty in right of Canada, that maintained
a permanent establishnent in the province at any tinme during
its taxation year ending in the cal endar year that begins in
the fiscal year, at the rate of one per cent of its taxable
inconme earned in the province in that taxation year.

Paynent s

Paynents out of
C R F.

24.8 Any anount payable under this Part may be paid by the
M ni ster out of the Consolidated Revenue Fund at the tinmes and in
t he manner that may be prescribed.

Reducti on or Wthhol di ng
Definitions
24.9 The following definitions apply in sections 25 to 25.5.

"M nister"
« mnistre »

"M nister" neans the Mnister of Human Resources Devel opnent .

"soci al
assi st ance”
« assi stance
sociale »

"social assistance" neans aid in any form to or in respect of a
person in need.

Reducti on or
wi t hhol di ng —
Canada Heal th
Transfer and
Canada Soci al
Tr ansf er

25. The cash contribution that nay be provided to a province
under section 24.2 or 24.5 or subsection 24.6(3) is to be reduced
or withheld for the purposes of giving effect to

(a) any order made by the Governor in Council in respect of
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t he province under section 15 or 16 of the Canada Heal th Act
or, in the case of a cash contribution under section 24.5,
section 25.3 or 25.4 of this Act; or

(b) any deduction from the cash contribution under section 20
of the Canada Health Act.

Criteria for
eligibility

25.1 (1) In order that a province may qualify for a full cash
contribution under sections 24.2 and 24.5 and subsection 24.6(3)
for a fiscal year, the |aws of the province nust not

(a) require or allow a period of residence in the province or
Canada to be set as a condition of eligibility for social
assi stance or for the receipt or continued receipt of social
assi stance; or

(b) make or allow the amount, fornm or nanner of social
assi stance to be contingent on a period of such residence.

Excepti on

(2) The criteria in subsection (1) are not contravened by a
requi renment of a health insurance plan of a province of a m ni num
period of residence in the province or waiting period that does not
contravene paragraph 11(1)(a) of the Canada Heal th Act.

Referral to
Governor in
Counci

25.2 (1) Subject to subsection (3), if the Mnister, after
consultation in accordance with subsection (2) with the mnister
responsi bl e for social assistance in a province, is of the opinion
that the province does not or has ceased to conply with section
25.1 and the province has not given an undertaking satisfactory to
the Mnister to remedy the non-conpliance within a period that the
M ni ster considers reasonable, the Mnister nust refer the matter
to the Governor in Council.

Consul tati on
process

(2) Before referring a matter to the Governor in Council under
subsection (1) in respect of a province, the Mnister nust

(a) send by registered mail to the mnister responsible for
social assistance in the province a notice of concern with
respect to any probl e foreseen;
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(b) seek any additional information available from the
province with respect to the problenr through bilateral
di scussions, and make a report to the province within ninety
days after sending the notice of concern; and

(c) if requested by the province, neet within a reasonabl e
time to discuss the report.

Excepti on

(3) The Mnister nmay act wunder subsection (1) wthout
consultation if he or she is of the opinion that a sufficient tine
has expired after reasonable efforts to achieve consultation were
made and that consultation will not be achieved.

Order reduci ng
or w t hhol di ng
contribution

25.3 (1) If the Governor in Council, on the referral of a
matt er under section 25.2, is of the opinion that the province does
not or has ceased to conply with section 25.1, the Governor in
Counci | may, by order,

(a) direct that any cash contribution under section 24.2 or
24.5 or subsection 24.6(3) to that province for a fiscal year
be reduced, in respect of each non-conpliance, by an anount
that the Governor in Council considers to be appropriate,
having regard to the gravity of the non-conpliance; or

(b) if the Governor in Council considers it appropriate,
direct that the whole of any cash contribution under section
24.2 or 24.5 or subsection 24.6(3) to that province for a
fiscal year be w thheld.

Amendi ng orders

(2) The Governor in Council may, by order, repeal or anend any
order nade under subsection (1) if the Governor in Council is of
the opinion that the repeal or anmendnent is warranted in the
ci rcunst ances.

Copy of order

(3) A copy of each order made under this section together with
a statenent of any findings on which the order was based nust be
sent without delay by registered maiil to the government of the
provi nce concerned, and the Mnister nust have the order and
statenment |aid before each House of Parlianent on any of the first
fifteen days on which that House is sitting after the order is
made.



Commencenent of
order

(4) An order nmade under subsection (1) does not cone into
force earlier than thirty days after a copy of the order has been
sent to the government of the province concerned under subsection

(3).

Rei nposi ti on of
reducti ons or
wi t hhol di ngs

25.4 In the case of a continuing failure to conply wth
section 25.1, any reduction or w thhol ding under section 25.3 of a
cash contribution to a province for a fiscal year nust be rei nposed
for each succeeding fiscal year as long as the Mnister 1is
satisfied, after consultation with the mnister responsible for
soci al assistance in the province, that the non-conpliance is
conti nui ng.

When reduction
or w t hhol di ng
i nposed

25.5 Any reduction or w thhol ding under section 25.3 or 25.4
of a cash contribution may be inposed in the fiscal year in which
t he non-conpliance that gave rise to the reduction or w thhol di ng
occurred or in the follow ng fiscal year.

Addi ti onal Wthhol di ng and Deducti on

Definition of
"f eder al
paynment "

25.6 (1) In this section, "federal paynent”, in respect of a
provi nce, neans a paynent by Canada to the province under this or
any ot her Act of Parlianent or any fiscal arrangenent or agreenent
bet ween Canada and the province, whether enacted or entered into
before or after the comng into force of this section

Addi ti onal
wi t hhol di ng or
reducti on

(2) If the Governor in Council makes an order under subsection
15(1) of the Canada Health Act or subsection 25.3(1) of this Act
directing, in respect of a fiscal year, the w thholding of an
anount that, but for this section, would exceed the anpunt that
could be wi thheld under that subsection, the Governor in Counci
may, in that order, deenm any federal paynent to the province to be,
despite any provision of the Act, arrangenent or agreenent under
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which the federal paynent is nmade, a cash contribution to that
province for that fiscal year for the purpose of a reduction by, or
a wthholding of, the excess anount under either of those
subsections, under section 16 or 17 of the Canada Health Act or
under section 25.4 or 25.5 of this Act.

Addi ti onal
deducti on

(3) If the amount to be deduct ed under subsection 20(1) or (2)
of the Canada Health Act for a fiscal year exceeds the anmount from
which it is to be deducted, the Governor in Council may, by order,
deemr any federal paynent to the province to be, despite any
provision in the Act, arrangenent or agreenent under which the
federal paynent is nmade, a cash contribution to that province for
that fiscal year for the purpose of deducting the excess anount
under that subsection or section 21 of that Act.

References in O her Acts

Ref erences in
ot her Act

25.7 Every reference to "Canada Heal th and Soci al Transfer” in
any other Act of Parlianment is to be read as a reference

(a) wuntil Mrch 31, 2004, to "Canada Health and Soci al
Transfer and the Health Reform Transfer"; and

(b) after that date, to "Canada Health Transfer, the Canada
Social Transfer and the Health Reform Transfer™

Repor t

Report by
M ni sters

25.8 The M nister, the Mnister of Health and the M nister of
Human Resour ces Devel opnent may, together or individually, prepare
a report on the adm nistration and operation of this Part and have
the report laid before each House of Parlianent.
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PART 3
STUDENT LQANS
1994, c. 28
Canada Student Financial Assistance Act

2001, c. 27, s.
219

9. Paragraph (a) of the definition "qualifying student” in
subsection 2(1) of the Canada Student Financial Assistance Act is
repl aced by the follow ng:

(a) who is a Canadian citizen, a permnent resident
wi thin the neani ng of subsection 2(1) of the Inmm gration
and Refugee Protection Act or a protected person within
t he neani ng of subsection 95(2) of that Act,

2000, c. 14, s.

19

10. (1) The definitions "net costs" and "total program net
costs" in subsection 14(6) of the Act are replaced by the
f ol | owi ng:
"net costs"

« colt net »

"net costs", for a province for a loan year, neans the anount
determ ned by the fornul a

(A+B) - (C+ D
wher e

A is the estimated aggregate of all anpbunts paid by the
M nister in that |oan year

(a) to lenders, service providers or financial
institutions under this Act, the regulations or an
agreenent entered i nto under section 5, 6.2 or 6.3,
to lenders under the Canada Student Loans Act or
the regulations made wunder that Act, and to
col | ection agencies, in respect of student | oans or
guaranteed student | oans made  pursuant to
certificates of eligibility issued or caused to be
issued in any loan year by the appropriate
authority for that province, and
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(b) to persons pursuant to regul ati ons nade under
par agr aph 15(p),

excl udi ng

(c) any anounts paid pursuant to paragraph 5(e) or
pursuant to regul ati ons made under paragraph 15(0)
that provide for the repaynent of student |oans by
borrowers on an incone-conti ngent basis, and

(d) any provincial share paid pursuant to an
agreenment or arrangenent made under subparagraph
18(b) (i),

is the estinmated aggregate of

(a) the ampbunt of interest calculated in that |oan
year in respect of outstanding | oans referred to in
the description of A nmade under an agreenent
entered into under section 6.1, at the rate of
interest fixed or determned in accordance wth
subsection 20(2),

(b) the anount by which the outstanding principa
in respect of all loans referred to in paragraph
(a) has been reduced in that Iloan year in
accordance wth the regul ati ons,

(c) the amount of the outstanding principal and
interest in respect of all loans referred to in
par agraph (a) for which the Mnister has, in that
| oan year, cancelled the obligation to pay, in
accordance with the regul ations, as a result of the
death or disability of the borrower, and

(d) the amount of the outstanding principal and
interest in respect of all loans referred to in
par agraph (a) for which the Mnister has comrenced
collection action in that |loan year, mnus the
anount of the outstanding principal and interest in
respect of loans referred to in that paragraph for
which the Mnister has ended collection action in
that | oan year due to the occurrence of an event
set out in the regulations that resulted in the
removal of restrictions to financial assistance,

is the estimted aggregate of all anounts received by or
on behal f of Her Majesty in right of Canada in that |oan
year, including any anount received pursuant to the
Financial Admnistration Act, in respect of |oans
referred to in the description of A other than |oans
made under an agreenent entered into under section 6.1,



excl udi ng

(a) any amounts received pursuant to paragraph 5(e)
or pursuant to regulations nade under paragraph
15(0) that provide for the repaynent of student
| oans by borrowers on an incone-contingent basis,
and

(b) any anmounts received by or on behalf of Her
Maj esty in right of Canada in respect of a
provincial share paid pursuant to an agreenent or
arrangenment nmade under subparagraph 18(b)(ii), and

D is the estinmated aggregate of

(a) the amobunt of interest received by or on behalf
of Her Majesty in right of Canada in that | oan year
in respect of loans referred to in the description
of A that were made under an agreenent entered into
under section 6.1, and

(b) any anmounts received in that | oan year pursuant
to collection action taken by the Mnister in
respect of loans referred to in paragraph (a).

"total program
net costs"

« colt net
total du
programe »

"total program net costs", for a |oan year, neans the anount
determ ned by the fornul a

(A+B) - (C+ D
wher e

A is the aggregate of all anounts paid by the Mnister in
t hat | oan year

(a) to lenders, service providers or financial
institutions under this Act, the regulations or an
agreenent entered i nto under section 5, 6.2 or 6.3,
to |l enders under the Canada Student Loans Act or
the regulations made wunder that Act, and to
col | ection agencies, in respect of student |oans or
guaranteed student | oans made  pursuant to
certificates of eligibility issued or caused to be
issued in any loan year by the appropriate
authorities for participating provinces, and
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(b) to persons pursuant to regul ati ons nade under
par agr aph 15(p),

excl udi ng

(c) any anounts paid pursuant to paragraph 5(e) or
pursuant to regul ati ons made under paragraph 15(0)
that provide for the repaynent of student |oans by
borrowers on an incone-conti ngent basis, and

(d) any provincial share paid pursuant to an
agreenment or arrangenent made under subparagraph
18(b) (i),

is the aggregate of

(a) the estimated anount of interest calculated in
that loan year in respect of outstanding |oans
referred to in the description of A nmade under an
agreenent entered into under section 6.1, at the
rate of interest fixed or determ ned in accordance
wi th subsection 20(2),

(b) the anount by which the outstanding principa
in respect of all loans referred to in paragraph
(a) has been reduced in that Iloan year in
accordance wth the regul ati ons,

(c) the amount of the outstanding principal and
interest in respect of all loans referred to in
par agraph (a) for which the Mnister has, in that
| oan year, cancelled the obligation to pay, in
accordance with the regul ations, as a result of the
death or disability of the borrower, and

(d) the amount of the outstanding principal and
interest in respect of all loans referred to in
par agraph (a) for which the Mnister has comrenced
collection action in that |loan year, mnus the
anount of the outstanding principal and interest in
respect of loans referred to in that paragraph for
which the Mnister has ended collection action in
that | oan year due to the occurrence of an event
set out in the regulations that resulted in the
removal of restrictions to financial assistance,

is the aggregate of all anmounts received by or on behalf
of Her Majesty in right of Canada in that |oan year

i ncl udi ng any anmount received pursuant to the Financial
Adm ni stration Act, in respect of loans referred to in
the description of A other than |oans nade under an
agreenment entered into under section 6.1, excluding



- 20 -

(a) any anmounts received pursuant to paragraph 5(e)
or pursuant to regulations nade under paragraph
15(0) that provide for the repaynent of student
| oans by borrowers on an incone-contingent basis,
and

(b) any anmounts received by or on behalf of Her
Maj esty in right of Canada in respect of a
provincial share paid pursuant to an agreenent or
arrangenment nmade under subparagraph 18(b)(ii), and

D is the aggregate of

(a) the anpbunt of interest received by or on behalf
of Her Majesty in right of Canada in that | oan year
in respect of loans referred to in the description
of A that were made under an agreenent entered into
under section 6.1, and

(b) any anmounts received in that | oan year pursuant
to collection action taken by the Mnister in
respect of loans referred to in paragraph (a).

(2) Subsection 14(7) of the Act is replaced by the foll ow ng:
Exception

(7) The following amounts shall be included in the
cal cul ations described in the definitions "net costs" and "total
program net costs" in subsection (6) only if the governnent of the
provi nce satisfies the Mnister, by witten notice received by the
M ni ster before the beginning of the |oan year in question, that,
in relation to the matter in question, the provincial student
financial assistance plan has substantially the sane effect as the
pl an established by this Act and the regul ations:

(a) anpbunts that are determined as a result of the application
of subparagraph 5(a)(viii) or section 7, 10 or 11

(b) ampbunts in relation to prograns established by regul ati ons
made under paragraph 15(1), (m, (n) or (p);

(c) in respect of |oans nmade under an agreenent entered into
under section 6.1, anounts inrelation to a term nation of the
Mnister’s rights or a reduction in the outstandi ng princi pal
resulting from the operation of regulations made under
paragraph 15(0), other than regul ations that provide for the
repaynent of student |oans by borrowers on an incone-
contingent basis; and

(d) amobunts inrelation to prograns established by regul ati ons
made under section 11 of the Canada Student Loans Act.



Negati ve
anmount s

(8) If the anmbunt determ ned by the formula "(A + B) - (C +
D)" in subsection (6) would, but for this subsection, be a negative
anount, it is deened to be zero.

11. The Act is anended by adding the followng after
section 16:

Limtation
peri od

16.1 (1) Subject to this section and section 16.2, no action
or proceedings shall be taken to recover noney ow ng under a
student |oan nore than six years after the day on which the noney
beconmes due and payabl e.

Deducti on and
set-of f

(2) Money owi ng under a student |oan nmay be recovered at any
tinme by way of deduction from or set-off agai nst any sumr of noney
t hat nay be due or payable by Her Majesty in right of Canada to the
borrower or the estate or succession of the borrower.

Acknow edgment
of liability

(3) If a borrower’s liability for noney ow ng under a student
| oan is acknow edged in accordance with subsection (4), the tine
during which the I|imtation period has run before the
acknow edgnment does not count in the calculation of that period.

Types of
acknow edgnent s

(4) An acknow edgnent of liability neans

(a) a witten prom se to pay the noney ow ng, signed by the
borrower or his or her agent or other representative;

(b) a witten acknowl edgnent of the noney ow ng, signed by the
borrower or his or her agent or other representative, whether
or not a pronmise to pay can be inplied from it and whet her or
not it contains a refusal to pay;

(c) a part paynent by the borrower or his or her agent or
ot her representative of any noney ow ng; or

(d) any acknow edgnment of the noney owing made by the
borrower, his or her agent or other representative or the
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trustee or admnistrator in the course of proceedi ngs under
t he Bankruptcy and Insolvency Act or any other |egislation
dealing with the paynent of debts.

Acknow edgment
after expiry of
[imtation

peri od

(5) If a borrower’s liability for noney ow ng under a student
| oan is acknow edged in accordance with subsection (4) after the
expiry of the [imtation period in respect of the |oan, an action
or proceedi ngs to recover the noney may, subject to subsections (3)
and (6), be brought wthin six years after the date of the
acknow edgnent .

Limtation
peri od
suspended

(6) The running of alimtation period in respect of a student
| oan is suspended during any period in which it is prohibited to
conmence or continue an action or other proceedi ngs agai nst the
borrower to recover noney owi ng under the | oan.

Enf or cenent
pr oceedi ngs

(7) This section does not apply in respect of an action or
proceedings relating to the execution, renewal or enforcenent of a
j udgment .

Appl i cation

16.2 (1) This section applies only in respect of the recovery
of noney that becane due and payabl e under a student |oan before
the comng into force of this section

Limtation
peri od

(2) Subject tothis section, no action or proceedi ngs shall be
taken to recover noney ow ng under a student |oan nore than six
years after the day on which the limtation period that applied
before the comng into force of this section started to run.

Pri or
acknow edgnent s

(3) For the purposes of subsection (2), the day of the nost
recent acknowl edgnent of a borrower’s liability in respect of noney
owi ng under a student loan is deened to be the day on which the
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l[imtation period started to run if

(a) the acknow edgnent was nade before the comng into force
of this section; and

(b) under the Ilaw applicable at the tinme of the
acknow edgnent, the tine during which the Iimtation period
ran before the acknow edgnent did not count in the cal cul ation
of that period.

Deducti on and
set-of f

(4) Money owi ng under a student |oan nmay be recovered at any
tinme by way of deduction from or set-off against any sumr of noney
t hat nay be due or payable by Her Majesty in right of Canada to the
borrower or the estate or succession of the borrower.

Acknow edgment
of liability

(5) If, on or after the day on which this section cones into
force, a borrower’s liability for noney ow ng under a student | oan
i s acknow edged i n accordance with subsection (6), the time during
which the limtation period has run before the acknow edgnent does
not count in the calculation of that period.

Types of
acknow edgnent s

(6) For the purposes of subsections (5) and (7), an
acknow edgnent of liability neans

(a) a witten prom se to pay the noney ow ng, signed by the
borrower or his or her agent or other representative;

(b) a witten acknow edgnent of the noney ow ng, signed by the
borrower or his or her agent or other representative, whether
or not a pronmise to pay can be inplied from it and whet her or
not it contains a refusal to pay;

(c) a part paynent by the borrower or his or her agent or
ot her representative of any noney ow ng; or

(d) any acknow edgnment of the noney owing made by the
borrower, his or her agent or other representative or the
trustee or admnistrator in the course of proceedi ngs under
t he Bankruptcy and Insolvency Act or any other |egislation
dealing with the paynent of debts.

Acknow edgment
after expiry of



[imtation
peri od

(7) 1f, after the expiry of the limtation period in respect
of a student loan — including any limtation period that expired
before the comng into force of this section — and on or after the
day on which this section cones into force, a borrower’s liability
for noney ow ng under the loan is acknowl edged in accordance with
subsection (6), an action or proceedings to recover the noney nay,
subject to subsections (5) and (8), be brought within six years
after the date of the acknow edgnent.

Limtation
peri od
suspended

(8) The running of alimtation period in respect of a student
loan is, comencing on the day on which this section cones into
force, suspended during any period in which it is prohibited to
conmence or continue an action or other proceedi ngs agai nst the
borrower to recover noney owi ng under the | oan.

Statutory bar

(9) Subject to subsection (7), if the limtation period in
respect of a student | oan expired before the comng into force of
this section, no action or proceeding shall be taken to recover
noney owi ng under the | oan.

Enf or cenent
pr oceedi ngs

(10) This section does not apply in respect of an action or
proceedi ngs relating to the execution, renewal or enforcenent of a
j udgment .

12. Section 20 of the Act is renunbered as subsection 20(1)
and is anended by adding the foll ow ng:

I nterest rates

(2) The Mnister, with the concurrence of the Mnister of
Fi nance and subject to the approval of the Governor in Council
shall fix arate of interest, or a nmanner of determ ning a rate of
interest, for the purposes of paragraph (a) of the description of
Bin the definitions "net costs" and "total program net costs” in
subsection 14(6).

RS, c. S23

Canada Student Loans Act



- 25 -

13. The Canada Student Loans Act is anended by adding the
following after section 19:

Limtation
peri od

19.1 (1) Subject to this section and section 19.2, no action
or proceedings shall be taken to recover noney ow ng under a
guar ant eed student | oan nore than six years after the day on which
t he noney becones due and payabl e.

Deducti on and
set-of f

(2) Mney owing under a guaranteed student |oan may be
recovered at any tine by way of deduction from or set-off against
any sumrr of noney that may be due or payable by Her Majesty in right
of Canada to the borrower or the estate or succession of the
borrower.

Acknow edgment
of liability

(3) If a borrower’s liability for nobney owing under a
guaranteed student loan is acknow edged in accordance wth
subsection (4), the time during which the limtation period has run
bef ore the acknow edgnent does not count in the cal cul ation of that
peri od.

Types of
acknow edgnent s

(4) An acknow edgnment of liability neans

(a) a witten prom se to pay the noney ow ng, signed by the
borrower or his or her agent or other representative;

(b) a witten acknow edgnent of the noney ow ng, signed by the
borrower or his or her agent or other representative, whether
or not a promse to pay can be inplied from it and whet her or
not it contains a refusal to pay;

(c) a part paynent by the borrower or his or her agent or
ot her representative of any noney ow ng; or

(d) any acknow edgnment of the noney owing made by the
borrower, his or her agent or other representative or the
trustee or admnistrator in the course of proceedi ngs under
t he Bankruptcy and Insolvency Act or any other |egislation
dealing with the paynent of debts.

Acknow edgnent



after expiry of
[imtation
peri od

(5 If a borrower’s liability for nobney owing under a
guaranteed student loan is acknow edged in accordance wth
subsection (4) after the expiry of thelimtation period in respect
of the loan, an action or proceedings to recover the noney nay,
subject to subsections (3) and (6), be brought within six years
after the date of the acknow edgnent.

Limtation
peri od
suspended

(6) The running of a limtation period in respect of a
guar ant eed student | oan is suspended during any period in which it
is prohibited to conmmence or continue an action or other
pr oceedi ngs agai nst the borrower to recover noney ow ng under the
| oan.

Enf or cenent
pr oceedi ngs

(7) This section does not apply in respect of an action or
proceedings relating to the execution, renewal or enforcenent of a
j udgment .

Appl i cation

19.2 (1) This section applies only in respect of the recovery
of noney that becane due and payabl e under a guaranteed student
| oan before the comng into force of this section

Limtation
peri od

(2) Subject to this section, no action or proceedi ngs shall be
taken to recover noney owi nhg under a guaranteed student | oan nore
than six years after the day on which the limtation period that
applied before the comng into force of this section started to
run.

Pri or
acknow edgnent s

(3) For the purposes of subsection (2), the day of the nost
recent acknow edgnent of a borrower’s liability in respect of noney
owi ng under a guaranteed student loan is deened to be the day on
which the Iimtation period started to run if

(a) the acknow edgnent was nade before the comng into force



of this section; and

(b) under the Ilaw applicable at the tinme of the
acknow edgnent, the tine during which the Iimtation period
ran before the acknow edgnent did not count in the cal cul ation
of that period.

Deducti on and
set-of f

(4) Mney owing under a guaranteed student |oan may be
recovered at any tine by way of deduction from or set-off against
any sumr of noney that may be due or payable by Her Majesty in right
of Canada to the borrower or the estate or succession of the
borrower.

Acknow edgment
of liability

(5) If, on or after the day on which this section cones into
force, a borrower’s liability for noney ow ng under a guaranteed
student | oan is acknow edged i n accordance with subsection (6), the
time during which the limtation period has run before the
acknow edgnent does not count in the calculation of that period.

Types of
acknow edgnent s

(6) For the purposes of subsections (5) and (7), an
acknow edgnent of liability neans

(a) a witten prom se to pay the noney ow ng, signed by the
borrower or his or her agent or other representative;

(b) a witten acknow edgnent of the noney ow ng, signed by the
borrower or his or her agent or other representative, whether
or not a promse to pay can be inplied from it and whet her or
not it contains a refusal to pay;

(c) a part paynent by the borrower or his or her agent or
ot her representative of any noney ow ng; or

(d) any acknow edgnment of the noney owing made by the
borrower, his or her agent or other representative or the
trustee or admnistrator in the course of proceedi ngs under
t he Bankruptcy and Insolvency Act or any other |egislation
dealing with the paynent of debts.

Acknow edgment
after expiry of
[imtation

peri od
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(7) 1f, after the expiry of the limtation period in respect
of a guaranteed student | oan —including any limtation period that
expired before the conmng into force of this section — and on or
after the day on which this section conmes into force, a borrower’s
liability for noney owing under the loan is acknow edged in
accordance with subsection (6), an action or proceedi ngs to recover
the noney may, subject to subsections (5) and (8), be brought
within six years after the date of the acknow edgnent.

Limtation
peri od
suspended

(8 The running of a limtation period in respect of a
guaranteed student loan is, comrencing on the day on which this
section cones into force, suspended during any period in which it
is prohibited to commence or continue an action or other
pr oceedi ngs agai nst the borrower to recover noney ow ng under the
| oan.

Statutory bar

(9) Subject to subsection (7), if the limtation period in
respect of a guaranteed student | oan expired before the conming into
force of this section, no action or proceeding shall be taken to
recover noney ow ng under the | oan.

Enf or cenent
pr oceedi ngs

(10) This section does not apply in respect of an action or
proceedi ngs relating to the execution, renewal or enforcenent of a
j udgment .

Com ng into Force

Com ng into
force

14. (1) Sections 9, 11 and 13 cone into force or are deened to
have cone into force on August 1, 2003.

Com ng into
force

(2) Sections 10 and 12 are deened to have cone into force on
August 1, 2002.

PART 4
EMPLOYMENT | NSURANCE



1996, c. 23
Enpl oynment | nsurance Act

2000, c. 12, s.
106

15. The definition "common-|aw partner” in subsection 2(1) of
t he Enpl oynent Insurance Act is replaced by the foll ow ng:

"common-| aw

partner”

« conjoint de

fait »

"common-|aw partner”, in relation to an individual, nmeans a person
who s cohabiting with the individual 1in a conjugal
rel ati onshi p, having so cohabited for a period of at | east one
year;

16. (1) Section 10 of the Act is anmended by adding the
followi ng after subsection (5):

Exception

(5.1) A claim for benefits referred to in section 23.1 with
respect to a famly nenber shall not be regarded as having been
made on an earlier day under subsection (4) or (5) if

(a) at the tinme the claim is made, all benefits that may
ot herwi se have been payable in relation to that clainm have
al ready been exhaust ed;

(b) the beginning of the period referred to in subsection
23.1(4) has already been determined wth respect to that
famly menber and the clainm would have the effect of noving
t he begi nning of that period to an earlier date; or

(c) the claim is made in any other circunstances set out in
t he regul ati ons.

2002, c. 9, s.
12(4)

(2) Subsections 10(13) to (15) of the Act are replaced by the
f ol | owi ng:

Ext ensi on of
benefit period
—speci al
benefits
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(13) If, during a claimant’s benefit period,
(a) regular benefits were not paid to the clai mant,

(b) benefits were paid because of all of the reasons nentioned
i n paragraphs 12(3)(a), (b) and (c), and

(c) benefits were not paid for the maxi mum nunber of weeks
est abl i shed for the reasons nmentioned in paragraphs 12(3)(a),
(b) and (c),

the benefit period is extended so that benefits may be paid up to
t he maxi mum nunber of weeks available to the claimant for the
reason nentioned in each of paragraphs 12(3)(a), (b) and (c).

Ext ensi on of
benefit period
—speci al
benefits

(13.1) If, during a claimant’s benefit peri od,
(a) regular benefits were not paid to the clai mant,

(b) benefits were paid because of all of the reasons nenti oned
i n paragraphs 12(3)(b), (c) and (d), and

(c) benefits were not paid for the nmaxi munm nunber of weeks
est abl i shed for the reasons nentioned in paragraphs 12(3)(b),
(c) and (d),

the benefit period is extended so that benefits may be paid up to
the nmaxi munm nunber of weeks available to the claimant for the
reason nentioned in each of paragraphs 12(3)(b), (c) and (d).

Ext ensi on of
benefit period
— speci al
benefits
(13.2) If, during a claimant’s benefit peri od,
(a) regular benefits were not paid to the claimant,

(b) benefits were paid because of all of the reasons nenti oned
i n paragraphs 12(3)(a), (b) and (d), and

(c) benefits were not paid for the nmaxi munm nunber of weeks
est abl i shed for the reasons nentioned i n paragraphs 12(3)(a),
(b) and (d),

the benefit period is extended so that benefits may be paid up to
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t he maxi mumr nunber of weeks available to the claimant for the
reason nentioned in each of paragraphs 12(3)(a), (b) and (d).

Ext ensi on of
benefit period
— speci al
benefits

(13.3) If, during a claimant’s benefit peri od,
(a) regular benefits were not paid to the clai mant,

(b) benefits were paid because of all of the reasons nenti oned
in subsection 12(3), and

(c) benefits were not paid for the nmaxi munm nunber of weeks
est abl i shed for the reasons nentioned i n paragraphs 12(3)(a),
(b), (c) and (d),

the benefit period is extended so that benefits may be paid up to
t he nmaxi munm nunber of weeks available to the claimant for the
reason nentioned in each of those paragraphs.

Maxi mum

ext ensi on under
subsecti ons
(10) to (13.3)

(14) Subject to subsection (15), no extension under any of
subsections (10) to (13.3) may result in a benefit period of nore
than 104 weeks.

Maxi mum

ext ensi on under
subsecti ons
(13) to (13.3)

(15) Unless the benefit period is al so extended under any of
subsections (10) to (12),

(a) no extension under subsection (13) may result in a benefit
period of nore than 67 weeks;

(b) no extension under subsection (13.1) or (13.2) may result
in a benefit period of nore than 58 weeks; and

(c) no extension under subsection (13.3) may result in a
benefit period of nore than 73 weeks.

17. (1) Subsection 12(3) of the Act is anended by stri ki ng out
the word "and" at the end of paragraph (b), by adding the word
"and" at the end of paragraph (c) and by adding the foll ow ng after



par agraph (c):

(d) because the claimant is providing care or support to one
or nore famly menbers described in subsection 23.1(2), is
Si X.

(2) Section 12 of the Act is anended by adding the follow ng
after subsection (4):

thinun1——
conpassi onat e
care benefits

(4.1) Even if nore than one claim is nmade, or certificate is
i ssued, in respect of the sane fam |y nenber, the maxi nun nunber of
weeks of benefits payabl e under section 23.1 is six weeks during
the period of 26 weeks beginning with the first day of the week
referred to in paragraph 23.1(4)(a).

Shorter period

(4.2) If a shorter period is prescribed for the purposes of
subsection 23.1(5), then that shorter period applies for the
pur poses of subsection (4.1).

Expiration of
shorter period

(4.3) When a shorter period referred to in subsection (4.2)
has expired in respect of a fam |y nmenber, no further benefits are
payabl e under section 23.1 in respect of that fam |y nenber until
the m ni num prescri bed nunber of weeks has el apsed.

2000, c. 14, s.
3(3); 2002, c.
9, s. 13

(3) Subsection 12(5) of the Act is replaced by the foll ow ng:

Conbi ned weeks
of benefits

(5) Inaclaimant’s benefit period, the claimant may conbi ne
weeks of benefits to which the claimant is entitled because of a
reason nentioned in subsection (3), but the nmaxi mum nunber of
conbi ned weeks is 50. If the benefit period

(a) is extended under subsection 10(13), the maxi mumnunber of
conbi ned weeks is 65;

(b) is extended under subsection 10(13.1) or (13.2), the
maxi munmr nunber of conbi ned weeks is 56; and
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(c) is extended under subsection 10(13.3), the maxi munr nunber
of conbi ned weeks is 71

2002, c. 9, s.
14

18. Subsections 23(3.2) and (3.3) of the Act are replaced by
t he foll ow ng:

Ext ensi on of
period —
speci al
benefits

(3.2) If, during a claimant’s benefit period,
(a) regular benefits were not paid to the clai mant,

(b) benefits were paid because of all of the reasons nentioned
i n paragraphs 12(3)(a), (b) and (c), and

(c) benefits were not paid for the maxi mum nunber of weeks
est abli shed for the reason nentioned in paragraph 12(3)(b),

the period referred to in subsection (2) is extended so that
benefits may be paid up to that maxi mum nunber

Ext ensi on of
period —
speci al
benefits

(3.21) If, during a claimant’s benefit peri od,
(a) regular benefits were not paid to the claimant,

(b) benefits were paid because of all of the reasons nenti oned
i n paragraphs 12(3)(b), (c) and (d), and

(c) benefits were not paid for the nmaxi munm nunber of weeks
est abli shed for the reason nentioned in paragraph 12(3)(b),

the period referred to in subsection (2) is extended so that
benefits may be paid up to that maxi munm nunber

Ext ensi on of
period —
speci al
benefits

(3.22) If, during a claimant’s benefit peri od,
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(a) regular benefits were not paid to the claimant,

(b) benefits were paid because of all of the reasons nenti oned
i n paragraphs 12(3)(a), (b) and (d), and

(c) benefits were not paid for the nmaxi munm nunber of weeks
est abli shed for the reasons nmentioned in paragraph 12(3)(b),

the period referred to in subsection (2) is extended so that
benefits may be paid up to that maxi munm nunber

Ext ensi on of
period —
speci al
benefits
(3.23) If, during a claimant’s benefit peri od,
(a) regular benefits were not paid to the clai mant,

(b) benefits were paid because of all of the reasons nenti oned
in subsection 12(3), and

(c) benefits were not paid for the nmaxi munm nunber of weeks
est abli shed for the reason nentioned in paragraph 12(3)(b),

the period referred to in subsection (2) is extended so that
benefits may be paid up to that maxi munm nunber

Limtation

(3.3) No extension under any of the foll ow ng provisions may
result in the period referred to in subsection (2) being |onger
than the specified nunber of weeks:

(a) for an extension under subsection (3.2), 67 weeks;

(b) for an extension under subsection (3.21) or (3.22), 58
weeks; and

(c) for an extension under subsection (3.23), 73 weeks.
Limtation

(3.4) No extension under any of subsections 10(10) to (13.3)
may result in the period referred to in subsection (2) being | onger
than 104 weeks.

19. The Act is anended by adding the follow ng after section
23:

Definition
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23.1 (1) In this section, "famly nenber”, in relation to an
i ndi vi dual , neans

(a) a spouse or conmmon-law partner of the individual;

(b) a child of the individual or a child of the individual’s
spouse or comon-| aw part ner;

(c) a parent of the individual or a spouse or common-|aw
partner of the parent; and

(d) any other person who is a nmenber of a class of persons
prescri bed for the purposes of this definition.

Conpassi onat e
care benefits

(2) Notwi thstandi ng section 18, but subject to this section,
benefits are payable to a nmajor attachnment claimant if a nedica
doctor has issued a certificate stating that

(a) a famly nenber of the clainmant has a serious nedica
condition with a significant risk of death within 26 weeks

(i) from the day the certificate is issued,

(1i) in the case of a claim that is nade before the day
the certificate is issued, from the day from which the
medi cal doctor certifies the famly nenber’s nedica
condition, or

(tii) in the case of a claim that is regarded to have
been made on an earlier day under subsection 10(4) or
(5), from that earlier day; and

(b) the famly nmenber requires the care or support of one or
nore other famly nenbers.

Medi cal
practitioner

(3) In the circunstances set out in the regulations, the
certificate required under subsection (2) may be i ssued by a nenber
of a prescribed class of nedical practitioners.

Weeks for which
benefits may be
pai d

(4) Subject to section 12, benefits under this section are
payabl e for each week of unenpl oynent in the period
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(a) that begins with the first day of the week in which the
followi ng falls, nanely,

(i) the day of issuance of the first certificate in
respect of the famly nmenber that neets the requirenents
of subsection (2) and is filed with the Comm ssi on,

(1i) in the case of a claim that is nade before the day
the certificate is i ssued, the day from which the nedi cal
doctor certifies the fam |y nmenber’s nedical condition,
or

(tii) in the case of a claim that is regarded to have
been made on an earlier day under subsection 10(4) or
(5), that earlier day; and

(b) that ends on the | ast day of the week in which any of the
foll ow ng occurs, nanely,

(1) all benefits payabl e under this section in respect of
the fam |y nmenber are exhausted,

(1i) the famly nenber dies, or

(1ii) the expiration of 26 weeks follow ng the first day
of the week referred to in paragraph (a).

Shorter period

(5) If ashorter period is prescribed for the purposes of this
section,

(a) the certificate referred to in subsection (2) nust state
that the famly nmenber has a serious nmedical condition with a
significant risk of death within that period; and

(b) that period applies for the purposes of subparagraph
(4)(b)(iii).

Excepti on
(6) Subparagraph (4)(a)(ii) does not apply to a claimif

(a) at the tine the certificate is filed with the Conmm ssi on,
all benefits that may ot herw se have been payable in relation
to that clainm have al ready been exhaust ed;

(b) the beginning of the period referred to in subsection (4)
has al ready been determ ned with respect to the fam |y nmenber,
and the filing of the certificate with the Comm ssi on woul d
have the effect of noving the beginning of that period to an
earlier date; or
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(c) the claim is made in any other circunstances set out in
t he regul ati ons.

Deferral of
wai ting period

(7) A claimant who makes a clainm for benefits under this
section may have their waiting period deferred until they nmake
another claim for benefits in the sane benefit period if

(a) anot her claimant has nmade a claim for benefits under this
section in respect of the same fam |y nenber during the period
descri bed in subsection (4) and that ot her clai mant has served
or is serving their waiting period in respect of that claim

(b) another claimant is naking a clainm for benefits under this
section in respect of the sane famly nenber at the same tine
as the claimant and that other claimnt elects to serve the
wai ting period; or

(c) the claimant or another claimnt neets the prescribed
requi renments.

Di vi si on of
weeks of
benefits

(8) If nore than one cl ai mant nakes a claim for benefits under
this section in respect of the same fam |y nenber, any renaining
weeks of benefits payable under this section may be divided in the
manner agreed to by those claimants.

Failure to
agree

(9) If the claimants referred to in subsection (8) cannot
agree, the weeks of benefits are to be divided in accordance with
the prescribed rul es.

Lim tation

(10) When benefits are payable to a clainmant for the reasons
set out in this section and any al |l owances, noney or other benefits
are payable to the clai mant under a provincial |law for the sane or
substantially the sane reasons, the benefits payable to the
clai mant under this section shall be reduced or elimnated as
prescri bed.

20. (1) Section 54 of the Act is anended by adding the
followi ng after paragraph (c.1):

(c.2) setting out circunstances for the purposes of paragraphs
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10(5.1)(c) and 23.1(6)(c);

(2) Section 54 of the Act is anended by adding the follow ng
bef ore paragraph (g):

(f.2) prescribing classes of persons for the purposes of
par agraph 23.1(1)(d);

(f.3) defining and determ ni ng what is care or support for the
pur poses of paragraph 23.1(2)(b);

(f.4) prescribing classes of nedical practitioners for the
purposes of subsection 23.1(3) and setting out the
circunstances in which a certificate may be issued by them
under subsection 23.1(2);

(f.5) prescribing a shorter period for the purposes of
subsection 23.1(5) and prescribing a m ni numr nunber of weeks
in relation to that shorter period for the purposes of
subsection 12(4. 3);

(f.6) prescribing requirenents for the purposes of paragraph
23.1(7)(c);

(f.7) prescribing rules for the purposes of subsection
23.1(9);

2001, c. 5, s.
10

21. Section 67 of the Act is replaced by the foll ow ng:

Premiumrate
for 2004

66. 2 Not wi t hst andi ng section 66, the premiunrate for the year
2004 is 1.98%

Enpl oyee’ s
prem um

67. Subject to section 70, a person enployed in insurable
enpl oynent shal |l pay, by deduction as provided i n subsection 82(1),
a premium equal to their insurable earnings nultiplied by the
premumrate set under section 66, 66.1 or 66.2, as the case may
be.

22. (1) Paragraph 69(1)(a) of the Act is replaced by the
f ol | owi ng:

(a) the paynent of any all owances, noney or other benefits
because of illness, injury, quarantine, pregnancy, child
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care or conpassi onate care under a plan that covers insured persons
enployed by the enployer, other than one established under
provincial |aw, would have the effect of reducing the special
benefits payable to the insured persons; and

(2) Subsection 69(2) of the Act is replaced by the foll ow ng:

Pr ovi nci al
pl ans

(2) The Conmm ssion shall, with the approval of the Governor in
Council, make regulations to provide a system for reducing the
enployer’s and enployee’'s premuns when the paynent of any
al | ownances, noney or other benefits because of illness, injury,
guar anti ne, pregnancy, child care or conpassionate care under a
provincial lawto insured persons woul d have the effect of reducing
or elimnating the special benefits payable to those insured
per sons.

(3) Section 69 of the Act is anended by adding the follow ng
after subsection (5):

Definition

(6) The reference to the paynent of all owances, noney or ot her
benefits because of conpassionate care in subsections (1) and (2)
nmeans the paynent of allowances, noney or other benefits for the
sane or substantially the sane reasons for which benefits are
payabl e under section 23.1.

SOR/ 96- 445
Enpl oynment | nsurance (Fishing) Regul ations
SOR/ 2001- 74

23. (1) Subsection 8(11.1) of the Enploynent |Insurance
(Fishing) Regulations is replaced by the foll ow ng:

(11.1) Notw thstandi ng subsection (11) and subject to the
applicable maxi muns referred to in subsections (17) and (18), the
benefit period of a fisher shall be extended by one week for each
week in respect of which the fisher is entitled to special benefits
under section 21, 22, 23 or 23.1 of the Act, but shall not exceed
a maxi mum of 52 weeks.

2002, c. 9, s.
16(1)

(2) Subsections 8(11.3) to (11.5) of the Regulations are
repl aced by the follow ng:
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(11.3) Notw thstandi ng subsection (11) and subject to the
applicable maxi muns referred to in subsection (17), if, during a
fisher’s benefit period,

(a) benefits were not paid to the fisher under subsection
(12),

(b) benefits were paid because of the reasons nentioned in
par agr aphs 12(3)(a), (b) and (c) of the Act, and

(c) benefits were not paid for the maxi mum nunber of weeks
est abl i shed for the reasons nentioned in paragraphs 12(3)(a),
(b) and (c) of the Act,

the benefit period is extended so that benefits may be paid up to
t he maxi mum nunber of weeks available to the fisher for the reason
menti oned in each of paragraphs 12(3)(a), (b) and (c) of the Act.

(11.31) Notw thstandi ng subsection (11) and subject to the
appl i cable maxi muns referred to in subsection (17), if, during a
fisher’s benefit period,

(a) benefits were not paid to the fisher under subsection
(12),

(b) benefits were paid because of all of the reasons nenti oned
i n paragraphs 12(3)(b), (c) and (d) of the Act, and

(c) benefits were not paid for the nmaxi munm nunber of weeks
establ i shed for those reasons,

the benefit period is extended so that benefits may be paid up to
t he maxi mum nunber of weeks avail able to the fisher for the reason
menti oned in each of paragraphs 12(3)(b), (c) and (d) of the Act.

(11.32) Notw thstandi ng subsection (11) and subject to the
appl i cable maxi munms referred to in subsection (17), if, during a
fisher’s benefit period,

(a) benefits were not paid to the fisher under subsection
(12),

(b) benefits were paid because of all of the reasons nenti oned
i n paragraphs 12(3)(a), (b) and (d) of the Act, and

(c) benefits were not paid for the nmaxi munm nunber of weeks
est abl i shed for the reasons nmentioned in paragraphs 12(3)(a),
(b) and (d) of the Act,

the benefit period is extended so that benefits may be paid up to
t he maxi mum nunber of weeks avail able to the fisher for the reason
menti oned in each of paragraphs 12(3)(a), (b) and (d) of the Act.
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(11.33) Notw thstandi ng subsection (11) and subject to the
appl i cable maxi muns referred to in subsection (17), if, during a
fisher’s benefit period,

(a) benefits were not paid to the fisher under subsection
(12),

(b) benefits were paid because of all of the reasons nenti oned
in subsection 12(3) of the Act, and

(c) benefits were not paid for the maxi munm nunber of weeks
established for the reasons nentioned i n paragraphs 12(3)(a),
(b), (c) and (d) of the Act,

the benefit period is extended so that benefits may be paid up to
t he maxi munm nunber of weeks avail able to the fisher for the reason
menti oned in each those paragraphs.

(11.4) Subject to subsection (11.5), no extension under any of
subsections (11.1) to (11.33) may result in a benefit period of
nore than 104 weeks.

(11.5) Unless a benefit period is also extended under
subsection (11.1) or (11.2), no extension under subsections (11.3)
to (11.33) may result in a benefit period of nore than

(a) in the case of an extension under subsection (11.3), 67
weeks;

(b) in the case of an extension under subsection (11.31) or
(11.32), 58 weeks; and

(c) in the case of an extension under subsection (11.33), 73
weeks.

2002, c. 9, s.
16(2)

(3) Subsection 8(14) of the Regulations is replaced by the
f ol | owi ng:

(14) No benefit period established under subsection (1) or (6)
shal | be extended beyond the date determ ned i n accordance wi th any
of subsections (11) to (11.33).

2002, c. 9, s.
16(3)

(4) Subsection 8(17.1) of the Regulations is replaced by the
f ol | owi ng:

(17.1) For the purpose of subsection (17), the reference in
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subsection 12(5) of the Act to

(a) subsection 10(13) of the Act is to be read as a reference
to subsection (11.3) of this section;

(b) subsection 10(13.1) of the Act is to be read as a
reference to subsection (11.31) of this section;

(c) subsection 10(13.2) of the Act is to be read as a
reference to subsection (11.32) of this section; and

(d) subsection 10(13.3) of the Act is to be read as a
reference to subsection (11.33) of this section.

24. (1) Subsection 12(3) of the Regulations is replaced by the
f ol | owi ng:

(3) Subject to subsection (4), sections 22 to 23.1 of the Act
apply to the paynent of special benefits under this section.

(2) Paragraph 12(4)(b) of the Regulations is replaced by the
f ol | owi ng:

(b) entitled to benefits under section 22, 23 or 23.1 of the
Act .

Transi ti onal Provisions

25. (1) Sections 15 to 20 and 22 apply to a claimant for any
benefit period

(a) that begins on or after January 4, 2004; or

(b) that has not ended before January 4, 2004, but only for
weeks of benefits that begin on or after that date.

(2) Sections 23 and 24 apply to a fisher for any benefit
peri od

(a) that begins on or after January 4, 2004; or

(b) that has not ended before January 4, 2004, but only for
weeks of benefits that begin on or after that date.

Rel at ed Anendnents
RS, c. L-2
Canada Labour Code

1993, c. 42, s.
26
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26. The headi ng " REASSI GWENT, MATERNITY LEAVE AND PARENTAL LEAVE"
imedi ately after the heading "Division VII" in Part 111 of the
Canada Labour Code is replaced by the follow ng:

REASSIGNMENT, MATERNITY LEAVE, PARENTAL LEAVE AND COMPASSIONATE CARE LEAVE

27. The Act is anended by adding the follow ng after section
206. 2:

Conpassi onate Care Leave
Definitions
206.3 (1) The follow ng definitions apply in this section.

"comon- | aw
partner"

« conjoint de
fait »

"common-|aw partner”, in relation to an individual, neans a person
who 1is cohabiting with the individual in a conjugal
rel ati onshi p, having so cohabited for a period of at | east one
year .

"fam |y nmenber”
« menbre de | a
famlle »

"fam |y nmenber”, in relation to an enpl oyee, neans
(a) a spouse or conmon-|aw partner of the enpl oyee;

(b) a child of the enployee or a child of the enpl oyee’s
spouse or comon-| aw part ner;

(c) a parent of the enployee or a spouse or comon-|aw
partner of the parent; and

(d) any other person who is a nenber of a class of
persons prescribed for the purposes of this definition or
the definition "famly nmenber"” in subsection 23.1(1) of
t he Enpl oynent | nsurance Act.

"qualified
medi cal
practitioner”
« médecin
qualifié »

"qualified nmedical practitioner” means a person who is entitled to
practi se nedicine under the laws of a jurisdiction in which
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care or treatnment of the famly nenber is provided and
includes a nenber of a class of nmedical practitioners
prescribed for the purposes of subsection 23.1(3) of the
Enpl oynment | nsurance Act.

"meek"_
« senmmi ne »

"week" means the period between m dni ght on Saturday and m dni ght
on the immediately foll ow ng Saturday.

Entitlement to
| eave

(2) Subject to subsections (3) to (8), every enployee is
entitled to and shall be granted a | eave of absence from enpl oynent
of up to eight weeks to provide care or support to a fam |y nenber
of the enployee if a qualified nedical practitioner issues a
certificate stating that the famly nmenber has a serious nedica
condition with a significant risk of death within 26 weeks from

(a) the day the certificate is issued; or

(b) if the leave was comrenced before the certificate was
i ssued, the day the | eave was comenced.

Peri od when
| eave may be
t aken

(3) The | eave of absence may only be taken during the period
(a) that starts with

(1) the first day of the week in which the certificate is
i ssued, or

(i) if the leave was commenced before the certificate
was i ssued, the first day of the week in which the | eave
was conmenced if the certificate is valid from any day in
t hat week; and
(b) that ends with the | ast day of the week in which either of
the foll ow ng occurs, nanely,

(i) the famly nenber dies, or

(1i) the expiration of 26 weeks following the first day
of the week referred to in paragraph (a).

Shorter period
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(4) If a shorter period is prescribed by regulation for the
pur poses of subsection 23.1(5) of the Enploynent |nsurance Act,

(a) the certificate referred to in subsection (2) nust state
that the famly nmenber has a serious nmedical condition with a
significant risk of death within that period; and

(b) that shorter period applies for the purposes of
subpar agraph (3)(b)(ii).

Expiration of
shorter period

(5) When a shorter period referred to in subsection (4) has
expired in respect of a famly nenber, no further |eave may be
t aken under this section in respect of that fam |y nmenber until the
m ni munr nunber of weeks prescribed for the purposes of subsection
12(4.3) of the Enploynent |nsurance Act has el apsed.

M ni murr peri od
of | eave

(6) Aleave of absence under this section may only be taken in
periods of not |ess than one week’s duration.

Aggr egate | eave
— nore than one

enpl oyee

(7) The aggregate anmobunt of | eave that may be taken by two or
nor e enpl oyees under this section in respect of the care or support
of the sanme famly nenber shall not exceed eight weeks in the
period referred to in subsection (3).

Copy of
certificate

(8) If requested in witing by the enployer within 15 days
after an enployee’s return to work, the enpl oyee nust provide the
enpl oyer with a copy of the certificate referred to in subsection

(2).

28. Section 209.3 of the Act is renunbered as subsection
209. 3(1) and is anended by adding the foll ow ng:

Prohibipion —
conpassi onat e
care | eave

(2) The prohibitions set out in subsection (1) also apply in
respect of an enployee who has taken a |eave of absence under
section 206. 3.
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29. Section 209.4 of the Act is anended by adding the
followi ng after paragraph (a):

(a.1) prescribing classes of persons for the purposes of
par agraph (d) of the definition "famly nenber” in subsection
206. 3(1);

Com ng into Force

Com ng into
force

30. (1) Subject to subsection (2), the provisions of this
Part, other than sections 21, 23 and 24, cone into force on a day
to be fixed by order of the Governor in Council.

Com ng into
force

(2) Despite section 153 of the Enploynent Insurance Act,
sections 23 and 24 cone into force on a day to be fixed by order of
t he Governor in Council.

PART 5
CENERAL — NON- TAX MEASURES
Foundat i ons
1997, c. 26
Budget | nplenentation Act, 1997

31. Section 31 of the Budget Inplenentation Act, 1997 is
renunbered as subsection 31(1) and is anended by adding the
f ol | owi ng:

Repaynent out
of remai ning

property

(2) Despite subsection (1), the Mnister may require the
foundation to repay out of the noneys arising from the |iquidation
to the Receiver General for credit to the Consoli dated Revenue Fund
any anmount that is so repayable under the terns or conditions on
whi ch public noneys were provided to the foundati on.

1998, c. 21
Budget | nplenentation Act, 1998
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32. Section 43 of the Budget Inplenentation Act, 1998 is
renunbered as subsection 43(1) and is anended by adding the
f ol | owi ng:

Repaynent out
of remai ning

property

(2) Despite subsection (1), the Mnisters may require the
Foundation to repay out of the noneys arising from the |iquidation
to the Receiver General for credit to the Consoli dated Revenue Fund
any anmount that is so repayable under the terns or conditions on
whi ch public noneys were provided to the Foundati on.

2001, c. 23
Canada Foundation for Sustainabl e Devel opnment Technol ogy Act

33. Section 32 of the Canada Foundation for Sustainable
Devel opnment Technol ogy Act i s renunbered as subsection 32(1) and is
anmended by addi ng the follow ng:

Repaynent out
of remai ning

property

(2) Despite subsection (1), the Mnister may require the
Foundation to repay out of the noneys arising from the |iquidation
to the Receiver General for credit to the Consoli dated Revenue Fund
any anount that is so repayable under the ternms or conditions on
whi ch public noneys were provided to the Foundati on.

Appropriations for Gants
Canada Foundati on for Sustai nabl e Devel opment Technol ogy

$250, 000, 000
grant ed

34. From and out of the Consolidated Revenue Fund there may,
on the requisition of the Mnister of the Environnent and the
M nister of Natural Resources, be paid and applied a sum not
exceeding two hundred and fifty mllion dollars for paynment to the
Canada Foundation for Sustainable Devel opnment Technology for its
use.

Canadi an Foundation for Climate and At nospheric Sciences

$50, 000, 000
grant ed

35. From and out of the Consolidated Revenue Fund there may,
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on the requisition of the Mnister of the Environnment, be paid and
applied a sum not exceeding fifty mllion dollars for paynent to
t he Canadi an Foundation for Cimte and Atnospheric Sciences for
its use.

Canada Heal th I nfoway I nc.

$600, 000, 000
grant ed

36. From and out of the Consolidated Revenue Fund there may,
on the requisition of the Mnister of Health, be paid and applied
a sumnot exceeding six hundred mllion dollars for paynent to the
Canada Health Infoway Inc. for its use.

Canadi an Heal th Servi ces Research Foundati on

$25, 000, 000
grant ed

37. From and out of the Consolidated Revenue Fund there may,
on the requisition of the Mnister of Health, be paid and applied
a sumnot exceeding twenty-five mllion dollars for paynent to the
Canadi an Health Services Research Foundation for its use.

Canadi an Institute for Health Information

$70, 000, 000
grant ed

38. From and out of the Consolidated Revenue Fund there may,
on the requisition of the Mnister of Health, be paid and applied
a sum not exceeding seventy mllion dollars for paynent to the
Canadi an Institute for Health Information for its use.

Canada Foundation for | nnovation

$500, 000, 000
grant ed

39. From and out of the Consolidated Revenue Fund there may,
on the requisition of the Mnister of Industry, be paid and applied
a sumnot exceeding five hundred mllion dollars for paynent to the
Canada Foundation for Innovation for its use.

Genone Canada

$75, 000, 000
grant ed

40. From and out of the Consolidated Revenue Fund there may,
on the requisition of the Mnister of Industry, be paid and applied
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a sum not exceeding seventy-five mllion dollars for paynent to
Genone Canada for its use.

1993, c. 14;
2001, c. 22, s.
2

Anmendments to the Farm Credit Canada Act

2001, c. 22, s.
5(4)

41. Paragraph 4(2)(f.4) of the Farm Credit Canada Act is
repl aced by the follow ng:

(f.4) acquire and di spose of investnents in farm ng operations
or in businesses related to farmng, including shares of
corporations that carry on those operations or businesses,
within paraneters that are satisfactory to the Mnister of
Fi nance;

1997, c. 26, s.

93

42. Subsection 11(1) of the Act is replaced by the foll ow ng:
Capi t al
paynent s

11. (1) At the request of the Corporation, the Mnister of
Fi nance may, wth the approval of the Governor in Council, pay to
t he Corporation, out of the Consolidated Revenue Fund, anounts not
exceeding in the aggregate one billion, two hundred and twenty-five

mllion dollars, or such greater aggregate anmount as nay be
authorized fromtine to tinme under an appropriation Act.

1992, c. 18
Repeal of Debt Servicing and Reduction Account Act
43. (1) The Debt Servicing and Reduction Account Act does not
apply to the fiscal year ending on March 31, 2003 or to any
subsequent fiscal year

(2) The Act is repeal ed.

PART 6
2002, c. 9, s.
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AMENDMVENTS TO THE Al R TRAVELLERS SECURI TY CHARGE ACT

44. (1) Paragraphs 12(1)(a) to (c) of the Ar Travellers
Security Charge Act are replaced by the foll ow ng:

(a) $6.54 for each chargeabl e enplanenent included in the
service, to a maxi murmr of $13.08, if

(1) the service does not include transportation to a
destination outside Canada, and

(11) tax under subsection 165(1) of the Excise Tax Act is
required to be paid in respect of the service;

(b) $7.00 for each chargeabl e enplanenent included in the
service, to a maxi murmr of $14.00, if

(1) the service does not include transportation to a
destination outside Canada, and

(11) tax under subsection 165(1) of the Excise Tax Act is
not required to be paid in respect of the service;

(c) $11.22 for each chargeable enplanenent included in the
service, to a maxi num of $22.43, if

(1) the service includes transportation to a destination
out si de Canada and does not include transportation to a
destination outside the continental zone, and

(i1) tax under subsection 165(1) of the Excise Tax Act is
required to be paid in respect of the service;

(d) $12.00 for each chargeable enplanenent included in the
service, to a maxi num of $24.00, if

(1) the service includes transportation to a destination
out si de Canada and does not include transportation to a
destination outside the continental zone, and

(i1) tax under subsection 165(1) of the Excise Tax Act is
not required to be paid in respect of the service; or

(e) $24.00, if the service includes transportation to a
destination outside the continental zone.

(2) Subsection (1) applies in respect of any air
transportation service that i ncludes a chargeabl e enpl anenent after
February 2003 and for which any consideration is paid or becones
payabl e after February 2003.
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PART 7
AVMENDMVENTS RELATED TO THE TAXATI ON OF TOBACCO PRODUCTS
1997, c. 36
Custons Tariff

2002, c. 22, s.
412

45. Paragraphs 21(2)(a) to (c) of the Custons Tariff are
repl aced by the follow ng:

(a) $0.075 per cigarette, in the case of cigarettes;
(b) $0.055 per stick, in the case of tobacco sticks; and

(c) $0.05 per gram in the case of manufactured tobacco ot her
than cigarettes and tobacco sticks.

2002, c. 22
Exci se Act, 2001

46. Paragraphs 240(a) to (c) of the Excise Act, 2001 are
repl aced by the follow ng:

(a) $0.34995 per cigarette that was renoved in contravention
of that subsection

(b) $0.199966 per tobacco stick that was renobved in
contravention of that subsection, and

(c) $199.966 per kil ogramof manufactured tobacco, other than
cigarettes and tobacco sticks, that was renoved in
contravention of that subsection.

47. (1) The portion of paragraph 1(a) of Schedule 1 to the Act
bef ore subparagraph (i) is replaced by the foll ow ng:

(a) $0.374875 for each five cigarettes or fraction of five
cigarettes contained in any package, if the cigarettes are
bl ack stock

(2) Paragraph 1(b) of Schedule 1 to the Act is replaced by the
f ol | owi ng:

(b) $0.396255 for each five cigarettes or fraction of five
cigarettes contained in any package, in any other case.

48. (1) The portion of paragraph 2(a) of Schedule 1 to the Act
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bef ore subparagraph (i) is replaced by the follow ng:
(a) $0.054983 per stick, if the tobacco sticks are bl ack stock

(2) Paragraph 2(b) of Schedule 1 to the Act is replaced by the
f ol | owi ng:

(b) $0.057983 per stick, in any other case.

49. (1) The portion of paragraph 3(a) of Schedule 1 to the Act
bef ore subparagraph (i) is replaced by the follow ng:

(a) $49.983 per kilogram if the manufactured tobacco is bl ack
st ock

(2) Paragraph 3(b) of Schedule 1 to the Act is replaced by the
f ol | owi ng:

(b) $53.981 per kilogram in any other case.

50. (1) Paragraph (a) of Schedule 2 to the Act is replaced by
the foll ow ng:

(a) $0.065 per cigar, and

(2) The portion of paragraph (b) of Schedule 2 to the Act
bef ore subparagraph (i) is replaced by the follow ng:

(b) 65% conputed on

51. Paragraphs 1(a) to (c) of Schedule 3 to the Act are
repl aced by the follow ng:

(a) $0.075 per cigarette, in the case of cigarettes;
(b) $0.055 per stick, in the case of tobacco sticks; and

(c) $0.05 per gram in the case of manufactured tobacco ot her
than cigarettes or tobacco sticks.

52. Paragraphs 2(a) to (c) of Schedule 3 to the Act are
repl aced by the follow ng:

(a) $0.075 per cigarette, in the case of cigarettes;
(b) $0.055 per stick, in the case of tobacco sticks; and

(c) $0.05 per gram in the case of manufactured tobacco ot her
than cigarettes or tobacco sticks.

53. Paragraphs 3(a) to (c) of Schedule 3 to the Act are
repl aced by the follow ng:
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(a) $0.075 per cigarette, in the case of cigarettes;
(b) $0.055 per stick, in the case of tobacco sticks; and

(c) $50.00 per kilogram in the case of tobacco products ot her
than cigarettes or tobacco sticks.

54. Paragraphs 4(a) to (c) of Schedule 3 to the Act are
repl aced by the follow ng:

(a) $0.095724 per cigarette, in the case of cigarettes;
(b) $0.042 per stick, in the case of tobacco sticks; and

(c) $46.002 per kilogram in the case of tobacco products
ot her than cigarettes or tobacco sticks.

RS, c. E-15
Exci se Tax Act

2002, c. 22, s.
414

55. Paragraphs 23.11(2)(a) to (c) of the Excise Tax Act are
repl aced by the follow ng:

(a) $0.0475 per cigarette, in the case of cigarettes;
(b) $0.03665 per stick, in the case of tobacco sticks; and

(c) $31.65 per kilogram in the case of manufactured tobacco
ot her than cigarettes and tobacco sticks.

2002, c. 22, s.
415

56. Paragraphs 23.12(1)(a) to (c) of the Act are replaced by
the foll ow ng:

(a) $0.075 per cigarette, in the case of cigarettes;
(b) $0.055 per stick, in the case of tobacco sticks; and

(c) $0.05 per gram in the case of manufactured tobacco ot her
than cigarettes and tobacco sticks.

2002, c. 22, s.
416(1)

57. (1) Paragraphs 23.13(1)(a) to (c) of the Act are repl aced
by the foll ow ng:
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(a) $0.075 per cigarette, in the case of cigarettes;
(b) $0.055 per stick, in the case of tobacco sticks; and

(c) $50.00 per kilogram in the case of manufactured tobacco
ot her than cigarettes and tobacco sticks.

2002, c. 22,
ss. 416(2) and
(3)

(2) Paragraphs 23.13(2)(a) to (c) of the Act are replaced by
the foll ow ng:

(a) $0. 1475 per cigarette, in the case of cigarettes;
(b) $0.08165 per stick, in the case of tobacco sticks; and

(c) $81.65 per kilogram in the case of manufactured tobacco
ot her than cigarettes and tobacco sticks.

1994, c. 29, s.
14(1); 2002, c.
22, s. 419

58. Sections 1 to 4 of Schedule Il to the Act are repl aced by
the foll ow ng:

1. Cigarettes: $0.25888 for each five cigarettes or fraction
of five cigarettes contained in any package.

2. Tobacco sticks: $0.03965 per stick.

3. Mnufactured tobacco other than cigarettes and tobacco
sticks: $35.648 per kil ogram

4. Cigars: the greater of $0.065 per cigar and 65 per cent.
Com ng into Force and Application

59. For the purposes of applying the provisions of the Custons
Act and the Excise Tax Act that provide for the paynent of, or the
liability to pay, interest in respect of any anount, the anount
shall be determ ned and interest shall be conputed on it as though
this Act had been assented to on June 18, 2002.

60. (1) Section 45 is deened to have cone into force on June
18, 2002. For greater certainty, the Custons Tariff, as amended by
section 45, is further anended by section 346 of the Excise Act,
2001 on the comng into force of that section 346, regardl ess of
whet her that comng into force occurs before or after this Act is
assented to.
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(2) Sections 46 to 54 cone into force or are deened to have
cone into force on the day that is the earlier of the day on which
this Act is assented to and the day on which Part 3 of the Excise
Act, 2001 cones into force.

(3) Sections 55 to 58 are deenmed to have cone into force on
June 18, 2002. For greater certainty, the Excise Tax Act, as
anended by those sections, is further anmended by sections 368 and
390 of the Excise Act, 2001 on the comng into force of those
sections 368 and 390, regardl ess of whether that comng into force
occurs before or after this Act is assented to.

PART 8

AMENDMENTS RELATED TO EXCl SE TAX ON FUEL AND TO THE GOCDS AND
SERVI CES TAX/ HARMONI ZED SALES TAX

RS, c. E-15
Exci se Tax Act

61. (1) Section 23.4 of the Excise Tax Act is anended by
adding the follow ng after subsection (2):

Wher e exci se
tax not payabl e
on di esel -

al cohol

(3) Where di esel fuel has been bl ended with al cohol to produce
a di esel -al cohol fuel, the excise tax inposed under section 23 on
di esel fuel is not payable on the portion of the diesel-alcoho
fuel that is equal to the percentage by volune of alcohol in the
fuel .

(2) Subsection (1) is deenmed to have come into force on
February 19, 2003.

62. (1) The Act is anended by adding the following after
section 23. 4:

Definition of
"bi o-di esel
fuel"

23.5 (1) In this section, "bio-diesel fuel" nmeans a diese
fuel that is produced from waste materials, or feedstocks, of
bi ol ogi cal origin and not from petroleum natural gas or coal

Exci se tax not
payabl e on bi o-



di esel fuel

(2) The excise tax inposed under section 23 on diesel fuel is
not payabl e on bio-diesel fuel.

Wher e exci se
tax not payabl e
on bi o-di esel

bl ended with

di esel

(3) Where di esel fuel has been bl ended with bio-diesel fuel to
produce a diesel-bio-diesel fuel, the excise tax inposed under
section 23 on diesel fuel is not payable on the portion of the
di esel - bi o-di esel fuel that is equal to the percentage by vol unme of
bi o-di esel fuel in the fuel

(2) Subsection (1) is deenmed to have come into force on
February 19, 2003.

63. (1) Section 68.1 of the Act is amended by adding the
followi ng after subsection (2):

Exception

(3) For greater certainty, no anmount is payable to a person
under subsection (1) in respect of tax paid on gasoline or diesel
fuel transported out of Canada in the fuel tank of the vehicle that
is used for that transportation.

(2) Subsection (1) applies in respect of any application for
a paynent under section 68.1 of the Act received by the M nister of
Nat i onal Revenue after February 17, 2003.

1990, c. 45, s.
18

64. (1) Section 5 of Part 11l of Schedule V to the Act is
repl aced by the follow ng:

5. A supply nmade by a school authority to a person other than
anot her school authority of a service of transporting el ementary or
secondary school students to or froma school that is operated by
a school authority.

(2) Subsection (1) is deenmed to have come into force on
Decenber 17, 1990.

(3) If the amount of a school authority’'s net tax for a
reporting period determ ned under the Act as anended by subsection
(1) is different fromthe anount that would be the authority’'s net
tax for the period if that subsection were not enacted, and the
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M nister of National Revenue has assessed the net tax for the
period, the Mnister may reassess the net tax or an anount payable
by the authority under section 230.1 of the Act to take into
account that difference, on or before the later of the day that is
one year after the day on which this Act is assented to and the
| ast day of the period otherw se all owed under section 298 of the
Act for making the reassessnent, despite that section and despite
any decision of a court in respect of that reporting period of the
authority that is rendered after Decenber 21, 2001

1997, c. 10, s.
115(1)

65. (1) Section 21 of Part VI of Schedule V to the Act is
repl aced by the follow ng:

21. A supply of a nunicipal service, if
(a) the supply is

(1) made by a governnent or nunicipality to a recipient
that is an owner or occupant of real property situated in
a particul ar geographic area, or

(1i1) made on behal f of a governnment or municipality to a
recipient that is an owner or occupant of real property
situated in a particul ar geographic area and that is not
t he governnent or municipality;

(b) the service is

(i) one which the owner or occupant has no option but to
recei ve, or

(1i) supplied because of a failure by the owner or
occupant to conmply with an obligation inposed under a
I aw; and

(c) the service is not one of testing or inspecting any
property for the purpose of verifying or certifying that the
property meets particular standards of quality or is suitable
for consunption, use or supply in a particular manner.

(2) Subsection (1) is deened to have come into force on
Decenber 17, 1990 except that, in applying section 21 of Part VI of
Schedule V to the Act, as enacted by subsection (1), to supplies
for which all of the consideration becomes due or is paid before
April 24, 1996, it shall be read without reference to subparagraph

(b)(ii).
2002, c. 22
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Consequential Amendnent to Excise Act, 2001

66. (1) Section 377 of the Excise Act, 2001 is repl aced by the
f ol | owi ng:

2000, c. 30, s.
12(1)

377. Subsection 68.1(2) of the Act is repeal ed.

(2) Subsection (1) comes into force or is deened to have cone
into force on the earlier of the day before the day on which
section 377 of the Excise Act, 2001 cones into force and the day on
which this Act is assented to.

PART 9
FI RST NATI ONS GOODS AND SERVI CES TAXES

First Nations Goods and Services Tax Act

67. (1) The First Nations Goods and Services Tax Act is
enacted as foll ows:

An Act respecting first nations goods and services tax
SHORT TITLE
Short title

1. This Act may be cited as the First Nations Goods and
Services Tax Act.

INTERPRETATION
Definitions
2. (1) The definitions in this subsection apply in this Act.

"adm ni stration
agreenent "

« accord

d application »

"adm nistration agreenent” neans an agreenent referred to in
subsection 5(2).

"aut hori zed
body"

« organe
autori sé »
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"aut hori zed body", of a first nation, neans the body of the first
nation that has the authority to enter into an admni stration
agr eenent .

"band"
« bande »

"band" has the neaning assigned by subsection 2(1) of the Indian
Act .

"governi ng
body"

« COorps
dirigeant »

"governing body" neans the body of a first nation that is
identified opposite the name of the first nationlisted in the
schedul e.

"inported

t axabl e supply"”
« fourniture

t axabl e

i mportée »

"inmported taxable supply” has the neaning assigned by section 217
of the Excise Tax Act.

"input tax
credit"

« crédit de
t axe

sur | es
Intrants »

"input tax credit" has the sane neaning as in Part | X of the Excise
Tax Act.

"] ands"
« terres »

"lands", of a first nation, neans the |lands that are described
opposite the name of the first nation listed in the schedul e.

"M nister"
« mnistre »

"Mnister" nmeans the M nister of Finance.

"net tax"



« taxe nette »
"net tax" has the same neaning as in Part | X of the Excise Tax Act.

"Part | X of the
Exci se Tax

Act"

« partie | X de
la Loi sur la
taxe d’ acci se »

"Part | X of the Excise Tax Act" includes Schedules V to X to that
Act .

"reserve"
« réserve »

"reserve" has the nmeani ng assi gned by subsection 2(1) of the Indian
Act .

Expr essi ons
defined in s.
123(1) of the
Exci se Tax Act

(2) Unless a contrary intention appears, words and expressi ons
used in this Act have t he nmeani ngs assi gned by subsection 123(1) of
t he Excise Tax Act.

Mobi |l e hone or
floating hone

(3) A nobile hone or floating honme is deened to be tangible
personal property for the purposes of applying the provisions of
this Act and any first nation |law, as defined in subsection 11(1)
or 12(1), in respect of the bringing of tangible personal property
onto the lands of a first nation.

Appl i cation of
deem ng rul es

(4) If a provision of Part |IX of the Excise Tax Act deens
certain circunstances or facts to exist, those circunstances or
facts are deened to exist for the purposes of determning the
matters in respect of which a first nation may enact a first nation
| aw, as defined in subsection 11(1) or 12(1).

APPLICATION OF OTHER ACTS OF PARLIAMENT

Section 87 of
| ndi an Act and
siml ar



provi si ons

3. (1) The obligation to pay tax or any other anmpunt that is
required to be paid under a first nation law, as defined in
subsection 11(1) or 12(1), applies despite the application of the
exenption under section 87 of the Indian Act and of any other
exenption fromtaxation under any other Act of Parlianent that is
simlar to the exenption under that section.

Subsection 4(1)
applies despite
any ot her Act
of Parl i anment

(2) The governing body of a first nation listed in the
schedul e may enact a | aw under subsection 4(1) that inposes a tax
despite any other Act of Parlianment that limts the authority of
the first nation to enact a | aw that inposes a tax.

Bi ndi ng on Her
Maj esty

(3) If aprovision of Part | X of the Excise Tax Act i s binding
on Her Majesty in right of Canada or a province, that provision, to
the extent that it applies for the purposes of a first nation | aw,
as defined in subsection 11(1) or 12(1), and any provision of the
first nation law that corresponds to that provision of that Part,
are so binding for the purposes of that |aw.

FIRST NATION GOODS AND SERVICES TAX LAW

Aut hority to
i mpose tax

4. (1) Subject to this section, the governing body of a first
nation that is listed in the schedule and that is a band or has the
power to enact |aws that has been recogni zed or granted under any
ot her Act of Parlianment or under an agreenent that has been given
effect by any other Act of Parliament may enact a | aw that inposes

(a) atax in respect of a taxable supply nade on the | ands of
the first nation

(b) a tax in respect of the bringing of tangible persona
property onto the lands of the first nation froma place in
Canada; and

(c) atax in respect of an inported taxabl e supply nade on the
| ands of the first nation.

Supply made on
| ands
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(2) A supply, other than an inported taxable supply, is nmade
on the lands of a first nation only if at |east one of the
followi ng conditions is net:

(a) if the lands of the first nation were a participating
province, a provision of Part | X of the Excise Tax Act woul d
deemthe supply to be made in that participating province if

(i) the lands of every other first nation in respect of
which a first nation |l aw, as defined in subsection 11(1)
or 12(1), isinforce at the tinme the supply i s nade were
each a separate participating province, and

(ii) the participating provinces listed in Schedule VIII
to the Excise Tax Act were non-participating provinces;
or

(b) tax under Part | X of the Excise Tax Act is not payable in
respect of the supply and such tax woul d, w thout section 13,
be payable but for the connection of the supply with those
| ands and the application of the exenption under section 87 of
the Indian Act or of any other exenption fromtaxation under
any other Act of Parliament that is simlar to the exenption
under that section

Supply of

speci fied notor
vehi cl e on

| ands

(3) Despite subsection (2), for the purposes of paragraph
(1)(a), a supply of a specified nmotor vehicle by way of |ease
licence or simlar arrangenent under an agreenment under which
continuous possession or use of the vehicle is provided for a
period of nore than three nonths is nmade on the |lands of a first
nation only if

(a) in the case of a recipient who is an individual, the
recipient ordinarily resides on those lands at the tinme the
supply is nmade; and

(b) in the case of a recipient who is not an individual, the
ordinary location of the vehicle, determ ned for the purposes
of Schedule I X to the Excise Tax Act at the time the supply is
made, is on those | ands.

| nport ed
t axabl e supply
made on | ands

(4) An inported taxable supply is made on the |l ands of a first
nation only if at |east one of the followng conditions is net:
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(a) tax would be payable in respect of the inported taxable
supply under subsection 218.1(1) of the Excise Tax Act if

(i) the lands of the first nation were the particular
participating province referred to in that subsection

(i1) the lands of every other first nation in respect of
which a first nation |l aw, as defined in subsection 11(1)
or 12(1), isinforce at the tinme the supply i s nade were
each a separate participating province,

(iii) the participating provinces listed in Schedule VIII
to the Excise Tax Act were non-participating provinces,
and

(iv) the recipient of the supply were not a selected
listed financial institution; or

(b) tax under Part | X of the Excise Tax Act is not payable in
respect of the inported taxable supply and such tax woul d,
wi t hout section 13, be payable but for the connection of the
supply with those | ands and the application of the exenption
under section 87 of the Indian Act or of any other exenption
from taxation under any other Act of Parlianment that is
simlar to the exenption under that section.

Bri ngi ng of
property onto
| ands

(5) Subject to subsection (6), a tax in respect of the
bringing of property onto the lands of a first nation by a person
shall be inposed under a law of the first nation enacted under
subsection (1) only if the property was | ast supplied to the person
by way of sale at a tinme when an admi nistration agreenent was in
effect in respect of that | aw and tax woul d have been payabl e under
Part |1 X of the Excise Tax Act in respect of the supply otherw se
than at the rate of zero but for the application of the exenption
under section 87 of the Indian Act or of any other exenption from
taxati on under any other Act of Parliament that is simlar to the
exenption under that section.

Exception

(6) A tax in respect of the bringing of property onto the
| ands of a first nation by a person shall not be inposed if

(a) tax becane payable by the person in respect of the
property under any first nation |l aw, as defined in subsection
11(1) or 12(1), or section 212 of the Excise Tax Act before
the property i s brought onto the I ands of the first nation; or
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(b) tax woul d not be payabl e under subsecti on 220.05(1) of the
Exci se Tax Act in respect of the bringing of the property onto
the lands of the first nation if

(i) the lands of the first nation were the particular
participating province referred to in that subsection

(ii1) the lands of every other first nation in respect of
which a first nation |l aw, as defined in subsection 11(1)
or 12(1), isinforce at the tine the property is brought
onto the lands of the first nation were each a separate
participating province,

(iii1) the participating provinces listedin Schedule VIII
to the Excise Tax Act were non-participating provinces,
and

(iv) paragraphs 220.05(3)(a) and (b) of the Excise Tax
Act, section 18 of Part | of Schedule X to that Act, the
exenption under section 87 of the Indian Act and any
ot her exenption from taxation under any other Act of
Parliament that is simlar to the exenption under that
section did not apply in respect of the bringing of the
property onto the lands of the first nation.

Carriers

(7) For the purposes of this Act, if a particular person
brings property onto the lands of a first nation on behalf of
anot her person, the other person, and not the particul ar person, is
deened to have brought the property onto those | ands.

Amount of tax —
bringi ng of
property onto

| ands

(8) For the purposes of subsection (1), the anobunt of tax that
may be inposed under the law of a first nation in respect of the
bringi ng of property onto the lands of the first nation by a person
is equal to the anmount determ ned by the formula

AXx B
wher e

A is the rate of tax set out in subsection 165(1) of the Excise
Tax Act, and

B is
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(a) if the person |last acquired the property by way of a
sal e under which the property was delivered to the person
within thirty days before the day on which it is brought
onto the lands of the first nation, the value of the
consi deration on which tax under Part |X of the Excise
Tax Act in respect of the sal e woul d have been cal cul at ed
but for the application of the exenption under section 87
of the Indian Act or of any ot her exenption fromtaxation
under any other Act of Parlianment that is simlar to the
exenption under that section, and

(b) in any other case, the | esser of

(1) the fair market value of the property at the
time the property is brought onto the |ands of the
first nation, and

(1i) the value of the consideration referred to in
par agraph (a).

Reporting and
paynment of tax

(9) Tax that is inposed under a law of a first nation enacted
under subsection (1) in respect of the bringing of property onto
the lands of the first nation shall becone payable by the person
who brings it onto the lands at the tine it is brought onto the
| ands and

(a) if the person is a registrant who acquired the property
for consunption, use or supply primarily in the course of
commercial activities of the person, the person shall, on or
before the day on or before which the person’s return in
respect of net tax is required to be filed under the |aw of
the first nation for the reporting period in which the tax
becane payabl e, pay the tax to the Receiver CGeneral and report
the tax in that return; and

(b) in any other case, the person shall, on or before the | ast
day of the nonth foll ow ng the cal endar nonth i n which the tax
becane payable, pay the tax to the Receiver General and file
with the Mnister of Nati onal Revenue in the manner authori zed
by that Mnister a return in respect of the tax in the form
aut horized by and containing information specified by that
M ni ster.

Amount of tax —
supply nmade on
| ands

(10) For the purposes of paragraphs (1)(a) and (c), the anount
of tax that may be inposed under the law of a first nation in
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respect of a supply is equal to the amount of tax that would be
i nposed under Part |X of the Excise Tax Act in respect of that

supply if

(a) the Excise Tax Act applied and the law of the first
nation, the exenption under section 87 of the Indian Act and
any other exenption from taxation under any other Act of
Parliament that is simlar to the exenption under that section
did not apply in respect of that supply;

(b) the anpbunt were determned wthout reference to
subpar agraph (v) of the description of A or subparagraph (Vi)
of the description of J in the definition "basic tax content”
in subsection 123(1) of the Excise Tax Act; and

(c) no anmobunt of tax under subsection 165(2), 212.1(2) or
218.1(1) or Division IV.1 of Part IX of the Excise Tax Act
were included in determ ning that anount.

Admi ni stration
and enf or cement

(11) A law enacted under subsection (1) by the governing body
of a first nation shall be adm nistered and enforced, and the tax
i nposed under that |aw shall be collected, in accordance with an
adm ni stration agreenment entered i nto under subsection 11(2) by the
aut hori zed body of the first nation.

Tax
attributable to
a first nation

5. (1) An adm nistration agreenent in respect of a first
nation law, as defined in subsection 11(1) or 12(1), of a
particular first nation shall provide for paynents by the
Governnment of Canada to the particular first nation in respect of
t hat | aw based on an estimate for each cal endar year of the total
(in this section referred to as "tax attributable to the first
nation") of

(a) the anpbunt by which

(i) the total of all anmounts each of which is an anount
of tax (other than tax payable by a listed financia

institution) that, while that first nation law was in
force, became payable in the year under a first nation
| aw, as defined in subsection 11(1) or 12(1), or Part |X
of the Excise Tax Act (other than subsections 165(2),

212.1(2) and 218.1(1) and Division 1V.1) and that is
attributable to property or a service that is for
consunption or use on the lands of the particular first
nation



exceeds

the total of all amounts each of which is included
he total determ ned under subparagraph (i) and

(i)
int
(A) is included in determning an input tax credit
or in determning a deduction that may be cl ained

in determning the net tax of a person,

(B) can reasonably be regarded as an amount that a
person is or was entitled to recover by way of a
rebate or refund or otherw se under a first nation
| aw, as defined in subsection 11(1) or 12(1), or
under any Act of Parlianent, or

(© is an amount of tax in respect of a supply to a
person who is, under any Act of Parlianent or any
ot her law, exenpt from paying the tax, and

(b) the total of all anmpbunts each of which is determned in
respect of a listed financial institution by the fornula

wher e

A X B

is the excess that would be determ ned under paragraph
(a) in respect of the financial institution if
subparagraph (a)(i) were read wi thout reference to the
words "that is for consunption or use on the | ands of the
particular first nation" and that subparagraph included
anounts of tax payable by the financial institution but
did not include anmpbunts of tax payable by any other
person, and

is the percentage that would be determ ned, for the
purpose of the description of C in the fornula in
subsection 225.2(2) of the Excise Tax Act, as the
financial institutions percentage for the particul ar
first nation for the | ast taxation year of the financial
institution ending in that calendar year (or, if the
financial institution does not have a taxation year
ending in that cal endar year, for the period that would
be that |ast taxation year if the taxation year of the
financial institution that is partly included in that
cal endar year ended at the end of that cal endar year) if
the financial institution were a selected |listed
financial institution and the lands of the particul ar
first nation were a participating province.

Admi ni stration

agr eenent
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(2) The Mnister, wth the approval of the Governor in
Council, may on behalf of the Governnment of Canada enter into an
agreenent in respect of a first nation law, as defined in
subsection 11(1) or 12(1), of a first nation with the authorized
body of the first nation and, anong other things, the agreenent
shal | provide

(a) the nethod for estimating, 1in accordance wth the
formul ae, rules, conditions and data sources specified in the
agreenent, the tax attributable to the first nation;

(b) for the sharing, if any, between the first nation and the
Governnent of Canada of the tax attributable to the first
nation;

(c) for the retention by the Governnent of Canada, as its
property, of

(i) the portion, if any, of the total tax inposed by the
first nation under the first nation law that is not tax
attributable to the first nation, and

(ii) the CGovernment of Canada’s share, if any, under
paragraph (b) of the tax attributable to the first
nati on;

(d) for the paynents, and for the eligibility for paynments, by
t he Governnent of Canada to the first nation in respect of the
tax attributable to the first nation out of the Consoli dated
Revenue Fund to which the first nation is entitled under the
agreenent, the tinme when and the manner in which such paynents
will be made, and the remittance by the first nation to the
Government of Canada of any overpaynents or advances by the
Governnment of Canada or the right of the Governnment of Canada
to set off any overpaynents or advances against anounts
payabl e by the Governnment of Canada to the first nation under
t he agreenent;

(e) for the adm nistration and enforcenment of the first nation
| aw by t he Governnent of Canada and for the collection, by the
Government of Canada, of anmounts inposed under that |aw

(f) for the provision by the Governnent of Canada to the first
nation of information acquired in the admnistration and
enforcenment of the first nation | awor, subject to section 295
of the Excise Tax Act, Part |IX of that Act and for the
provision by the first nation to the Governnent of Canada of
information acquired in the adm ni strati on and enf orcenent of
the first nation | aw

(g) for the accounting for anmobunts collected in accordance
with the agreenent;
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(h) for the paynent by the Governnment of Canada and its agents
and subservient bodies of anobunts inposed under the first
nation law or any other first nation law, as defined in
subsection 11(1) or 12(1), and for the paynent by the first
nation and its agents and subservient bodies of anounts
i nposed under that |aw, any other first nation | aw, as defined
in subsection 11(1) or 12(1), or Part |X of the Excise Tax
Act ;

(1) for the accounting for the paynents referred to in
par agraph (h);

(j) for the conpliance by the Government of Canada and its
agents and subservient bodies with the first nation |aw and
any other first nation |law, as defined in subsection 11(1) or
12(1), and for the conpliance by the first nation and its
agents and subservient bodies with that |aw, any other first
nation |l aw, as defined in subsection 11(1) or 12(1), and Part
| X of the Excise Tax Act; and

(k) for other matters that relate to, and that are considered
advi sabl e for the purposes of inplenmenting or adm nistering,
the first nation | aw

Amendi ng
agreenent s

(3) The Mnister, with the approval of the Governor in
Council, may on behalf of the Governnent of Canada enter into an
agreenent with the authorized body of a first nation anmending or
varying an admnistration agreement with the first nation or an
agreenent under this subsection.

Paynents to
first nation

(4) If the Mnister, on behalf of the CGovernnent of Canada,
has entered into an adm nistration agreenent with the authorized
body of a first nation, the Mnister may pay to the first nation
out of the Consolidated Revenue Fund

(a) amounts determned in accordance with the agreenent as
provided, and at such tinmes as are specified, in the
agreenent; and

(b) in accordance with the agreenent, advances in respect of
t he amounts referred to in paragraph (a).

Payments to
ot her persons
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(5) Subject to subsection (6), if an adm ni strati on agreenent
has been entered into in respect of a first nation | aw, as defi ned
in subsection 11(1) or 12(1), paynents nmay be nade to a person out
of the Consolidated Revenue Fund on account of any anount that is
payable to the person under that law in accordance with the
agr eenent .

Recover abl e
advance out of
Consol i dat ed
Revenue Fund

(6) If no anpunt is held on behalf of a first nation from
whi ch paynment under subsection (5) may be made in accordance with
an adm ni stration agreenent, or the amount of the paynent exceeds
t he amount so hel d, paynment under subsection (5) may be nmade as a
recoverabl e advance out of the Consolidated Revenue Fund if the
repaynment of the anpbunt or excess by the first nation is provided
for in the agreenent.

Statutory
authority to
make paynents

6. Despite any other Act of Parlianment, the paynents nade
under an adm ni strati on agreenent under the authority of subsection
5(4), (5 or (6) my be nade wthout any other or further
appropriation or authority.

Com ng into
force —I aw
under

subsection 4(1)

7. (1) Alawenacted under subsection 4(1) nmay conme into force
only on or after the later of the day on which a copy of the lawis
received by the Mnister and the day on which an adm nistration
agreenent in respect of that |aw conmes into effect.

Law deened not
in force

(2) Alawenacted under subsection 4(1) is deenmed to not be in
force at a particular tinme unless an adm nistration agreenent in
respect of that lawis in effect at that tine.

Not subject to
Statutory
| nstrunments Act

(3) Alaw enacted under subsection 4(1) is not subject to the
Statutory Instrunments Act.



Proof of | aw

8. A copy of a first nation law, as defined in subsection
11(1) or 12(1), enacted by the governing body of a first nation is,
if it is certified to be a true copy, evidence that the |aw was
duly enacted by the governing body and, in the case of a |aw
enacted under subsection 4(1), was received by the Mnister,
wi t hout proof of the signature or official character of the person
certifying it to be a true copy if that person is

(a) in the case of a first nation law, as defined in
subsection 11(1), the Mnister or a person authorized by the
M ni ster; and

(b) in the case of a first nation law, as defined in
subsection 12(1), a person authorized by the governing body.

Law of a band

9. (1) A law enacted under subsection 4(1) by the governing
body of a band is valid only if the power of the governing body to
enact the lawis exercised in conformty wth paragraph 2(3)(b) of
the Indian Act and no such lawis invalid by reason of any defect
in form

Expendi tures

(2) The power of the governing body of a band to expend noneys
paid by the Governnent of Canada pursuant to an adm nistration
agreenent in respect of a |l aw enacted under subsection 4(1) by the
governing body is validly exercised only if the power is exercised
in conformty with paragraph 2(3)(b) of the Indian Act.

Publ i cati on of
| aw

(3) The governing body of a band shall, on demand, provide a
copy of any |aw enacted under subsection 4(1) by that governing
body and shall publish a copy of every such | awin a newspaper that
has general circulation in the place where the |l aw applies and in
the First Nations Gazette, but no such law shall be invalid by
reason of a failure to publish it.

| ndi an noneys

(4) Moneys raised pursuant to a tax inposed under a |law of a
first nation enacted under subsection 4(1) are not Indian noneys
wi thin the neaning of subsection 2(1) of the Indian Act.

First nation —
provi sions of



ot her Acts of
Par | i ament

10. (1) Subject to subsection (2), if any other Act of
Par|liament or an agreenment that has been given effect by any other
Act of Parlianment recognizes or grants a power of a first nation,
other than a band, to enact a law and that Act or agreenent
contains provisions relating to such matters as the expenditure of
noneys rai sed under a |l awof the first nation relating to taxation,
the style, formor registration of such a law or the procedure for
enacting, publishing and providing copies of such a law, the
provi sions of that Act or agreenment apply, with such nodifications
as the circunstances require, for the purposes of a |law of the
first nation that is enacted under subsection 4(1).

Exception

(2) Subsection (1) does not apply to the extent that
provisions relating to the matters referred to in that subsection
are contained in a law of a first nation that is enacted under a
power recognized or granted under any other Act of Parlianent or
under a power recognized or granted under an agreenent that has
been given effect by any other Act of Parlianment.

Meani ng of
"first nation
| aw'

11. (1) In this section, "first nation law' neans a |aw
enact ed under subsection 4(1).

Admi ni stration
agr eenment

(2) The authorized body of a first nation may enter into an
adm ni stration agreenent in respect of a first nation | aw enacted
by the governing body of the first nation.

Rul es where
agr eenment

(3) If the authorized body of a first nation and the M nister
have entered into an adm ni strati on agreenent in respect of a first
nation | aw,

(a) every provision of Part |1X of the Excise Tax Act (other
than subsection 327(2) of that Act) applies, wth such
nodi fications as the circunstances require, for the purposes
of the first nation law as if tax referred to in each of
par agr aphs 4(1)(a) and (c) inposed under the first nation | aw
wer e inposed under subsection 165(1) and section 218 of the
Exci se Tax Act respectively and, subject to subsection 4(9),
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as if tax referred to in paragraph 4(1)(b) inposed under the
first nation | aw were inposed under subsection 220.05(1) of
t he Exci se Tax Act in respect of the bringing of property into
a participating province, but the first nation | aw shall not
t hereby be construed as inposing a tax except as provided in
section 4,

(b) the first nation | aw applies as if tax inposed under Part
| X of the Excise Tax Act were inposed under the first nation
| aw and as if the provisions of that Part relating to that tax
were included in the first nation law, but the first nation
| aw shal | not thereby be construed as i nposi ng a tax except as
provi ded in section 4;

(c) Part I X of the Excise Tax Act applies, other than for the
purposes of paragraph (a), as if tax inposed under the first
nation law were inposed under that Part and as if the
provisions of the first nation lawrelating to that tax were
included in that Part, but that Part shall not thereby be
construed as inposing a tax except as provided in that Part;

(d) all Acts of Parlianent, other than this Act and Part | X of
the Excise Tax Act, apply as if tax referred to in each of
par agr aphs 4(1)(a) and (c) inposed under the first nation | aw
wer e inposed under subsection 165(1) and section 218 of the
Exci se Tax Act respectively and, subject to subsection 4(9),
as if tax referred to in paragraph 4(1) (b) inposed under t he
first nation | aw were inposed under subsection 220.05(1) of
t he Exci se Tax Act in respect of the bringing of property into
a participating province; and

(e) for greater certainty,

(1) a person who does anything to satisfy a requirenent
of the first nation law that would satisfy a
correspondi ng requirenent of Part |X of the Excise Tax
Act if the tax inposed under the first nation |aw were
i nposed under that Part is deened to have satisfied the
requi renment of the first nation |aw,

(ii1) a person who does anything to exercise an authority,
right or privilege under the first nation | awthat woul d
be a valid exercise of a corresponding authority, right
or privilege under Part |X of the Excise Tax Act if the
tax i nposed under the first nation | aw were i nposed under
that Part is deened to have validly exercised the
authority, right or privilege under the first nation | aw,

(1i1) a person who does anything to satisfy a requirenent
or exercise an authority, right or privilege under Part
| X of the Excise Tax Act is deened to have done that
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thing for the purposes of both that Part and the first
nation | aw,

(1v) a person who does anything to satisfy a requirenent
or exercise an authority, right or privilege under the
first nation law is deened to have done that thing for
t he purposes of both that |law and Part | X of the Excise
Tax Act,

(v) a person who is a registrant for the purposes of Part
| X of the Excise Tax Act is a registrant for the purposes
of both that Part and the first nation | aw,

(vi) a person who is a registrant for the purposes of the
first nation lawis a registrant for the purposes of both
that law and Part | X of the Excise Tax Act, and

(vii) if a proceedi ng may be taken under any ot her Act of
Parliament in respect of the tax i nposed under Part | X of
the Excise Tax Act, that proceeding may be taken in
respect of the tax inposed under the first nation |aw

FIRST NATION LAW ENACTED UNDER SEPARATE POWER

Meani ng of
"first nation
| aw'

12. (1) In this section, "first nation law' neans a |aw
enacted by the governing body of a first nation listed in the
schedul e under a power recogni zed or granted under any ot her Act of
Par|liament or an agreenent that has been given effect by any other
Act of Parlianent, if that law and its application are consi stent
wi th subsections 4(1) to (10), paragraphs 11(3)(a) and (b) and
subpar agraphs 11(3)(e)(i) to (iii) and (v).

Rul es where
agr eenment

(2) If the authorized body of a first nation and the Mnister
have entered into an adm nistrati on agreenent in respect of a first
nation | aw,

(a) Part I X of the Excise Tax Act applies as if tax inposed
under the first nation | aw were i nposed under that Part and as
if the provisions of the first nationlawrelating to that tax
were included in that Part, but that Part shall not thereby be
construed as inposing a tax except as provided in that Part;

(b) all Acts of Parlianent, other than this Act and Part | X of
the Excise Tax Act, apply as if tax referred to in each of
par agr aphs 4(1)(a) and (c) inposed under the first nation | aw
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wer e inposed under subsection 165(1) and section 218 of the
Exci se Tax Act respectively and, subject to subsection 4(9),
as if tax referred to in paragraph 4(1)(b) inposed under the
first nation | aw were inposed under subsection 220.05(1) of
t he Exci se Tax Act in respect of the bringing of property into
a participating province; and

(c) for greater certainty,

(1) a person who does anything to satisfy a requirenent
or exercise an authority, right or privilege under the
first nation law is deened to have done that thing for
t he purposes of both that |law and Part | X of the Excise

Tax Act,

(i1) a person who is aregistrant for the purposes of the
first nation lawis a registrant for the purposes of both
that law and Part | X of the Excise Tax Act, and

(iii) if a proceedi ng may be taken under any ot her Act of
Parliament in respect of the tax i nposed under Part | X of
the Excise Tax Act, that proceeding may be taken in
respect of the tax inposed under the first nation |aw

Cessati on of
agr eenment

(3) If an admnistration agreenent in respect of a first
nation |law ceases to have effect at any time, this Act applies
after that tinme in respect of the first nation lawas if the first
nation | aw had been repealed at that tine.

ADMINISTRATION AGREEMENT AND PART IX OF EXCISE TAX ACT
Tax not payabl e

13. If an admnistration agreenent in respect of a first
nation |l aw, as defined in subsection 11(1) or 12(1), is in effect,
no tax (other than tax i nposed under subsection 165(2), 212.1(2) or
218.1(1) or Division IV.1 of Part |IX of the Excise Tax Act) is
payabl e or deened to have been paid or collected under Part |X of
the Excise Tax Act in respect of a supply to the extent that tax is
payabl e or deened to have been paid or collected, as the case may
be, in respect of the supply under the first nation |aw.

OFFENCES
O fences
14. \When an administration agreement in respect of a first

nation |aw, as defined in subsection 11(1) or 12(1), is in effect
and a person commts an act or omission in respect of that |awthat
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woul d be an offence under a provision of Part | X of the Excise Tax
Act or regul ati ons nmade under that Part if the act or om ssion were
commtted in relation to that Part or those regul ations,

(a) subject to paragraph (b), the person is guilty of an
of fence puni shabl e on summary convi cti on;

(b) the Attorney Ceneral of Canada may el ect to prosecute the
person by indictnment if an of fence under that provision may be
prosecuted by indictnment; and

(c) the person is liable on conviction to the punishnment
provided for in that provision.

GENERAL

Amendnent of
schedul e

15. The Governor in Council may, by order, anmend the schedul e
by addi ng, deleting or varying the name of any first nation or of
t he governing body of any first nation or the description of the
| ands of any first nation.

| nformati on
reports

16. (1) If an admnistration agreenent entered into by the
aut horized body of a first nation is in effect, the Mnister of
Nat i onal Revenue may, for the purposes of that agreenment, require
any person having a place of business, or maintaining assets of a
busi ness, on the lands of the first nation to nmake a report
respecting supplies relating to that busi ness nmade by t he person or
property or services acquired or inported for consunption, use or
supply in connection with those | ands and that business.

Form and manner
of filing

(2) A report under subsection (1) shall be filed wth the
M ni ster of National Revenue in the manner and form authorized by
that Mnister and at the tinme and containing i nformati on specified
by that M nister.

(2) The schedule to the First Nations Goods and Services Tax
Act is set out in the schedule to this Act.

Consequenti al Amendnents
RS, c. E15

Exci se Tax Act



1993, c. 27, s.
128( 3)

68. (1) Subparagraph 295(5)(d)(i) of the Excise Tax Act is
repl aced by the follow ng:

(i) to an official of the Departnment of Finance solely
for the purposes of the fornulation or evaluation of
fiscal policy or for the purposes of an adm nistration
agreenent, as defined in subsection 2(1) of the Federal -
Provi nci al Fiscal Arrangenents Act, entered into with an
aborigi nal governnent, as defined in that subsection, or
for the purposes of an adm nistration agreenent, as
defined in subsection 2(1) of the First Nations Goods and
Servi ces Tax Act,

(2) Paragraph 295(5)(d) of the Act is anmended by adding the
followi ng after subparagraph (iv.1):

(iv.2) to a person authorized by the governing body of a
first nation listed in the schedule to the First Nations
Goods and Services Tax Act solely for the purposes of the
formulation, evaluation or initial inplenentation of
fiscal policy relating to a tax referred to in that Act,

PART 10
AMENDMENTS TO THE | NCOVE TAX ACT AND ANOTHER ACT AS A CONSEQUENCE

RS., c. 1 (5th
Supp.)

| ncone Tax Act

69. (1) The descriptions of A and B in subsection 6(2) of the
| ncome Tax Act are replaced by the foll ow ng:

A is

(a) the lesser of the total kilonetres that the
autonobile is driven (otherwi se than in connection with
or in the course of the taxpayer’s office or enpl oynent)
during the total avail able days and t he val ue det erm ned
for the description of B for the year in respect of the
standby charge for the autonobile during the total
avai | abl e days, if

(i) the taxpayer is required by the enployer to use
the autonobile in connection with or in the course
of the office or enploynent, and
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(1i1) the distance travelled by the autonobile in
the total available days is primarily in connection
with or in the course of the office or enploynent,
and

(b) the value determ ned for the description of Bfor the
year in respect of the standby charge for the autonobile
during the total avail able days, in any other case;

B is the product obtained when 1,667 is multiplied by the
guotient obtained by dividing the total avail able days by 30
and, if the quotient so obtained is not a whole nunber and
exceeds one, by rounding it to the nearest whole nunber or,
where that quotient is equidistant fromtwo consecutive whol e
nunbers, by rounding it to the | ower of those two nunbers;

(2) Subsection (1) applies to the 2003 and subsequent taxation
years.

70. (1) The definitions "qualifying cost", "qualifying portion
of a capital gain" and "qualifying portion of the proceeds of
di sposition” in subsection 44.1(1) of the Act are repeal ed.

(2) The descriptions of E and F in the definition "ACB
reduction” in subsection 44.1(1) of the Act are replaced by the
f ol | owi ng:

E is the cost to the individual of the replacenment share;
and
F is the cost to the individual of all the replacenent

shares of the individual in respect of the qualifying
di sposition.

(3) The descriptions of G H and | in the definition
"permtted deferral™ in subsection 44.1(1) of the Act are repl aced
by the foll ow ng:

G is the | esser of the individual’s proceeds of disposition
from the qualifying disposition and the total of all
amounts each of which is the cost to the individual of a
repl acenent share in respect of the qualifying
di sposition;

H is the individual’s proceeds of disposition from the
qual i fyi ng disposition; and

is the individual’s capital gain from the qualifying
di sposition.

(4) Paragraph (a) of the definition "replacenent share" in
subsection 44.1(1) of the Act is replaced by the foll ow ng:
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(a) acquired by the individual in the year or within 120
days after the end of the year; and

(5) Subsections (1) to (4) apply in respect of dispositions
t hat occur after February 18, 2003

71. (1) Subparagraph 60(1)(v) of the Act is anmended by addi ng
the follow ng after clause (B)

(B.01) the anpbunt included in conputing the
taxpayer’s income for the year as a paynment (ot her
than a paynent that is part of a series of periodic
paynents or that relates to an actuarial surplus)
received by the taxpayer out of or wunder a
regi stered pension plan as a consequence of the
death of an individual of whom the taxpayer was a
child or grandchild, if the taxpayer was,
i mredi ately before the death, financially dependent
on the individual for support because of nental or
physical infirmty,

(2) The portion of subclause 60(1)(v)(B.1)(lIl) of the Act
bef ore sub-subclause 1 is replaced by the fol | owi W ng:

(I'1) the amount (other than any portion of it
that is included in the anpbunt determ ned
under clause (B), (B.01) or (B.2)) that is
included in conputing the taxpayer’'s incone
for the year as

(3) Subsections (1) and (2) apply in respect of deaths that
occur after 2002.

72. (1) Paragraph 104(27)(c) of the French version of the Act
is replaced by the follow ng:

c) lorsque la prestation est un nontant unique, au sens du
par agr aphe 147.1(1), qu’ un régi me de pension agréé verse a la
fiducie par suite du décés de |’ auteur de celle-ci

(i) si le bénéficiaire était, inmédiatenent avant le
décés de | "auteur, |’enfant ou |l e petit-enfant de cel ui -
ci qui était financi érenent a sa charge en rai son d’ une
déficience nental e ou physique, la part du bénéficiaire
sur la prestation (a |’'exception de toute fraction de
celle-ci qui se rapporte a un surplus actuariel) est
réput ée, pour |’'application de |I'alinéa 60l), étre un
nont ant provenant d’'un régi ne de pension agréé qui est
inclus dans le calcul du revenu du bénéficiaire pour
| "année donnée a titre de paienent visé a la division
601 ) (v) (B.01),
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(ii) si le bénéficiaire — enfant ou petit-enfant de
| " auteur —avait noins de 18 ans au déces de | "auteur, la
part du bénéficiaire sur la prestation (a |’ exception de
toute fraction de celle-ci qui se rapporte a un surplus
actuariel) est réputée, pour |’ application de |’alinéa
60l ), étre un nontant provenant d un régi ne de pension
agréé qui est inclus dans le calcul du revenu du
bénéfi ci aire pour |’ année donnée a titre de pai enment visé
a la subdivision 601)(v)(B.1)(I1).

(2) Paragraph 104(27)(e) of the English version of the Act is
repl aced by the follow ng:

(e) where the benefit is a single amount (w thin the neaning
assi gned by subsection 147.1(1)) paid by a regi stered pensi on
plan to the trust as a consequence of the death of the settlor
of the trust,

(1) if the beneficiary was, imediately before the
settlor’s death, a child or grandchild of the settlor
who, because of nental or physical infirmty, was

financially dependent on the settlor for support, the
beneficiary’'s share of the benefit (other than any
portion of it that relates to an actuarial surplus) is
deened, for the purposes of paragraph 60(l1), to be an
anmount from a registered pension plan included in
conputing the beneficiary’s income for the particul ar
year as a paynent described in clause 60(1)(v)(B.01), and

(ii) if the beneficiary was, at the time of the settlor’s
deat h, under 18 years of age and a child or grandchild of
the settlor, the beneficiary’s share of the benefit
(other than any portion of it that relates to an
actuarial surplus) is deened, for the purposes of
paragraph 60(1), to be an amount from a registered
pension plan included in conputing the beneficiary's
inconme for the particular year as a paynent described in
subcl ause 60(1)(v)(B.1)(I1).

(3) Subsections (1) and (2) apply in respect of deaths that
occur after 2002.

73. (1) Paragraph 118.2(2)(l.4) of the Act is replaced by the
f ol | owi ng:

(I.4) on behalf of the patient who has a speech or hearing
i mpai rnment, for sign | anguage interpretation services or real -
time captioning services, to the extent that the paynent is
made to a person in the business of providing such services;

(1.41) on behalf of the patient who has a nental or physical
i mpai rment, for note-taking services, if
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(1) the patient has been certified in witing by a
nmedi cal practitioner to be a person who, because of that
i mpai rment, requires such services, and

(1i) the paynent is nade to a person in the business of
provi di ng such servi ces;

(1.42) on behalf of the patient who has a physi cal inpairnent,
for the cost of voice recognition software, if the patient has
been certified in witing by a nedical practitioner to be a
person who, because of that inpairnment, requires that
sof t war e;

(2) Subsection 118.2(2) of the Act is amended by striking out
the word "or" at the end of paragraph (p), by adding the word "or"
at the end of paragraph (q) and by adding the following after

par agraph (Qq):

(r) on behalf of the patient who has celiac disease, the
incremental cost of acquiring gluten-free food products as
conpared to the cost of conparable non-gluten-free food
products, if the patient has been certified in witing by a
medi cal practitioner to be a person who, because of that
di sease, requires a gluten-free diet.

(3) Subsections (1) and (2) apply to the 2003 and subsequent
taxation years.

74. (1) Subparagraph 118.3(1)(a.2)(iii) of the English version
of the Act is replaced by the follow ng:

(iti) an inmpairnment with respect to an individual’s
ability in feeding or dressing thenself, or in walKking,
a nmedi cal doctor or an occupational therapist,

(2) Subparagraph 118.3(1)(a.2)(iv) of the French version of
the Act is replaced by the foll ow ng:

(iv) s'il s’ agit d une déficience quant a | a capacité de
marcher, de s’ alinmenter ou de s’ habiller, un nmédecin en
titre ou un ergothérapeute,

(3) Subsections (1) and (2) apply to the 2003 and subsequent
taxation years.

75. (1) Subparagraph 118.4(1)(c)(ii) of the Act is repl aced by
the foll ow ng:

(1i1) feeding oneself or dressing oneself,
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(2) Subsection 118.4(1) of the Act is amended by striking out
the word "and" at the end of paragraph (c) and by adding the
followi ng after paragraph (d):

(e) feeding oneself does not include

(1) any of the activities of identifying, finding,
shopping for or otherw se procuring food, or

(1i) the activity of preparing food to the extent that
the time associated with the activity woul d not have been
necessary in the absence of a dietary restriction or
regi me; and

(f) dressing oneself does not include any of the activities of
identifying, finding, shopping for or otherw se procuring
cl ot hi ng.

(3) Subsections (1) and (2) apply to the 2003 and subsequent
taxation years.

76. (1) Paragraph 118.6(3)(b) of the English version of the
Act is anmended by adding the follow ng after subparagraph (i):

(1.1) a speech inpairnment, by a nedical doctor or a
speech- 1 anguage pat hol ogi st

(2) Paragraph 118.6(3)(b) of the French version of the Act is
anmended by adding the follow ng after subparagraph (ii):

(ii.1) s’il s’agit d un trouble de | a parole, un nédecin
en titre ou un orthophoni ste,

(3) Subparagraph 118.6(3)(b)(iii) of the English version of
the Act is replaced by the foll ow ng:
i) an inpairnment with respect to the individual’s
ity in feeding or dressing thenself, or in walking,
a medi cal doctor or an occupational therapist, or

(ii
abi
by

(4) Subparagraph 118.6(3)(b)(iv) of the French version of the
Act is replaced by the foll ow ng:

(iv) s'il s’ agit d une déficience quant a | a capacité de
marcher, de s’ alinmenter ou de s’ habiller, un nmédecin en
titre ou un ergothérapeute,

(5) Subsections (1) and (2) apply in respect of certifications
made after October 17, 2000.

(6) Subsections (3) and (4) apply to the 2003 and subsequent
taxation years.
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77. (1) The first formula in subsection 122.61(1) of the Act
is replaced by the follow ng:

1/12[(A - B) + C+ M

(2) Subsection 122.61(1) of the Act is anended by stri ki ng out
the word "and" at the end of the description of B and by repl acing
par agr aphs (a) and (b) of the description of F in the description
of Cwith the follow ng:

(a) only one qualified dependant, $1,463, and
(b) two or nore qualified dependants, the total of
(i) $1,463 for the first qualified dependant,

(ii) $1,254 for the second qualified
dependant, and

(iii) $1,176 for each of the third and
subsequent qualified dependants,

(3) The descriptions of G and Hin the description of Cin
subsection 122.61(1) of the Act are replaced by the follow ng:

G is the anmount determ ned by the formula

wher e
J
K
L
H 1S

J - [K- (L/0.122)]

is the person’s adjusted incone for the year,

is the anount referred to in paragraph (b) of the
description of B, and

is the anount referred to in paragraph (a) of the
description of F, and

(a) if the person is an eligible individual in
respect of only one qualified dependant, 12.2% and

(b) if the person is an eligible individual in
respect of two or nore qualified dependants, the
fraction (expressed as a percentage rounded to the
nearest one-tenth of one per cent) of which

(i) the nunerator is the total that would be
determ ned under the description of F in
respect of the eligible individual if that
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description were applied without reference to
the fourth and subsequent qualified dependants
in respect of whom the person is an eligible
i ndi vi dual, and

(1i) the denom nator is the anount referred to
in paragraph (a) of the description of F,
di vided by 0.122; and

(4) Subsection 122.61(1) of the Act is anended by adding the
followi ng after the description of C

\Y is the anmount determ ned by the formula
N- (Cx P)
wher e
N is the product obtained by multiplying $1,600 by the

nunber of qualified dependants in respect of whomr both

(a) an ampbunt nay be deducted under section 118.3
for the taxation year that includes the nonth, and

(b) the person is an eligible individual at the
begi nni ng of the nonth,

C is the amount determ ned by the formula
J - [F/H+ (K- L/0.122)]

where the descriptions of J, F, H K and L are descri bed
in the description of C and

P is the amunt that would be determned for the
description of H if the person were an eligible
i ndividual in respect of only the nunber of qualified
dependants included in the description of N

(5) Subsection 122.61(6) of the Act is replaced by the
f ol | owi ng:

Additions to
NCB suppl enment
—July 2005 and
2006

(6) Each anmount referred to in the description of F in
subsection (1) that is to be used for the purpose of determ ning
t he ambunt deened to be an overpaynent arising during nonths that
are
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(a) after June 2005 and before July 2006, is to be repl aced
with the amount that is the total of $185 and the anpunt
ot herwi se determ ned under subsection (5) for those nonths;
and

(b) after June 2006 and before July 2007, is to be repl aced
with the amount that is the total of $185 and the anpunt
ot herwi se determ ned, for those nonths, by appl yi ng subsection
(5) to the amount determ ned under paragraph (a).

(6) Subsections (1) to (5) apply in respect of overpaynents
deened to arise during nonths that are after June 2003 except that,
for overpaynents deened to arise during those nonths that are
before July 2004, the follow ng applies:

(a) the description of Gin subsection 122.61(1) of the Act,
as enacted by subsection (3), is to be read as foll ows:

G is the amount, if any, by which the person’ s adjusted
i ncone for the year exceeds $21, 529, and

(b) subparagraph (b)(ii) in the description of Hin subsection
122.61(1) of the Act, as enacted by subsection (3), is to be
read as foll ows:
(i1) the denomnator is the anmpbunt by which
t he anount referred to in paragraph (b) of the
description of B exceeds $21, 529.

(c) the description of Oin subsection 122.61(1) of the Act,
as enacted by subsection (4), is to be read as foll ows:

O is the amount determ ned by the formula

(a) "J - $33,487", if the person is an eligible
[

i ndividual in respect of three or fewer qualified
dependants, and
(b) "J - (F/H + $21,529)", if the person is an

eligible individual in respect of nore than three
gual i fi ed dependants,

where the descriptions of J, F and H are described in the
description of C, and

78. (1) The definition "CCPC rate reduction percentage" in
subsection 123.4(1) of the Act is repeal ed.

(2) Paragraph (b) of the definition "full rate taxable i ncone"
in subsection 123.4(1) of the Act is anended by adding the word
"and" at the end of subparagraph (ii) and by repeal i ng subparagraph

(iv).
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(3) Paragraph (c) of the definition "full rate taxabl e i ncone"
in subsection 123.4(1) of the Act is replaced by the foll ow ng:

(c) if the corporation is throughout the vyear an
i nvest ment corporation, anortgage i nvestnent corporation
or a mutual fund corporation, nil.

(4) Paragraphs 123.4(3)(a) and (b) of the Act are replaced by
the foll ow ng:

(a) the anobunt determi ned by the formula
($300,000/A) x B
wher e
A is the total of

(i) that proportion of $200,000 that the number of days
in the taxation year that are before 2003 is of the
nunber of days in the taxation year,

(ii) that proportion of $225,000 that the nunber of days
in the taxation year that are in 2003 is of the nunber of
days in the taxation year, and

(iii) that proportion of $250, 000 that the nunber of days
in the taxation year that are in 2004 is of the nunber of
days in the taxation year, and

B is the corporation’ s business |imt for the taxation year
as determ ned under section 125 for the purpose of
par agraph 125(1)(c),

(b) the anobunt that would be determ ned under paragraph
125(1)(a) in respect of the corporation for the year if the
description of M in the definition "specified partnership
i ncone" in subsection 125(7) were read as it is to be read for
fiscal periods that begin after 2005, and

(5) Subsection 123.4(3) of the Act is repealed.

(6) Subsections (1) to (3) and (5) apply to the 2005 and
subsequent taxation years.

(7) Subsection (4) applies to the 2003 and 2004 taxation
years.

79. (1) Subsections 125(2) to (4) of the Act are replaced by
the foll ow ng:



Interpretation
of busi ness
limt

(2) For the purpose of this section, a corporation’s "business
limt" for a taxation year is $300,000 unless the corporation is
associated in the year with one or nore other Canadi an-controlled
private corporations in which case, except as otherw se provided in
this section, its business [imt for the year is nil.

Associ at ed
cor porations

(3) Notwi thstanding subsection (2), if all the Canadi an-
controll ed private corporations that are associ ated wi th each ot her
in a taxation year file with the Mnister in prescribed form an
agreenent that assigns for the purpose of this section a percentage
to one or nore of them for the year, the business Iimt for the
year of each of the corporations is

(a) if the total of the percentages assigned in the agreenent
does not exceed 100% $300,000 nultiplied by the percentage
assigned to that corporation in the agreenent; and

(b) in any other case, nil.

Failure to file
agr eenment

(4) If any of the Canadian-controlled private corporations
that are associated with each other in a taxation year has failed
to file with the Mnister an agreenent as contenplated by
subsection (3) within 30 days after notice in witing by the
M ni ster has been forwarded to any of themthat such an agreenent
is required for the purpose of any assessnent of tax under this
Part, the Mnister shall, for the purpose of this section, allocate
an amount to one or nore of themfor the taxation year. The total
anount so al |l ocated nust equal the | east of the anmounts that woul d,
if none of the corporations were associated with any other
corporation during the year and if this Act were read wthout
reference to subsections (5) and (5.1), be the business limts of
t he corporations for the year.

(2) The description of M in the definition "specified
partnership i ncome"” in subsection 125(7) of the Act is replaced by
the foll ow ng:

M is the | esser of

(i) $300,000, and
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(ii) the product obtained when $822 is
multiplied by the total of all anounts
each of which is the nunber of days in a
fiscal period of the partnership that
ends in the year, and

(3) Subsection (1) applies to the 2003 and subsequent taxation
years except that for taxation years that begin before 2006

(a) the reference in subsection 125(2) of the Act, as enacted
by subsection (1), to "$300,000" is to be read as a reference
to the total of

(i) that proportion of $200,000 that the nunber of days
in the taxation year that are before 2003 is of the
nunber of days in the taxation year,

(i) that proportion of $225,000 that the nunber of days
inthe taxation year that are in 2003 i s of the nunber of
days in the taxation year,

(iii) that proportion of $250, 000 t hat t he nunmber of days
inthe taxation year that are in 2004 i s of the nunber of
days in the taxation year,

(iv) that proportion of $275,000 that the nunber of days
inthe taxation year that are in 2005 is of the nunber of
days in the taxation year, and

(v) that proportion of $300,000 that the nunber of days
inthe taxation year that are after 2005 i s of the nunber
of days in the taxation year; and

(b) the reference in subsection 125(3) of the Act, as enacted
by subsection (1), to "$300,000" is to be read as a reference
to "the anpbunt that would, if the corporation were not
associated in the year with any other corporation, be its
business limt for the year determ ned w thout reference to
subsections (5) and (5.1),".

(4) Subsection (2) applies to the 2003 and subsequent taxation
years except that, for taxation years that begin before 2006, the
references in the description of Min the definition "specified
partnership i ncome"” in subsection 125(7) of the Act, as enacted by
subsection (2), to "$300,000" and "$822", are to be read,

(a) for fiscal periods of a partnership that end in a
corporation’s 2003 taxation year, as "$225,000" and "$617",
respectively;
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(b) for fiscal periods of a partnership that end in a
corporation’s 2004 taxation year, as "$250,000" and "$685",
respectively; and

(c) for fiscal periods of a partnership that end in a
corporation’s 2005 taxation year, as "$275,000" and "$754",
respectively.

80. (1) Subsection 125.5(3) of the Act is replaced by the
f ol | owi ng:

Tax credit

(3) An eligible production corporation in respect of an
accredited production for a taxation year is deenmed to have paid on
its bal ance-due day for the year an anmpbunt on account of its tax
payabl e under this Part for the year equal to 16%of its qualified
Canadi an | abour expenditure for the year in respect of the
production, if

(a) the corporation files with its return of inconme for the
year

(i) a prescribed formcontaining prescribed information
in respect of the production,

(ii) an accredited filmor video production certificate
in respect of the production, and

(iii) each other docunment prescribed in respect of the
production; and

(b) the principal filmng or taping of the production began
before the end of the year.

(2) Subsection (1) applies in respect of Canadian | abour
expenditures incurred after February 18, 2003.

81. (1) Paragraph (a) of the definition "flowthrough m ning
expenditure” in subsection 127(9) of the Act is replaced by the
f ol | owi ng:

(a) that i s a Canadi an expl orati on expense incurred after
Oct ober 17, 2000 and before 2005 by a corporation in
conducting mning exploration activity fromor above the
surface of the earth for the purpose of determ ning the
exi stence, location, extent or quality of a mneral
resource described in paragraph (a) or (d) of the
definition "mneral resource"” in subsection 248(1),

(2) The definition "flowthrough mning expenditure" in
subsection 127(9) of the Act is anended by addi ng the word "and" at
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t he end of paragraph (c), by striking out the word "and" at the end
of paragraph (d) and by repealing paragraph (e).

(3) Subsection 127(10.2) of the Act is replaced by the
f ol | owi ng:

Expendi ture
[imt
det er m ned

(10.2) For the purpose of subsection (10.1), a corporation’s
expenditure limt for a particular taxation year is the anount
determ ned by the fornul a

($5, 000,000 - 10A) x B/ C
wher e
A is the greater of $300, 000 and either

(a) if the corporation is associated with one or nore
other corporations in the particular year and the
particul ar year ends in a cal endar year, the total of al
amounts each of which is the taxable incone of the
corporation, or of such an associated corporation, for
its last taxation year that ended in the preceding
cal endar year (det erm ned bef ore t aki ng into
consideration the specified future tax consequences for
that |ast taxation year), or

(b) if paragraph (a) does not apply, the corporation’s
taxable incone for its imediately preceding taxation
year (determined before taking into consideration the
specified future tax consequences for that preceding
year),

B is the total of the business limts under section 125 for the
particular year of the corporation and any such other
corporations for the particular year, and

C is

(a) if the corporation is associated with one or nore
ot her corporations in the particular year, the total of
al |l amounts each of which woul d be the business limt for
the particular year of the corporation or of such an
associ ated corporation, if this Act were read wthout
reference to subsections 125(5) and (5.1), or

(b) if paragraph (a) does not apply, the anpunt that
would, if this Act were read wthout reference to
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subsections 125(5) and (5.1), be the corporation's
business |limt for the particul ar year.

Expendi ture
limts —
associ at ed
CCPCs

(10.21) Notw thstanding subsection (10.2), the expenditure
limt for a taxation year of a corporation that is associated in
the taxation year with one or nore other Canadian-controlled
private corporations is, except as otherwise provided in this
section, nil.

(4) Subsections (1) and (2) apply after February 18, 2003.

(5) Subsection (3) applies to taxation years that end after
2002 except that, for taxation years that imediately follow
taxation years that ended before 2003, the reference in the fornul a
in subsection 127(10.2) of the Act, as enacted by subsection (3),
to "$5,000,000" is to be read as a reference to "$4, 000, 000" and
the reference to "$300,000" in the description of Ais to be read
as a reference to "$200, 000".

82. (1) The definition "refund of premuns” in subsection
146(1) of the Act is replaced by the follow ng:

"refund of
prem uns"

« renbour senent
de prines »

"refund of prem uns" neans any anount paid out of or under a
regi stered retirement savings plan (other than a tax-paid
anount in respect of the plan) as consequence of the death of
t he annui tant under the plan,

(a) to an individual who was, imediately before the
deat h, a spouse or common-|aw partner of the annuitant,
where the annuitant di ed before the maturity of the plan,
or

(b) to a child or grandchild of the annuitant who was,
i medi ately before the death, financially dependent on
t he annuitant for support;

(2) Paragraphs (a) and (b) of the definition "RRSP doll ar
" in subsection 146(1) of the Act are replaced by the

(a) for years other than 1996 and 2003, the noney
purchase |limt for the preceding year
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(b) for 1996, $13,500, and
(c) for 2003, $14,500;

(3) Section 146 of the Act is amended by adding the follow ng
after subsection (1):

Restriction —
financially
dependent

(1.1) For the purpose of paragraph (b) of the definition
"refund of prem uns" in subsection (1), clause 60(l)(v)(B.01) and
subpar agraph 104(27)(e)(i), it is assuned, unless the contrary is
established, that an individual’s child or grandchild was not
financially dependent on the individual for support imediately
before the individual’s death if the incone of the child or
grandchild for the taxation year preceding the taxation year in
whi ch the individual died exceeded the anmount determ ned by the
formul a

A+ B
wher e

A is the amount used under paragraph (c) of the description of
B in subsection 118(1) for that preceding taxation year; and

B is nil, unless the financial dependency was because of nental
or physical infirmty, in whichcase it is $6,180 adjusted for
each such preceding taxation year that is after 2002 in the
manner set out in section 117.1

(4) Subsections (1) and (3) apply in respect of deaths that
occur after 2002.

(5) Subsection (2) applies after 2002.

83. (1) Paragraph 146.3(2)(a) of the Act is replaced by the
f ol | owi ng:

(a) the fund provides that the carrier shall make only those
paynents described in any of paragraphs (d) and (e), the
definition "retirenment incone fund' in subsection (1), and
subsections (14) and (14.1);

(2) The portion of paragraph 146.3(2)(e.1) of the Act before
subparagraph (i) is replaced by the foll ow ng:

(e.1) where the fund does not govern a trust or the fund
governs a trust created before 1998 that does not hold an
annuity contract as a qualified investnent for the trust, the
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fund provides that if an annuitant, at any tinme, directs that
the carrier transfer all or part of the property held in
connection wth the fund, or an anount equal to its val ue at
that tinme, to a person who has agreed to be a carrier of
anot her registered retirenment i nconme fund of the annuitant or
to a registered pension plan in accordance with subsection
(14.1), the transferor shall retain an anobunt equal to the
| esser of

(3) The portion of paragraph 146.3(2)(e.2) of the Act before
subparagraph (i) is replaced by the foll ow ng:

(e.2) where paragraph (e.1) does not apply, the fund provides
that if an annuitant, at any tinme, directs that the carrier
transfer all or part of the property held in connection with
the fund, or an anount equal to its value at that tine, to a
person who has agreed to be a carrier of another registered
retirenment incone fund of the annuitant or to a registered
pension plan in accordance wth subsection (14.1), the
transferor shall retain property in the fund sufficient to
ensure that the total of

(4) Subsection 146.3(14) of the Act is replaced by the
f ol | owi ng:

Transfer on
br eakdown of
marri age or
common- | aw

part nership

(14) An amount is transferred from a registered retirenent
i ncone fund of an annuitant in accordance with this subsection if
t he anpunt

(a) is transferred on behalf of an individual who is a spouse
or comon-|aw partner or forner spouse or common-| aw partner
of the annuitant and who is entitled to the anmount under a
decree, an order or a judgnent of a conpetent tribunal, or
under a witten agreenment, that relates to a division of
property between the annuitant and the individual in
settlenment of rights that arise out of, or on a breakdown of,
their marriage or conmon-|aw partnership; and

(b) is transferred directly to

(i
|

) aregistered retirement income fund under which the
i ndi v

idual is the annuitant, or

(1i) aregistered retirenment savings plan under which the
i ndi vidual is the annuitant (wthin the nmeani ng assi gned
by subsection 146(1)).



Transfer to
noney purchase
RPP

(14.1) An anpbunt is transferred from a registered retirenent
i ncome fund of an annuitant in accordance with this subsection if
the amount is transferred at the direction of the annuitant
directly to a regi stered pension plan of which, at any tinme before
the transfer, the annuitant was a nenber (within the meaning
assigned by subsection 147.1(1)) or to a prescribed registered
pensi on plan and all ocated to the annuitant under a noney purchase
provision (wWthin the nmeani ng assigned by subsection 147.1(1)) of
t he pl an.

Taxati on of
anount
transferred

(14.2) An amount transferred on behalf of an individual in
accordance with paragraph (2)(e) or subsection (14) or (14.1)

(a) is not, solely because of that transfer, to be included in
conputing the incone of any taxpayer; and

(b) is not to be deducted in conputing the inconme of any
t axpayer

(5) Subsections (1) to (4) apply after 2003.

84. (1) Paragraphs (g) to (j) of the definition "nobney
purchase imt" in subsection 147.1(1) of the Act are replaced by
the foll ow ng:

(g) for years after 1995 and before 2003, $13, 500,

(h) for 2003, $15, 500,

(i) for 2004, $16, 500,

(j) for 2005, $18, 000,

(k) for each year after 2005, the greater of
(i) the product (rounded to the nearest nultiple of
$10, or, if that product is equidistant from two
such consecutive nmultiples, to the higher nmultiple)
of

(A) $18, 000, and
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(B) the quotient obtained when the average
wage for the year is divided by the average
wage for 2005, and

(1i) the noney purchase limt for the preceding
year ;

(2) Subsection (1) applies after 2002. However, for the
pur pose of determning a pension credit of an individual for the
2002 cal endar year under section 8308.1 or 8308.3 of the I ncone Tax
Regul ations or an anmount prescribed in respect of an individua
under section 8308.2 or 8309 of the I nconme Tax Regul ations for the
2003 cal endar year, the noney purchase Iimt for 2002 is deened to
be $14, 500.

85. (1) Subsection 181.1(1) of the Act is replaced by the
f ol | owi ng:

Tax payabl e

181.1 (1) Every corporation shall pay a tax under this Part
for each taxation year equal to the amobunt obtained by nultiplying
the corporation’s specified percentage for the taxation year by the
amount, if any, by which

(a) its taxable capital enployed in Canada for the year
exceeds
(b) its capital deduction for the year.

Specified
per cent age

(1.1) For the purpose of subsection (1), the specified
percentage of a corporation for a taxation year that ends after
2003 is the total of

(a) that proportion of 0.225% that the nunber of days in the
taxation year that are before 2004 is of the nunber of days in
t he taxation year,

(b) that proportion of 0.200% that the nunber of days in the
taxation year that are in 2004 is of the nunber of days in the
taxation year

(c) that proportion of 0.175% that the nunber of days in the
taxation year that are in 2005 is of the nunber of days in the
taxation year
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(d) that proportion of 0.125% that the nunber of days in the
taxation year that are in 2006 i s of the nunber of days in the
taxati on year, and

(e) that proportion of 0.0625% that the nunber of days int
taxation year that are in 2007 is of the nunber of days int
taxation year

he
he

Excepti ons

(1.2) Notwi thstandi ng subsection (1.1), for the purposes of
appl ying subsection 125(5.1) and the definitions "unused surtax
credit” in subsections (6) and 190.1(5), the anobunt of tax in
respect of a corporation under subsection (1) for a taxation year
is to be determned as if the specified percentage of the
corporation for the taxation year were 0.225%

(2) Subsection (1) applies to the 2004 and subsequent taxation
years.

86. (1) Subsections 181.5(1) to (3) of the Act are repl aced by
the foll ow ng:

Capi t al
deducti on

181.5 (1) Subject to subsection (1.1), the capital deduction
of a corporation for a taxation year is $50 million unless the
corporation is related to another corporation at any tine in the
taxation year, in which case, subject to subsection (4), its
capital deduction for the year is nil.

Excepti ons

(1.1) For the purposes of applying subsection 125(5.1), the
definitions "unused surtax credit" in subsections 181.1(6) and
190. 1(5), and subsection 225.1(8), the amount of tax in respect of
a corporation under subsection 181.1(1) for a taxation year is to
be determned as if the reference to "$50 mllion" in subsection
(1) were a reference to "$10 mllion".

Rel at ed
cor porations

(2) Subject to subsection (4.1), a corporationthat is related
to any other corporation at any tine in a taxation year of the
corporation that ends in a cal endar year may file with the M nister
in prescribed forman agreenent on behalf of the related group of
whi ch the corporation is a nenber under which an anpbunt that does
not exceed $50 million is allocated anong all corporations that are
menbers of the related group for each taxation year of each such
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corporation ending in the cal endar year and at a tinme when it was
a menber of the related group

Al | ocation by
M ni ster

(3) Subject to subsection (4.1), the Mnister may request a
corporation that is related to any other corporation at the end of
a taxation year to file with the Mnister an agreenent referred to
in subsection (2) and, if the corporation does not file such an
agreenent within 30 days after receiving the request, the Mnister
may al |l ocate an anobunt anong the nenbers of the related group of
which the corporation is a nenber for the taxation year not
exceeding $50 mllion.

(2) Section 181.5 of the Act is anended by adding the
followi ng after subsection (4):

Excepti ons

(4.1) For the purposes of applying subsection 125(5.1), the
definitions "unused surtax credit" in subsections 181.1(6) and
190. 1(5), and subsection 225.1(8), subsections (2) to (4) are to be
read as if the amount determ ned under subsection (2) or (3), as
the case nmay be, in respect of the corporation for the taxation
year were that proportion of $10 million that the anpbunt ot herw se
determined in respect of the corporation for the taxation year
under that subsection is of $50 million.

(3) Subsections (1) and (2) apply to the 2004 and subsequent
taxation years.

87. (1) The definition "tax shelter" in subsection 237.1(1) of
the Act is replaced by the foll ow ng:

"t ax she!ter"
« abri fiscal »

"tax shelter"” neans

(a) a gifting arrangenent descri bed by paragraph (b) of
the definition "gifting arrangenent”; and

(b) a gifting arrangenent described by paragraph (a) of
the definition "gifting arrangenent”, or a property
(i ncluding any right to incone) other than a fl owthrough
share or a prescribed property, in respect of which it
can reasonably be consi dered, having regard to statenents
or representations made or proposed to be made in
connection wth the gifting arrangenent or the property,
that, if a person were to enter into the gifting
arrangenent or acquire an interest in the property, at
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the end of a particular taxation year that ends within
four years after the day on which the gifting arrangenent
is entered into or the interest is acquired,

(i) the total of all amobunts each of which is

(A) an ampunt, or a loss in the case of a
partnership interest, represented to be
deductible in conmputing the person’s incone
for the particular year or any preceding
taxation year in respect of the gifting
arrangenent or the interest in the property
(including, if the property is a right to
income, an anmpunt or |loss in respect of that
right that is stated or represented to be so
deductible), or

(B) any other ampunt stated or represented to
be deemed under this Act to be paid on account
of the person’'s tax payable, or to be
deductible in conputing the person’s incone,
taxabl e i ncone or tax payabl e under this Act,
for the particular year or any preceding
taxation year in respect of the gifting
arrangenment or the interest in the property,
ot her than an anount so stated or represented
that is included in conputing a | oss descri bed
in clause (A,

woul d equal or exceed
(1i) the amount, if any, by which

(A) the cost to the person of the property
acqui red under the gifting arrangenent, or of
the interest in the property at the end of the
particul ar year, determ ned w thout reference
to section 143. 2,

woul d exceed

(B) the total of all anmpunts each of which is
t he amount of any prescribed benefit that is
expected to be received or enjoyed, directly
or indirectly, in respect of the property
acqui red under the gifting arrangenent, or of
the interest in the property, by the person or
anot her person with whom the person does not
deal at armis |ength.

(2) Subsection 237.1(1) of the Act is amended by adding the
follow ng in al phabetical order:



"gifting
arrangenent "
« arrangenent
de don »

"gifting arrangenent” means any arrangenent under which it may
reasonably be considered, having regard to statenents or
representati ons made or proposed to be made i n connection with
the arrangenment, that if a person were to enter into the
arrangenment, the person would

(a) make a gift to a qualified donee, or a contribution
referred to in subsection 127(4.1), of property acquired
by the person under the arrangenent; or

(b) incur a limted-recourse anount that can reasonably
be considered torelateto a gift to a qualified donee or
a contribution referred to in subsection 127(4.1).

(3) The portion of the definition "tax shelter"™ in subsection
237.1(1) of the Act before paragraph (a), as enacted by subsection
(1), and the portion of the definition "gifting arrangenent” in
subsection 237.1(1) of the Act before paragraph (a), as enacted by
subsection (2), apply after February 18, 2003.

(4) Paragraph (a) of the definition "tax shelter"” in
subsection 237.1(1) of the Act, as enacted by subsection (1), and
par agr aph (b) of the definition "gifting arrangenent” in subsection
237.1(1) of the Act, as enacted by subsection (2) apply in respect
of property acquired, and gifts, contributions, statenents and
representations nade, after February 18, 2003.

(5) Paragraph (b) of the definition "tax shelter"” in
subsection 237.1(1) of the Act, as enacted by subsection (1), and
par agraph (a) of the definition "gifting arrangenent” in subsection
237.1(1) of the Act, as enacted by subsection (2), apply in respect
of property acquired, and statenents and representations nade
after February 18, 2003.

88. (1) The definition "autonobile"” in subsection 248(1) of
the French version of the Act is amended by adding the follow ng
after paragraph (a):

a.1l) les véhicules d intervention d urgence clairenent
identifiés qui sont utilisés dans |le cadre de |la charge
ou de | "enploi d un particulier au sein d un service des
i ncendi es ou de |a police;

(2) The definition "autonobile"” in subsection 248(1) of the
Engl i sh version of the Act is anended by adding the follow ng after
par agraph (b):
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(b.1) aclearly marked energency-response vehicle that is
used in connection with or in the course of an
i ndi vidual’s office or enploynment with a fire depart nent
or the police;

(3) Paragraph (d) of the definition "autonobile" in subsection
248(1) of the French version of the Act is replaced by the
f ol | owi ng:

d) les véhicules a noteur suivants

(i) les véhicules de type fourgonnette ou
cam onnette, ou d un type anal ogue, conptant au
maxi mum trois places assises, y conpris celle du
conduct eur, et qui , au cours de |’année
d inmposition ou ils sont acquis ou |oués, sont
utilisés principalement pour |e transport de
mar chandi ses ou de nmatériel en vue de gagner un
revenu,

(ii) les véhicules de type fourgonnette ou
cam onnette, ou d un type analogue, dont Ila
totalité ou la presque totalité de |’ utilisation au
cours de |’ année d inposition ou ils sont acquis ou
| oués est pour le transport de marchandi ses, de
matériel ou de passagers en vue de gagner un
revenu,

(iii) les véhicules de type cam onnette qui sont
utilisés, au cours de |’ année d’inposition ou ils
sont acquis ou |oués, principalenent pour Ile
transport de nmarchandises, de nmatériel ou de
passagers en vue de gagner un revenu a un ou
pl usi eurs endroits au Canada qui sont, a la fois

(A) visés, pour ce qui est dun ou de
pl usi eurs des occupants du véhicul e, aux sous-
alinéas 6(6)a)(i) ou (ii),

(B) situés a au nobins 30 kilonetres du point
le plus rapproché de la linmte de la plus
proche région urbaine, au sens du dernier
dictionnaire du recensenent publié par
Statistique Canada avant |’ année en questi on,
qui conpte une population d au nmoins 40 000
personnes selon | e dernier recensenent publié
par Statistique Canada avant cette néne année.

(4) Paragraph (e) of the definition "autonobile"” in subsection
248(1) of the English version of the Act is replaced by the
f ol | owi ng:
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(e) a notor vehicle

(i) of a type commonly called a van or pick-up
truck, or a simlar vehicle, that has a seating
capacity for not nore than the driver and two
passengers and that, in the taxation year in which
it is acquired or |eased, is used primarily for the
transportation of goods or equipnent in the course
of gai ning or producing incone,

(1i) of a type commonly called a van or pick-up
truck, or a simlar vehicle, the use of which, in
the taxation year in which it is acquired or
| eased, is all or substantially all for the
transportation of goods, equi pnment or passengers in
t he course of gaining or producing incone, or

(tii) of a type comonly called a pick-up truck
that is used in the taxation year in which it is
acquired or leased primarily for the transportation
of goods, equi pnment or passengers in the course of
earning or producing inconme at one or nore
| ocations in Canada that are

(A) described, in respect of any of the
occupants of the vehicle, in subparagraph
6(6)(a)(i) or (ii), and

(B) at least 30 kil ometres outside the nearest
point on the boundary of the nearest urban
area, as defined by the | ast census dictionary
published by Statistics Canada before the
year, that has a popul ation of at |east 40, 000
i ndividuals as determned in the |ast census
published by Statistics Canada before the
year.

(5) Subsection 248(1) of the Act is anended by adding the

following in al

"limted-
recour se
anmpunt "

« nmontant a
recours limté
»

phabeti cal order:

"l'imted-recourse anpunt” means an anmount that is a limted-
recourse anount under section 143. 2.

(6) Subsections (1) and (2) apply to the 2003 and subsequent

taxation years.
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(7) Subsections (3) and (4) apply to taxation years that begin
after 2002.

(8) Subsection (5) applies after February 18, 2003.

89. (1) Subsection 252(3) of the Act is replaced by the
f ol | owi ng:

(3) For the purposes of paragraph 56(1)(b), section 56.1,
par agraphs 60(b) and (j), section 60.1, subsections 70(6) and
(6.1), 73(1) and (5) and 104(4), (5.1) and (5.4), the definition
"pre-1972 spousal trust" in subsection 108(1), subsection 146(16),
subpar agraph 146.3(2)(f)(iv), subsections 146.3(14), 147(19),
147.3(5) and (7) and 148(8.1) and (8.2), the definition "snal
busi ness property” in subsection 206(1), subparagraph 210(c)(ii)
and subsections 248(22) and (23), "spouse" and "former spouse" of
a particular individual include another individual of the opposite
sex who is a party to a voidable or void marriage with the
parti cul ar individual.

(2) Subsection (1) applies after 2003.

1992, c. 48,
Sch.

Chil dren’s Special Allowances Act

90. (1) Subsection 8(1) of the Children s Special Al owances
Act is anmended by striking out the word "and" at the end of
par agr aph (a), by adding the word "and"” at the end of paragraph (b)
and by adding the follow ng after paragraph (b):

(c) if an anmobunt may be deducted under section 118.3 of that

Act in respect of the child, the anmount expressed in dollars

in the description of Nin subsection 122.61(1) of that Act,

(2) Subsection (1) applies in respect of special allowances
payabl e for nonths that are after June 2003.

PART 11
AVMENDVENTS RELATED TO STANDARDI ZED ACCOUNTI NG
2002, c. 22
Exci se Act, 2001

91. (1) Section 165 of the Excise Act, 2001 is repl aced by the
f ol | owi ng:
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Anmount s owi ng
of $2 or |less
in total

165. (1) If the Mnister determnes, at any tine, that the
total of all anpbunts owing by a person to Her Majesty under this
Act does not exceed two dollars, those anbunts are deened to be
nil.

Amount s payabl e
of $2 or less
in total

(2) If, at any tinme, the total of all anobunts payable by the
M nister to a person under this Act does not exceed two dollars,
the M nister shall apply those anounts agai nst any anount ow ng, at
that tinme, by the person to Her Maj esty under this Act. However, if
the person, at that tinme, does not owe any anmount to Her Mjesty,
t hose anmounts are deened to be nil.

(2) Subsection (1) comes into force or is deened to have cone
into force on the earlier of the day on which Parts 3 and 4 of the
Act cone into force and the day on which this Act is assented to.

92. (1) Subsections 170(3) to (5) of the Act are replaced by
the foll ow ng:

Peri od where
i nterest not
payabl e

(3) Despite any other provision of this Act, if the Mnister
notifies a person that the person is required to pay a specified
anount under this Act and the person pays the specified anmount in
full before the end of the period that the M nister specifies with
the notice, interest is not payable on the specified amount for the
peri od.

| nt er est
amount s of $25
or | ess

(4) If, at any time, a person pays an anount not | ess than the
total of all anounts, other than interest, owing at that tine to
Her Maj esty under this Act for a fiscal nonth and the total anount
of interest payable by the person under this Act for that nonth is
not nore than $25.00, the Mnister may cancel the interest.

(2) Subsection (1) comes into force or is deened to have cone
into force on the earlier of the day on which Parts 3 and 4 of the
Act cone into force and the day on which this Act is assented to.
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93. (1) Section 171 of the Act is replaced by the follow ng:

Conmpound

i nterest on
anount s payabl e
by M nister

171. Interest shall be conpounded daily at the prescribed rate
on any anount payable by the Mnister to a person. The interest
shall be conmputed for the period beginning on the first day after
the day on which the anmount is required to be paid and ending on
t he day on which the anount is paid or is applied agai nst an anount
owed by the person to Her Myjesty, unless this Act provides
ot herw se

(2) Subsection (1) comes into force or is deened to have cone
into force on the earlier of the day on which Parts 3 and 4 of the
Act cone into force and the day on which this Act is assented to.

RS, c. E-15
Exci se Tax Act

RS, c. 7 (2nd
Supp.), s. 3(1)

94. (1) Subsection 7(1) of the Excise Tax Act is replaced by
the foll ow ng:

Penalty for
def aul t

7. (1) Every person who refuses or neglects to make a return
as required by subsection 5(1) is liable to a penalty of five per
cent of the anobunt of tax unpaid at the expiration of the tine for
filing the return.

(2) Subsection (1) applies in respect of any period for which
areturnis required to be filed after June 2003.

95. (1) Subsection 58.1(1) of the Act is anended by addi ng t he
follow ng in al phabetical order:

"fispal mont h"
« nois
d exercice »

"fiscal nonth" neans a fiscal nonth as determ ned under subsecti on
78(1);

"nmont h"
« Mois »
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"nmont h" nmeans a period beginning on a particular day in a cal endar
nont h and endi ng on

(a) the day immediately before the day in the next
cal endar nonth that has the same cal endar nunber as the
particul ar day, or

(b) if the next cal endar nonth does not have a day that
has the same cal endar nunber as the particul ar day, the
| ast day of that next cal endar nonth;

(2) Subsection (1) comes into force or is deened to have cone
into force on July 1, 2003.

96. Section 59 of the Act is anmended by adding the follow ng
after subsection (3.3):

Ef f ect

(3.4) Aregul ation nade under this Act has effect from the day
on which it is published in the Canada Gazette or at any later tine
that may be specified in the regulation, wunless it provides
ot herwi se and

(a) has a relieving effect only;

(b) corrects an anbi guous or deficient enactnent that was not
in accordance with the objects of this Act;

(c) is consequential on an anmendnent to this Act that is
appl i cabl e before the day on which the regul ation is published
in the Canada Gazette; or

(d) gives effect to a budgetary or ot her public announcenent,
in which case the regul ation shall not, unless paragraph (a),
(b) or (c) applies, have effect before the day on which the
announcenent was made.

2002, c. 22, s.
428

97. (1) Subsection 68.5(7) of the Act is anended by addi ng t he
word "and" at the end of paragraph (a), by striking out the word
"and" at the end of paragraph (b) and by repealing paragraph (c).

2002, c. 22, s.
428

(2) Paragraph 68.5(9)(b) of the Act is replaced by the
f ol | owi ng:
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(b) interest at the prescribed rate in respect of the excess
rebate for the period beginning on the first day after the day
on which the rebate is paid to the person and ending on the
earlier of the day on which the excess rebate is paid to the
Receiver GCeneral and the day on or before which the
reconciliation report is required to be filed.

2002, c. 22, s.
428

(3) Subsections 68.5(11) to (13) of the Act are repeal ed.

2002, c. 22, s.
428

(4) Paragraph 68.5(14)(b) of the Act is replaced by the
f ol | owi ng:

(b) paid all excess rebates in respect of rebate periods
endi ng before that time and any interest that has accrued to
that tine.

(5) Subsection (1) applies in respect of rebate periods ending
after June 2003.

(6) Subsections (2) to (4) apply in respect of amounts ow ng
after June 2003.

RS, c. 7 (2nd

Supp.), s.
34(1); 2001, c.
16, s. 30(2)

98. (1) Subsections 72(7) and (8) of the Act are replaced by
the foll ow ng:

| nterest on
paynment

(7) If an amount is paid to an applicant under subsection (6),
the Mnister shall pay interest at the prescribed rate to the
appl i cant on the anpbunt for the period beginning on the day that is
30 days after the day on which the application was received by the
M ni ster and ending on the day on which the anmount is paid.

(2) Subsection (1) applies in respect of an application
received by the Mnister of National Revenue after June 2003.

RS, c. 7 (2nd

Supp.), s.
34(1)
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99. (1) Subsections 74(3) and (4) of the Act are replaced by
the foll ow ng:

| nt erest on
deducti on

(3) If a deduction is authorized under subsection (1),
interest shall be authorized at the prescribed rate as a deduction
in accordance with that subsection for the period begi nning on the
day that is 30 days after the day on which the application for the
paynent in respect of which the deduction was authorized was
received by the Mnister and endi ng on the day on which the notice
of determ nation was sent.

(2) Subsection (1) applies in respect of an application
received by the Mnister of National Revenue after June 2003.

RS, c. 15
(1st Supp.), s.
26(1), c. 7
(2nd Supp.),
ss. 35(2) and
(3) and 36(2),
c. 12 (4th
Supp.), ss.
31(1) and (2)
and 32(1) to
(4); 2000, c.
30, s. 14(1);
2001, c. 16,
ss. 32(1) to
(3)

100. (1) Sections 78 and 79 of the Act are replaced by the
f ol | owi ng:

Det erm nati on
of fiscal
nmont hs

78. (1) The fiscal nonths of a person shall be determ ned in
accordance with the foll ow ng rules:

(a) if fiscal nonths of the person have been determ ned under
subsection 243(2) or (4) for the purposes of Part | X, each of
those fiscal nonths is a fiscal nonth of the person for the
pur poses of this Act;

(b) if fiscal nmonths of the person have not been determ ned
under subsection 243(2) or (4) for the purposes of Part 11X
the person may select for the purposes of this Act fiscal
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nmonths that neet the requirenents set out in subsection
243(2); and

(c) if neither paragraph (a) nor paragraph (b) applies, each
calendar nonth is a fiscal nonth of the person for the
pur poses of this Act.

Notificati on of
M ni st er

(2) Every person who is requiredto file areturn shall notify
the Mnister of their fiscal nonths in the prescribed form and
manner .

Ret ur ns and
paynent s

79. (1) Every person who is required to pay tax under Part |
or IV and every person who holds a |icence granted under or i
respect of those Parts shall, not later than the |last day of th
first nonth after each fiscal nonth of the person,

I
n
e

(a) file a return with the Mnister, in the prescribed form
and manner, for that fiscal nonth;

(b) calculate, in the return, the total anmount of the tax
payable, if any, by the person for that fiscal nonth; and

(c) pay that anmpbunt to the Receiver Ceneral

Aut hority for
ext ended
reporting
peri od

(2) Despite subsection (1), the Mnister may authorize a
person to file a return and pay tax in respect of

(a) any period longer than one fiscal nonth but not | onger
than six fiscal nonths, if the tax payable by that person
under Parts Il and IV for the preceding twelve fiscal nonths
did not exceed $4,800; or

(b) any period |onger than one fiscal nonth but not |onger
than six fiscal nonths, if

(1) the activities of the person that give rise to tax
payable by that person wunder Part 11l or IV are
predom nantly limted to a seasonal period of operation,
and
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(1i) the tax payable by that person under Parts Il and
IV for the equivalent period in the preceding twelve
fiscal nmonths did not exceed an average of $400 per
fiscal nonth during that equival ent period.

Filing of
return for
ext ended
reporting
peri od

(3) If the Mnister authorizes a person under subsection (2)
tofile areturn and pay tax in respect of a period | onger than one
fiscal nonth, the person shall, not |ater than the | ast day of the
first nonth after the end of the period, file the return and pay
any tax ow ng.

Transition to
reporting based
on fisca

nmont hs

79.01 For the purposes of sections 78, 79 and 79.1, if the
period that includes July 1, 2003 for which a person would have
been required to file a return under section 78 as it read before
that day (which period is referred to in this section as the "pre-
exi sting accounting period") overlaps one or nore fiscal nonths of
the person, including any part of a fiscal nonth, the follow ng
rul es apply:

(a) the person shall file a return and pay any anounts ow ng
in respect of the pre-existing accounting period in the sane
manner and at the sane tine as the person would have been
required to under section 78 as it read before that day; and

(b) inthe case of a particular fiscal nonth that includes the
| ast day of the pre-existing accounting period, the portion of
that particular fiscal nonth after that |ast day is deened to
be part of the first fiscal nonth followi ng the particular
fiscal nonth and, for this purpose, that following fisca
nmont h may exceed 35 days in |ength.

Amount s owi ng
of $2 or |less
in total

79.02 (1) If the Mnister determnes, at any tinme, that the
total of all amounts owing by a person to Her Majesty in right of
Canada under this Act does not exceed two dollars, those anmounts
are deenmed to be nil.
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Anmount s payabl e
of $2 or |ess
in total

(2) If, at any tinme, the total of all anounts payable by the
M nister to a person under this Act does not exceed two dollars,
the M nister shall apply those anobunts agai nst any anmount ow ng, at
that tine, by the person to Her Majesty in right of Canada under
this Act. However, if the person, at that tinme, does not owe any
anount to Her Majesty, those anpbunts payable are deened to be nil.

Conpound
i nterest on
anount s not
pai d when
required

79.03 (1) If a person fails to pay an anobunt to the Receiver
CGeneral as and when required under this Act, the person shall pay
to the Receiver General interest on the anmount. The interest shal
be conpounded daily at the prescribed rate and conmputed for the
peri od begi nning on the first day after the day on which t he anount
was required to be paid and ending on the day on which the anount
is paid.

Paynent of
i nterest that
i s conpounded

(2) For the purposes of subsection (1), interest that is
conpounded on a particular day on an unpaid anmount of a person is
deened to be required to be paid by the person to the Receiver
Ceneral at the end of the particular day, and, if the person has
not paid the interest so conputed by the end of the day after the
particul ar day, the interest shall be added to the unpai d anount at
the end of the particul ar day.

Peri od where
i nterest not
payabl e

(3) Despite any other provision of this Act, if the Mnister
notifies a person that the person is required to pay a specified
anount under this Act and the person pays the specified anmount in
full before the end of the period that the Mnister specifies with
the notice, interest is not payable on the specified amount for the
peri od.

| nt er est
amounts of $25
or | ess
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(4) If, at any tinme, a person pays an anount not |ess than the
total of all anobunts, other than interest, owing at that tine to
Her Majesty in right of Canada under this Act for a fiscal nonth of
the person and the total anobunt of interest payable by the person
under this Act for that nonth is not nore than $25. 00, the M ni ster
may cancel the interest.

Conpound

i nterest on
anounts owed by
Her Maj esty

79.04 Interest shall be conpounded daily at the prescribed
rate on any anount payable by the Mnister to a person. The
interest shall be conputed for the period beginning on the first
day after the day on which the amount is required to be paid and
endi ng on the day on which the anmount is paid or is applied agai nst
an amount owed by the person to Her Majesty in right of Canada,
unl ess this Act provides otherw se.

Appl i cati on of
i nt er est
provisions if
Act anended

79.05 For greater certainty, if a provision of an Act anmends
this Act and provides that the anmendnent conmes into force on, or
applies as of, a particular day that is before the day on which the
provision is assented to, the provisions of this Act that relate to
the cal cul ation and paynent of interest apply in respect of the
amendnent as though the provision had been assented to on the
particul ar day.

(2) Sections 78 to 79.01 of the Act, as enacted by subsection
(1), cone into force or are deened to have cone into force on July
1, 2003.

(3) Sections 79.02 to 79.04 of the Act, as enacted by
subsection (1), apply in respect of anmbunts owi ng by a person to
Her Majesty in right of Canada, and in respect of anmounts payabl e
by the Mnister of National Revenue, after June 2003.

RS, c. 12
(4th Supp.), s.
33(1)

101. (1) Subparagraphs 79.1(1)(a)(i) to (iii) of the Act are
repl aced by the follow ng:

(i) for a fiscal nmonth is the | esser of
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(A) the tax payable under Parts IlIl and IV, as the
case may be, other than tax payable in accordance
wi th the Custons Act, by that person in that nonth,
and

(B) the tax so payable in the | ast preceding fiscal
nont h, and

(ii) for any period authorized under subsection 79(2) is
t he | esser of
(A) the tax payable under Parts IIl and IV, as the
case may be, other than tax payable in accordance
with the Custonms Act, by that person in that
peri od, and
(B) the tax so payable in the |ast precedi ng period
so authorized multiplied by the ratio that the
nunber of days in the period to which the return
relates is to the nunber of days in that |ast
precedi ng period; and
RS, c. 12
(4th Supp.), s.
33(1); 1999, c.
31, par.
247(b) (F)

(2) Subparagraph 79.1(1)(b)(ii) of the Act is replaced by the
f ol | owi ng:

(ii) the person

(A) was, at any tine in the | ast precedi ng cal endar
year ending at |east ninety days, or ninety-one
days if that tine falls in a | eap year, before that
tinme, a nenber of a group of associ at ed
corporations (within the neaning of section 256 of
the Income Tax Act) and the aggregate anount of
t axes payable under Parts 111 and IV, other than
t axes payable in accordance with the Custons Act,
by the group in that year exceeded twelve mllion
dol l ars, and

(B) is not, at that tinme, authorized under
subsection 79(2) to file a return for a period
| onger than one fiscal nonth.
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(3) Subsections 79.1(2) to (8) of the Act are replaced by the
f ol | owi ng:

| nst al nment
paynents by
| ar ge taxpayers

(2) Alarge taxpayer who is required to file a return and pay
t ax under subsection 79(1) shall pay two instal nents, each equal to
one-hal f of the taxpayer’s instalnent base for the fiscal nonth in
whi ch the tax becanme payable or the sales were nade, as the case
may be, the first to be paid not |later than the |ast day of that
nmonth and the second not |later than the day that is 15 days after
t hat | ast day.

| nst al nent
paynents by
ot her persons

(3) A person, other than a large taxpayer, who is required
under subsection 79(1) or (3) to file a return and pay tax in
respect of a fiscal nonth or other period authorized under
subsection 79(2) shall, not later than 21 days after the end of the
month or period, as the case may be, pay an instal nent on account
of the tax equal to the person’s instal nent base for the nonth or
peri od.

(4) Subsections (1) to (3) cone into force or are deened to
have cone into force on July 1, 2003.

RS, c. 12
(4th Supp.), s.
33(1); 1999, c.
17, s. 150(E)
and par. 156(a)

102. (1) Section 79.2 of the Act is replaced by the foll ow ng:

Filing of
return by nai

79.2 (1) If a person who is required under this Act to file a
return with the Mnister does so by mailing the return, the return
is deemed to have been filed with the Mnister on the day on which
the return was mail ed and the date of the postmark is evidence of
t hat day.

Paynent or
rem ttance of
anmount s



- 114 -

(2) A person who is required under this Act to pay or remt an
amount to the Receiver Ceneral shall not be considered as having
paid or remtted the anount until it is received by the Receiver
Gener al .

(2) Subsection (1) comes into force or is deened to have cone
into force on July 1, 2003.

1990, c. 45, s.
11(1)

103. (1) Subsection 80(2) of the Act is replaced by the
f ol | owi ng:

Al ternate
reporting

(2) Any person filing a return under section 79 may, in lieu
of submtting a report under subsection (1), include in the return
areport in the prescribed formcontaining details of the person’s
sal es, taxes paid under this Act and deductions under subsection
69(2) in the period to which the return relates and any other
prescribed information.

(2) Subsection (1) applies in respect of fiscal nonths that
begin after June 2003.

RS, c. 7 (2nd

Supp.), s.
38(1)

104. (1) Subsections 81.16(4) to (6) of the Act are repl aced
by the foll ow ng:

| nterest on
reassessnent

(4) Subject to subsection (5), if an anmount is paid under
subsection (1), interest at the prescribed rate shall be paid, in
respect of each day between the date of the notice of the
assessnment that is the subject of the objection and the day on
whi ch the paynment was sent.

| nt erest on
anount paid by
per son

(5) If a person has paid an anmount on account of the anount
owi ng as set out in a notice of assessnent and a paynent is nade to
t hat person under subsection (1) on an objection to the assessnent,
interest at the prescribed rate shall be paid, in respect of each
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day between the day on which the anbunt was pai d by that person and
the day on which the paynent was sent to that person

(2) Subsection (1) applies in respect of anpbunts payabl e by
the Mnister of National Revenue after June 2003.

RS, c. 7 (2nd

Supp.), s.
38(1)

105. (1) Subsections 81.18(3) to (5) of the Act are repl aced
by the foll ow ng:

| nt erest on
refund paynents

(3) If an anount is paid under subsection (1), interest at the
prescribed rate shall be paid, in respect of each day between the
day that is 30 days after the day on which the application that is
t he subj ect of the reconsideration was received by the M nister and
the day on which the paynent is sent.

| nt erest on
r ef und
deducti ons

(4) If a deduction is authorized under subsection (2),
interest at the prescribed rate shall be authorized as a deduction
i n accordance with subsection 74(1), calculated in respect of each
day between the day that is 30 days after the day on which the
application was received by the Mnister and the day on which the
notice of decision was sent.

(2) Subsection (1) applies in respect of anpbunts payabl e by
the Mnister of National Revenue after June 2003.

RS, c. 7 (2nd

Supp.), s.
38(1); 2001, c.
16, s. 33(1)

106. (1) Subsections 81.38(6) to (9) of the Act are repl aced
by the foll ow ng:

| nterest on
assessnent

(6) Subject to subsection (7), if a paynent is made under
subsection (1) or (4) in respect of an assessnent, interest at the
prescribed rate shall be paid, in respect of each day between the
date of the notice of assessment and the day on which the paynent
was sent.
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| nt erest on
anount s payabl e
to person

(7) If a person has paid an amount on account of the anmount
oW ng as set out in a notice of assessnent or a notice of decision
and a paynent is made to that person under subsection (1) or (4) in
respect of the assessnment, interest at the prescribed rate shall be
paid, in respect of each day between the day on which the anount
was paid by that person and the day on which the paynent was sent
to that person

| nt erest on
r ef unds

(8) If a paynent is made under subsection (1) or (4) in
respect of an application under any of sections 68 to 69, interest
at the prescribed rate shall be paid, in respect of each day
between the day that is 30 days after the day on which the
application was received by the Mnister and the day on which the
paynment was sent.

(2) Subsection (1) applies in respect of ambunts owi ng by a
person to the Receiver Ceneral or anobunts payable by the Mnister
of National Revenue, as the case may be, after June 2003.

RS, c. 7 (2nd

Supp.), s.
38(1); 1993, c.
27, s. 4(1)

107. (1) Section 81.39 of the Act is replaced by the
f ol | owi ng:

Deened t ax
81.39 (1) Subject to subsection (4), if a person has
(a) received a drawback under section 70,

(b) received a paynent under subsection 68.16(1) or (2), 72(6)
or (7), 81.14(1), 81.16(1), (4) or (5), 81.18(1) or (3) or
120(7), or

(c) made a deduction under subsection 69(2), 73(1), (2) or
(3), 74(1) or (3) or 81.18(2) or (4

to which that person was not entitled or in excess of the drawback,
paynent or deduction to which the person was entitled, the anount
of the drawback, paynent or deduction or the excess is deened to be
a tax under this Act payable by that person on the day the
dr awback, paynent or deduction was made.
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Amount payabl e
after
di sposition of
appeal

(2) If a person has received a paynment under subsection
81.38(1), (6), (7) or (8 and, on the final disposition of the
appeal by further appeal or otherwise, it is determined that the
person was not entitled to the paynent or that the paynment was in
excess of the paynent to which the person was entitled, the anount
of the paynent or the excess is deened to be a tax under this Act
payabl e by that person on the day the paynent was made.

Amount payabl e
after

di sposition of
further appeal

(3) If a person has received a paynent under subsection
81.38(4), (6), (7) or (8) and, on the final disposition by further
appeal or otherwise of the appeal referred to in subsection
81.38(1) on the basis of which the paynent was made, it 1is
determ ned that the person was not entitled to the paynent or that
the paynent was in excess of the paynent to which the person was
entitled, the amount of the paynment or the excess is deened to be
a tax under this Act payable by that person on the day the paynent
was made.

Amount payabl e
after recovery
of paynent

(4) If a person is liable to pay an anmpbunt under subsection
68. 15(3) or 68.21(3), that amobunt is deened to be a tax under this
Act payable by that person on the day the liability arose.

(2) Subsection (1) applies in respect of ampunts paid to a
person after June 2003.

RS, c. 7 (2nd
Supp.), s.
41(1), c. 12
(4th Supp.), s.
35(1)

108. (1) Subsections 84(5) to (9) of the Act are replaced by
the foll ow ng:

Appl i cation of
paynent s
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(5) Any noneys pai d by a person under subsection (4) shall, in
addition to being applied to that person’s liability under this
section, be applied on account of the tax debtor’s liability under
this Act.

Recei pt by
M ni ster

(6) The receipt by the Mnister for noneys paid as required
under this section is a good and sufficient discharge of the
ltability to the tax debtor to the extent of the anount received.

Definition of
"tax debtor"

(7) I'n this section, "tax debtor" nmeans a person by whom any
tax, penalty, interest or other sumis payable under this Act.

(2) Subsection (1) applies in respect of an anmount payabl e by
a person after June 2003.

2001, c. 15, s.
3(1)

109. (1) Section 88 of the Act is replaced by the foll ow ng:

VWi ver or
cancel | ati on of
i nterest or
penal ty

88. (1) The Mnister may wai ve or cancel any anount otherw se
payabl e to the Receiver General under this Act that is interest or
a penalty.

| nt erest where
anmount s
cancel | ed

(2) If a person has paid an anount of interest or penalty and
the M ni ster cancel s that anount under subsection (1), the Mnister
shall pay interest on the anount paid by the person begi nning on
the day that is 30 days after the day on which the Mnister
received a request in a manner satisfactory to the Mnister to
apply that subsection and ending on the day on which the anount is
refunded or applied against an anount owed by the person to Her
Maj esty in right of Canada.

(2) Subsection (1) applies in respect of requests received by
the Mnister of National Revenue after June 2003.
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RS, c. 7 (2nd

110. (1) The portion of paragraph 116(4)(a) of the Act before
subparagraph (i) is replaced by the foll ow ng:

(a) the purchaser and not the manufacturer or whol esal er from
whomt he goods were purchased is |iable to pay the tax and any
i nterest under subsection 79.03(1), if

RS, c. 7 (2nd
Supp.), s.
)

(2) Paragraph 116(4)(b) of the Act is replaced by the
f ol | owi ng:

(b) in any other case, the purchaser and the manufacturer or
whol esal er fromwhomthe goods were purchased are jointly and
severally liable to pay the tax and any interest under
subsection 79.03(1).

(3) Subsections (1) and (2) apply in respect of anpbunts ow ng
by a person after June 2003.

RS., c. 1 (5th
Supp.)

| ncone Tax Act

111. (1) Paragraph 129(2.1)(b) of the Income Tax Act is
repl aced by the follow ng:

(b) the day that is 30 days after the day on which the
corporation’s return of income under this Part for the year
was filed under section 150, unless the return was filed on or
before the day on or before which it was required to be fil ed,

(2) Subsection (1) applies to taxation years that end after
June 2003.

112. (1) Paragraph 131(3.1)(b) of the Act is replaced by the
f ol | owi ng:

(b) the day that is 30 days after the day on which the
corporation’s return of income under this Part for the year
was filed under section 150, unless the return was filed on or
before the day on or before which it was required to be fil ed,

(2) Subsection (1) applies to taxation years that end after
June 2003.
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113. (1) The portion of subsection 132(2.1) of the Act before
paragraph (a) is replaced by the foll ow ng:

I nterest on
capi tal gains
refund

(2.1) If a capital gains refund for a taxation year is paid
to, or appliedtoaliability of, a nutual fund trust, the Mnister
shall pay or apply interest on the refund at the prescribed rate
for the period beginning on the day that is 30 days after the |l ater
of

(2) Subsection (1) applies to taxation years that end after
June 2003.

114. (1) Paragraph 133(7.01)(b) of the Act is replaced by the
f ol | owi ng:

(b) the day that is 30 days after the day on which the
corporation’s return of inconme under this Part for the year
was filed under section 150, unless the return was filed on or
before the day on or before which it was required to be fil ed,

(2) Subsection (1) applies to taxation years that end after
June 2003.

115. (1) Subsection 157(2) of the Act is repeal ed.

(2) Subsection (1) applies to taxation years that begin after
June 2003.

116. (1) Subsection 161(2.1) of the Act is repeal ed.

(2) The portion of paragraph 161(7)(b) of the Act before
subparagraph (i) is replaced by the foll ow ng:

(b) the amount by which the tax payable under this Part and
Parts 1.3, VI and VI.1 by the taxpayer for the year is reduced
as a consequence of the deduction or exclusion of anounts
described in paragraph (a) is deemed to have been paid on
account of the taxpayer’s tax payable under this Part for the
year on the day that is 30 days after the | atest of

(3) Subsection (1) applies to taxation years that end after
June 2003.

(4) Subsection (2) applies inrespect of applications received
after June 2003.

117. (1) The Act is amended by adding the follow ng after
section 161. 1:
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Peri od where
i nterest not
payabl e

161. 2 Notw t hst andi ng any ot her provision of this Act, if the
M nister notifies a taxpayer that the taxpayer is required to pay
a specified amount under this Act and the taxpayer pays the
specified amount in full before the end of the period that the
M ni ster specifies with the notice, interest is not payable on the
speci fied amount for the period.

Smal | Amounts Owi ng

| nt erest and
penal ty anounts
of $25 or |ess

161.3 If, at any tinme, a person pays an anount not |ess than
the total of all anobunts, other than interest and penalty, ow ng at
that tine to Her Majesty in right of Canada under this Act for a
taxation year of the person and the total anobunt of interest and
penal ty payabl e by the person under this Act for that year is not
nore than $25. 00, the M nister may cancel the interest and penalty.

Taxpayer

161.4 (1) If the Mnister determnes, at any tine, that the
total of all amounts owing by a person to Her Majesty in right of
Canada under this Act does not exceed two dollars, those anmpunts
are deened to be nil.

M ni st er

(2) If, at any tinme, the total of all anounts payable by the
M nister to a person under this Act does not exceed two dollars,
the M ni ster shall apply those anobunts agai nst any anmount ow ng, at
that tine, by the person to Her Mjesty in right of Canada.
However, if the person, at that tine, does not owe any anmount to
Her Maj esty, those anounts payable are deened to be nil.

(2) Section 161.2 of the Act, as enacted by subsection (1),
conmes into force or is deened to have conme into force on July 1,
2003.

(3) Section 161.3 of the Act, as enacted by subsection (1),
applies to taxation years that end after June 2003.

(4) Section 161.4 of the Act, as enacted by subsection (1),
applies to anbunts owi ng or payable, as the case may be, after June
2003.
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118. (1) Subsection 164(3) of the Act is replaced by the
f ol | owi ng:

| nt erest on
refunds and
repaynment s

(3) Wiere under this section an amount in respect of a
taxation year (other than an anobunt or portion of it that can
reasonably be considered to arise from the operation of section
122.5, 122.61 or 126.1) is refunded or repaid to a taxpayer or
applied to another liability of the taxpayer, the Mnister shal
pay or apply interest on it at the prescribed rate for the period
begi nning on the day that is the |latest of the days referred to in
t he foll owi ng paragraphs and endi ng on the day on whi ch the anmount
is refunded, repaid or applied:

(a) if the taxpayer is an individual, the day that is 30 days
after the individual’s bal ance-due day for the year

(b) if the taxpayer is a corporation, the day that is 120 days
after the end of the year;

(c) if the taxpayer is

(i) a corporation, the day that is 30 days after the day
on which its return of incone for the year was filed
under section 150, unless the return was filed on or
before the corporation’s filing-due date for the year
and

(1i) an individual, the day that is 30 days after the day
on which the individual’s return of income for the year
was filed under section 150;

(d) in the case of a refund of an overpaynent, the day on
whi ch t he overpaynent arose; and

(e) in the case of a repaynent of an anmpunt in controversy,
the day on which an overpaynent equal to the amount of the
repaynent would have arisen if the total of all anounts
payabl e on account of the taxpayer’s liability under this Part
for the year were the anount by which

(i) the lesser of the total of all amounts paid on
account of the taxpayer’s liability under this Part for
the year and the total of all anpbunts assessed by the
M ni ster as payable under this Part by the taxpayer for
t he year

exceeds
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(ii1) the amount repaid.

(2) Subsection 164(3.2) of the Act is replaced by the
f ol | owi ng:

| nt erest where
anmount s
cancel | ed

(3.2) Notwi thstandi ng subsection (3), if an overpaynent of a
t axpayer for a taxation year is determ ned because of an assessnent
made under subsection 152(4.2) or 220(3.1) or (3.4) and an anount
in respect of the overpaynent is refunded to, or applied to anot her
litability of, the taxpayer under subsection (1.5) or (2), the
M nister shall pay or apply interest on the overpaynment at the
prescribed rate for the period beginning on the day that is 30 days
after the day on which the Mnister received a request in a manner
satisfactory to the Mnister to apply those subsecti ons and endi ng
on the day on which the anbunt is refunded or applied.

(3) The portion of subsection 164(5) of the Act after
paragraph (h.3) and before paragraph (i) is replaced by the
f ol | owi ng:

is deened to have arisen on the day that is 30 days after the
| at est of

(4) Subsections (1) and (3) apply to taxation years that end
after June 2003.

(5) Subsection (2) applies in respect of requests received by
the Mnister of National Revenue after June 2003.

119. (1) The portion of subsection 183.1(2) of the Act after
par agraph (b) is replaced by the foll ow ng:

the corporation shall, on or before its bal ance-due day for its
taxation year that includes that tinme, pay tax of 45% of that
amount or portion of it, as the case may be.

(2) Subsection (1) applies to taxation years that begin after
June 2003.

120. (1) The portion of subsection 186(1) of the Act before
paragraph (a) is replaced by the foll ow ng:

Tax on
assessable
di vi dends

186. (1) Every corporation (inthis sectionreferredto as the
"particular corporation”) that is at any tinme in a taxation year a
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private corporation or a subject corporation shall, on or before
its bal ance-due day for the year, pay a tax under this Part for the
year equal to the amount, if any, by which the total of

(2) Subsection (1) applies to taxation years that begin after
June 2003.

121. (1) Section 187.2 of the Act is replaced by the
f ol | owi ng:

Tax on
di vi dends on
t axabl e
preferred
shares
187.2 Every corporation shall, on or before its bal ance-due

day for a taxation year, pay a tax under this Part for the year
equal to 10% of the total of all anmounts each of which is a
di vidend, other than an excepted dividend, received by the
corporation in the year on a taxable preferred share (other than a
share of a class in respect of which an el ecti on under subsection
191. 2(1) has been nade) to the extent that an amount in respect of
t he di vi dend was deducti bl e under section 112 or 113 or subsection
138(6) in conputing its taxable income for the year or under
subsection 115(1) in conmputing its taxable income earned i n Canada
for the year

(2) Subsection (1) applies to taxation years that begin after
June 2003.

122. (1) Subsection 187.3(1) of the Act is replaced by the
f ol | owi ng:

Tax on

di vi dends on
t axabl e RFI
shar es

187.3 (1) Every restricted financial institution shall, on or
before its bal ance-due day for a taxation year, pay a tax under
this Part for the year equal to 10% of the total of all anmounts
each of which is a dividend, other than an excepted dividend,
received by the institution at any tinme in the year on a share
acquired by any person before that tinme and after 8:00 p. m Eastern
Daylight Saving Time, June 18, 1987 that was, at the tine the
di vidend was paid, a taxable RFI share to the extent that an anount
in respect of the dividend was deducti bl e under section 112 or 113
or subsection 138(6) in conputing its taxable inconme for the year
or under subsection 115(1) in conputing its taxable incone earned
in Canada for the year.
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(2) Subsection (1) applies to taxation years that begin after
June 2003.

123. (1) Paragraph 196(3)(b) of the Act is replaced by the
f ol | owi ng:

(b) the remainder, if any, of the tax payable by it under this
Part for the year, on or before its bal ance-due day for the
year .

(2) Subsection (1) applies to taxation years that begin after
June 2003.

124. (1) Paragraph 204.86(1)(c) of the Act is replaced by the
f ol | owi ng:

(c) on or before its bal ance-due day for the year, pay to the
Recei ver Ceneral the ampbunt of tax and penalties, if any,
payabl e under this Part by it for the year.

(2) Paragraph 204.86(2)(c) of the Act is replaced by the
f ol | owi ng:

(c) on or before its bal ance-due day for the year, pay to the
Recei ver General the anobunt of tax payable under this Part by
it for the year

(3) Subsections (1) and (2) apply to taxation years that begin
after June 2003.

125. (1) The portion of subsection 208(2) of the Act before
paragraph (a) is replaced by the foll ow ng:

Ret urn and
paynment of tax

(2) Apersonliable to pay a tax under this Part in respect of
a year shall, on or before its bal ance-due day for a taxation year,

(2) Subsection (1) applies to taxation years that begin after
June 2003.

126. (1) Paragraph 209(4)(b) of the Act is replaced by the
f ol | owi ng:

(b) the remainder, if any, of the tax payable by the person
under this Part for the year, on or before the person’s
bal ance-due day for the year

(2) Subsection (1) applies to taxation years that begin after
June 2003.
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127. (1) Section 211.4 of the Act is replaced by the
f ol | owi ng:

Paynment of
remai nder of
tax

211.4 Every life insurer shall pay, on or before its bal ance-
due day for a taxation year, the remainder, if any, of the tax
payabl e under this Part by the insurer for the year.

(2) Subsection (1) applies to taxation years that begin after
June 2003.

128. (1) The portion of subsection 219(1) of the Act before
paragraph (a) is replaced by the foll ow ng:

Addi tional tax

219. (1) Every corporation that is non-resident in a taxation
year shall, on or before its bal ance-due day for the year, pay a
tax under this Part for the year equal to 25% of the anount, if
any, by which the total of

(2) Subsection (1) applies to taxation years that begin after
June 2003.

129. (1) Subsection 220(3) of the Act is replaced by the
f ol | owi ng:

Ext ensi ons for
returns

(3) The Mnister may at any tinme extend the tinme for naking a
return under this Act. However, the extension does not apply for
t he purpose of calculating a penalty that a personis |liable to pay
under section 162 if the person fails to nake the return within the
period of the extension.

(2) Subsection (1) applies in respect of extensions granted
after February 18, 2003.

Coor di nati ng Arendnent s
Exci se Act, 2001
130. (1) On the later of the comng into force of subsection
100(1) of this Act and section 382 of the Excise Act, 2001, being

chapter 22 of the Statutes of Canada, 2002 (the "other Act")
section 78 of the Excise Tax Act is replaced by the follow ng:
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Det erm nati on
of fiscal
nmont hs

78. (1) The fiscal nonths of a person shall be determned in
accordance with the foll ow ng rules:

(a) if fiscal nonths of the person have been determ ned under
subsection 243(2) or (4) for the purposes of Part |X, each of
those fiscal nonths is a fiscal nonth of the person for the
pur poses of this Act;

(b) if fiscal nonths of the person have not been determ ned
under subsection 243(2) or (4) for the purposes of Part 11X
the person may select for the purposes of this Act fiscal
nonths that neet the requirenents set out in subsection
243(2); and

(c) if neither paragraph (a) nor paragraph (b) applies, each
calendar nonth is a fiscal nonth of the person for the
pur poses of this Act.

Notificati on of
M ni st er

(2) Every person who is required to file areturn shall notify
the Mnister of their fiscal nonths in the prescribed form and
manner .

(2) Onthe later of the comng into force of subsection 100(1)
of this Act and section 383 of the other Act, section 79 of the
Exci se Tax Act is replaced by the foll ow ng:

Ret ur ns and
paynment s

79. (1) Every person who is required to pay tax under Part 1|
and every person who holds a |icence granted under or in respect of
that Part shall, not later than the last day of the first nonth
after each fiscal nonth of the person

(a) file a return with the Mnister, in the prescribed form
and manner, for that fiscal nonth;

(b) calculate, in the return, the total anmount of the tax
payable, if any, by the person for that fiscal nonth; and

(c) pay that anmpbunt to the Receiver Ceneral

Aut hority for
ext ended
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reporting
peri od

(2) Despite subsection (1), the Mnister may authorize a
person to file a return and pay tax in respect of

(a) any period | onger than one fiscal nmonth but not nore than
six fiscal nmonths, if the tax payable by that person under
Part Il for the preceding twelve fiscal nonths did not exceed
$4, 800; or

(b) any period | onger than one fiscal nonth but not nore than
six fiscal nonths, if

(i) the activities of the person that give rise to tax
payabl e by that person under Part |1l are predom nantly
l[imted to a seasonal period of operation, and

(1i) the tax payable by that person under Part 111l for
the equivalent period in the preceding twelve fisca
nont hs di d not exceed an average of $400 per fiscal nonth
during that equival ent period.

Filing of
return for
ext ended
reporting
peri od

(3) If the Mnister authorizes a person under subsection (2)
tofile areturn and pay tax in respect of a period | onger than one
fiscal nonth, the person shall, not |later than the | ast day of the
first nonth after the end of the period, file the return and pay
any tax ow ng.

(3) Onthe later of the comng into force of subsection 101(1)
of this Act and subsection 384(1) of the other Act, clause
79.1(1)(a)(i)(A) of the Excise Tax Act 1is replaced by the
f ol | ow ng:

(A) the tax payable under Part 111, other than tax
payabl e i n accordance with the Custons Act, by that
person in that nonth, and

(4) Onthe later of the comng into force of subsection 101(1)
of this Act and subsection 384(2) of the other Act, clause
79.1(1)(a)(ii)(A) of the Excise Tax Act is replaced by the
f ol | ow ng:

(A) the tax payable under Part 111, other than tax
payabl e i n accordance with the Custons Act, by that
person in that period, and
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(5) If subsection 101(1) of this Act cones into force before,
or on the sane day as, subsection 384(3) of the other Act, then, on
the day on which that subsection 101(1) cones into force, that
subsection 384(3) is repeal ed.

(6) Onthe later of the comng into force of subsection 101(2)
of this Act and subsection 384(4) of the other Act, subparagraph
79.1(1)(b)(i1) of the Excise Tax Act is replaced by the foll ow ng:

(ii) the person

(A) was, at any tine in the | ast precedi ng cal endar
year ending at |east ninety days, or ninety-one
days if that tinme falls in a |l eap year, before that
tinme, a nenber of a group of associ at ed
corporations (within the neaning of section 256 of
the Income Tax Act) and the aggregate anount of
taxes payable under Part I1l, other than taxes
payabl e in accordance wth the Custons Act, by the
group in that year exceeded twelve mllion dollars,
and

(B) is not, at that time, authorized under
subsection 79(2) to file a return for a period
| onger than one fiscal nonth.

(7) If subsection 101(3) of this Act conmes into force before,
or on the sane day as, subsection 384(5) of the other Act, then, on
the day on which that subsection 101(3) cones into force, that
subsection 384(5) is repeal ed.
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EXPLANATORY NOTES
Federal - Provi nci al Fi scal Arrangenents Act

Clause 3: The relevant portion of subsection 4(9) reads as
fol | ows:

(9) Notwithstanding anything in this Part, where

(a) the total amount of the fiscal equalization paynents to

all provinces as determ ned under this Part for any fisca

year comencing with the fiscal year that begins on April 1

2000

Cl ause 3.1: Subsection 13(4) reads as follows:

(4) In this section, "social prograns” includes progranms in
respect of health, post-secondary education, social assistance and
soci al services, including early chil dhood devel opnent.

Clause 4: (1) to (3) Paragraph 14(h) is new. The relevant
portion of section 14 reads as foll ows:

14. The Canada Health and Soci al Transfer shall consist of

(f) a cash contribution of $15.5 billion for each fiscal year
in the period beginning on April 1, 2004 and endi ng on March
31, 2006; and

(g) a cash contribution of

(iii) $4.3 billion for the fiscal year begi nning on Apri
1, 2003,

(iv) $4.9 billion for the fiscal year beginning on Apri
1, 2004, and

(v) $5.5 billion for the fiscal year beginning on Apri
1, 2005.

Cl ause 5: New.

Cl ause 6: (1) and (2) The rel evant portion of subsection 16(2)
reads as foll ows:

(2) For the purposes of subsection (1), the anobunt represented
by the federal income tax reduction in a province in respect of the
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Canada Health and Social Transfer for a fiscal year is an anount
equal to the aggregate of

(a) seventy-five per cent of the anount, as determ ned by the
Mnister, that would be derived from a tax, conputed in
accordance with the Income Tax Act,

(i) on the incones, other than incones from businesses,
of individuals resident in the province on the |ast day
of the taxation year ending in the fiscal year, within
t he neani ng of the Incone Tax Act,

(ii) on the incones, other than inconmes frombusinesses,
earned in the province in the taxation year ending in the
fiscal year by individuals not resident in Canada at any
time during the taxation year, within the neaning of the
| ncome Tax Act, and

(iiti) on the inconmes from businesses earned in the
province in the taxation year ending in the fiscal year
by i ndividual s, within the neani ng of the I ncone Tax Act,

equal to the product obtained by nultiplying 13.5/(100-9. 143)
by the "tax otherw se payable under this Part”, within the
nmeani ng assi gned by subsection 120(4) of the Income Tax Act,
on those incones,

(b) twenty-five per cent of the ampunt, as determ ned by the
Mnister, that would be derived from a tax, conputed in
accordance with the Income Tax Act,

(i) on the incones, other than incones from businesses,
of individuals resident in the province on the |ast day
of the taxation year beginning in the fiscal year, within
t he neani ng of the Incone Tax Act,

(ii) on the incones, other than inconmes frombusinesses,
earned in the province in the taxation year beginning in
the fiscal year by individuals not resident in Canada at
any tinme during the taxation year, within the neaning of
t he I ncone Tax Act, and

(iiti) on the incomes from businesses earned in the
province in the taxation year beginning in the fisca
year by individuals, wthin the nmeaning of the | ncome Tax
Act,

equal to the product obtained by nultiplying 13.5/(100-9. 143)
by the "tax otherw se payable under this Part”, within the
meani ng assi gned by subsection 120(4) of the Inconme Tax Act,
on those incones,
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Cl ause 7: New.
Cl ause 8: New.
Canada Student Financial Assistance Act

Clause 9: The relevant portion of the definition "qualifying
student” in subsection 2(1) reads as foll ows:

"qualifying student” neans a person

(a) who is a Canadian citizen or a pernmanent resident
within the nmeaning of the Inmmgration Act,

Clause 10: (1) The definitions "net costs" and "total program
net costs" in subsection 14(6) read as foll ows:

"net costs", for a province for a |loan year, neans the anount by
whi ch

(a) the estimated aggregate of all amounts paid by the
M nister in that | oan year

(i) to lenders, service providers or financial
institutions under this Act, the regulations or an
agreenent entered i nto under section 5, 6.2 or 6.3,
to |l enders under the Canada Student Loans Act or
the regulations made wunder that Act, and to
col | ection agencies, in respect of student |oans or
guaranteed student | oans made  pursuant to
certificates of eligibility issued or caused to be
issued in any loan year by the appropriate
authority for that province, and

(i1) to persons pursuant to regul ati ons nmade under
par agr aph 15(p),

excl udi ng

(1ii1) any anobunts paid pursuant to paragraph 5(e)
or pursuant to regulations made under paragraph
15(0), and

(iv) any provincial share paid pursuant to an
agreenment or arrangenent made under subparagraph
18(b) (ii),

exceeds
(b) the esti mted aggregate of all anbunts received by or

on behal f of Her Majesty in right of Canada in that |oan
year, including any anount received pursuant to the
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Financial Admnistration Act, in respect of |[|oans
referred to in paragraph (a), excluding

(1) any anmounts received pursuant to paragraph 5(e)
or pursuant to regulations made under paragraph
15(0), and

(i1) any amounts received by or on behalf of Her
Maj esty in right of Canada in respect of a
provincial share paid pursuant to an agreenent or
arrangenent nmade under subparagraph 18(b) (ii);

"total program net costs", for a loan year, neans the anmount by

whi ch

(a) the aggregate of all anpbunts paid by the Mnister in
t hat | oan year

(i) to lenders, service providers or financial
institutions under this Act, the regulations or an
agreenent entered i nto under section 5, 6.2 or 6.3,
to |lenders under the Canada Student Loans Act or
the regulations made wunder that Act, and to
col | ection agencies, in respect of student |oans or
guaranteed student | oans made  pursuant to
certificates of eligibility issued or caused to be
issued in any loan year by the appropriate
authorities for participating provinces, and

(i1) to persons pursuant to regul ati ons nmade under
par agr aph 15(p),

excl udi ng

(1i1) any anobunts paid pursuant to paragraph 5(e)
or pursuant to regulations made under paragraph
15(0), and

(iv) any provincial share paid pursuant to an
agreenment or arrangenent made under subparagraph
18(b) (i),

exceeds

(b) the aggregate of all anpunts received by or on behal f
of Her Majesty in right of Canada in that |oan year

i ncl udi ng any anmount received pursuant to the Financial
Adm ni stration Act, in respect of loans referred to in
par agr aph (a), excluding
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(1) any amounts received pursuant to paragraph 5(e)
or pursuant to regulations made under paragraph
15(0), and

(i1) any amounts received by or on behalf of Her
Maj esty in right of Canada in respect of a
provincial share paid pursuant to an agreenent or
arrangenment nmade under subparagraph 18(b)(ii).

(2) Subsection 14(8) is new Subsection 14(7) reads as
foll ows:

(7) Amounts paid or received in relation to subparagraph
5(a)(viii) or section 7, 10 or 11, or in relation to prograns
est abl i shed by regul ati ons made under paragraph 15(1), (m, (n) or
(p) or under section 11 of the Canada Student Loans Act, shall be
included in the calculations described in the definitions "net
costs” and "total programnet costs" in subsection (6) only if the
government of the province satisfies the Mnister, by witten
notice received by the Mnister before the beginning of the |oan
year in question, that, inrelation to the matter in question, the
provi nci al student financial assistance plan has substantially the
same effect as the plan established by this Act and the
regul ati ons.

Cl ause 11: New.
Clause 12: New.

Canada Student Loans Act
Cl ause 13: New.

Enpl oynment | nsurance Act

Cl ause 15: The definition "comon-|aw partner” in subsection
2(1) reads as foll ows:

"comon-| aw partner", inrelation to a claimnt, nmeans a person who
is cohabiting with the claimant in a conjugal relationship,
having so cohabited for a period of at |east one year;
Clause 16: (1) New.

(2) Subsections 10(13.1) to (13.3) are new. Subsections 10(13)
to (15) read as foll ows:

(13) If, during a claimant’s benefit period,

(a) regular benefits were not paid to the clai mant,
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(b) benefits were paid because of the three reasons nentioned
in subsection 12(3), and

(c) with respect to the reasons nentioned in paragraphs
12(3)(b) and (c), benefits were not paid for the maxi mum
nunber of weeks established for those reasons,

the benefit period is extended so that benefits may be paid up to
t he maxi mum nunber of weeks available to the claimant for the
reason nentioned in each of those paragraphs.

(14) Subject to subsection (15), no extension under any of
subsections (10) to (13) may result in a benefit period of nore
than 104 weeks.

(15) No extension under subsection (13) may result in
benefit period of nore than 67 weeks, unless the benefit period i
al so extended under any of subsections (10) to (12).

a
S

Gl ause 17: (1) Paragraph 12(3)(d) is new. The rel evant portion
of subsection 12(3) reads as foll ows:

(3) The maxi num nunber of weeks for which benefits may be paid
in a benefit period

(2) New.
(3) Subsection 12(5) reads as foll ows:

(5) Inaclaimant’s benefit period, the claimant may conbi ne
weeks of benefits to which the claimant is entitled because of a
reason nentioned in subsection (3), but the nmaxi mum nunber of
conbined weeks is 50. If the benefit period is extended under
subsection 10(13), the nmaxi mum nunber of conbi ned weeks is 65.

Cl ause 18: Subsections 23(3.21) to (3.23) and (3.4) are new.
Subsections 23(3.2) and (3.3) read as foll ows:

(3.2) If, during a claimant’s benefit period,
(a) regular benefits were not paid to the clai mant,

(b) benefits were paid because of the three reasons nentioned
in subsection 12(3), and

(c) with respect to the reason nentioned in paragraph
12(3)(b), benefits were not paid for the maxi mum nunber of
weeks established for that reason,

the period referred to in subsection (2) is extended so that
benefits may be paid up to the maxi nrumnunber of weeks available to
the claimant for that reason.
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(3.3) No extension under subsection (3.2) may result in the
period being |longer than 67 weeks or, if the benefit period is
ext ended under any of subsections 10(10) to (13), 104 weeks.

Cl ause 19: New.

Clause 20: (1) and (2) Paragraphs 54(c.2) and (f.2) to (f.7)
are new. The relevant portion of section 54 reads as foll ows:

54. The Commi ssion may, with the approval of the Governor in
Counci |, make regul ations

Cl ause 21: Section 66.2 is new. Section 67 reads as foll ows:

67. Subject to section 70, a person enployed in insurable
enpl oynent shal |l pay, by deduction as provided i n subsection 82(1),
a premum equal to their insurable earnings nmultiplied by the
premumrate set under section 66 or 66.1, as the case may be.

Cl ause 22: (1) The rel evant portion of subsection 69(1) reads
as follows:

69. (1) The Conm ssion shall, wth the approval of the
Governor in Council, nmake regulations to provide a system for
reduci ng the enpl oyer’s prem um where

(a) the paynent of any allowances, noney or other benefits
because of illness, injury, quarantine, pregnancy or child
care under a plan that covers insured persons enpl oyed by the
enpl oyer, other than one established under provincial |aw
woul d have the effect of reduci ng the special benefits payable
to the insured persons; and

(2) Subsection 69(2) reads as foll ows:

(2) The Conmm ssion shall, with the approval of the Governor in

Council, make regulations to provide a system for reducing the
enployer’s and enployee’'s premuns when the paynent of any
al | owances, noney or other benefits because of illness, injury,

guarantine, pregnancy or child care under a provincial law to
i nsured persons would have the effect of reducing or elimnating
t he special benefits payable to those insured persons.
(3) New.
Enpl oynment | nsurance (Fishing) Regul ations
Cl ause 23: (1) Subsection 8(11.1) reads as foll ows:
(11.1) Notwi thstanding subsection (11) and subject to the

applicable maxi munms referred to in subsections (17) and (18), the
benefit period of a fisher shall be extended by one week for each
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week in respect of which the fisher is entitled to special benefits
under section 21, 22 or 23 of the Act, but shall not exceed a
maxi mum of 52 weeks.

(2) Subsections 8(11.31) to (11.33) are new Subsections
8(11.3) to (11.5) read as foll ows:

(11.3) Notw thstandi ng subsection (11) and subject to the
applicable maxi muns referred to in subsection (17), if, during a
fisher’s benefit period,

(a) benefits were not paid to the fisher under subsection
(12),

(b) benefits were paid because of the three reasons nentioned
in subsection 12(3) of the Act, and

(c) with respect to the reasons nentioned in paragraphs
12(3)(b) and (c) of the Act, benefits were not paid for the
maxi mum nunber of weeks established for those reasons,

the benefit period is extended so that benefits may be paid up to
t he maxi mum nunber of weeks available to the fisher for the reason
nmentioned in each of those paragraphs.

(11.4) Subject to subsection (11.5), no extension under any of
subsections (11.1) to (11.3) may result in a benefit period of nore
t han 104 weeks.

(11.5) No extension under subsection (11.3) may result in a
benefit period of nore than 67 weeks, unless the benefit periodis
al so extended under subsection (11.1) or (11.2).

(3) Subsection 8(14) reads as foll ows:

(14) No benefit period established under subsection (1) or (6)
shal | be extended beyond the date determ ned i n accordance with any
of subsections (11) to (11.3).

(4) Subsection 8(17.1) reads as foll ows:

(17.1) For the purpose of subsection (17), the reference in
subsection 12(5) of the Act to subsection 10(13) of the Act is to
be read as a reference to subsection (11.3) of this section.

Gl ause 24: (1) Subsection 12(3) reads as foll ows:

(3) Subject to subsection (4), sections 22 and 23 of the Act
apply to the paynent of special benefits under this section.

(2) The rel evant portion of subsection 12(4) reads as foll ows:
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(4) Notwi thstanding section 18 of the Act, a claimant is not
entitled to be paid special benefits for a working day, in a

benefit period established under this section, in respect of which
the claimant fails to prove that on that day the clai mant was

(b) entitled to benefits under section 22 or 23 of the Act.
Canada Labour Code
Cl ause 26: The heading reads as foll ows:
REASSI GNVENT, MATERNI TY LEAVE, AND PARENTAL LEAVE
Cl ause 27: New.
Cl ause 28: New.

Cl ause 29: Paragraph 209.4(a.l) is new. The relevant portion
of section 209.4 reads as foll ows:

209.4 The Governor in Council may nmake regul ations

Budget | nplenentation Act, 1997
Cl ause 31: New.

Budget | nplenentation Act, 1998
Cl ause 32: New.

Canada Foundation for Sustainabl e Devel opnment Technol ogy Act
Cl ause 33: New.
Farm Credit Canada Act

Cl ause 41: The relevant portion of subsection 4(2) reads as
fol | ows:

(2) Incarrying out its purpose, the Corporation has the power
to

(f.4) acquire and dispose of short- or nmediumterm equity
interests in farmng operations or in businesses related to
farmng, wthin parameters that are satisfactory to the
M ni ster of Finance;

Cl ause 42: Subsection 11(1) reads as foll ows:
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11. (1) At the request of the Corporation, the Mnister of

Fi nance may, wth the approval of the Governor in Council, pay to
t he Corporation, out of the Consolidated Revenue Fund, anounts not
exceeding in the aggregate one billion, one hundred and seventy-

five mllion dollars, or such greater aggregate anount as nay be
authorized fromtine to tinme under an appropriation Act.

Air Travellers Security Charge Act
Cl ause 44: (1) Subsection 12(1) reads as foll ows:
12. (1) Subject to subsection (3), if an air transportation
service is acquired in Canada, the amount of the charge in respect
of the service is

(a) $11.22 for each chargeable enplanenent included in the
service, to a maxi mrum of $22.43, if

(i) the service does not include transportation to a
destination outside the continental zone, and

(i) tax under subsection 165(1) of the Excise Tax Act is
required to be paid in respect of the service;

(b) $12.00 for each chargeable enplanenent included in the
service, to a maxi mum of $24.00, if

(i) the service does not include transportation to a
destination outside the continental zone, and

(i) tax under subsection 165(1) of the Excise Tax Act is
not required to be paid in respect of the service; or

(c) $24.00, if the service includes transportation to a
destination outside the continental zone.

Custons Tariff
Cl ause 45: Subsection 21(2) reads as foll ows:
(2) There shall be levied on traveller’s tobacco, at the tine
of its inportation, and paid in accordance wth the Custons Act, a
duty of
(a) $0.0575 per cigarette, in the case of cigarettes;
(b) $0.0425 per stick, in the case of tobacco sticks; and

(c) $0.0375 per gram in the case of manufactured tobacco
ot her than cigarettes and tobacco sticks.

Exci se Act, 2001
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Cl ause 46: Section 240 reads as foll ows:

240. Every tobacco |licensee who contravenes subsection 50(5)
is liable to a penalty equal to the total of

(a) $0.25995 per cigarette that was renoved in contravention
of that subsection

(b) $0.159966 per tobacco stick that was renobved in
contravention of that subsection, and

(c) $149.966 per kil ogramof manufactured tobacco, other than
cigarettes and tobacco sticks, that was renoved in
contravention of that subsection.

C ause 47: (1) and (2) The relevant portion of section 1 of
Schedul e 1 reads as foll ows:

1. Cigarettes:
(a) $0.287375 for each five cigarettes or fraction of five

cigarettes contained in any package, if the cigarettes are
bl ack stock

(b) $0.308755 for each five cigarettes or fraction of five
cigarettes contained in any package, in any other case.

G ause 48: (1) and (2) The relevant portion of section 2 of
Schedul e 1 reads as foll ows:

2. Tobacco sticks:

(a) $0.042483 per stick, if the tobacco sticks are bl ack stock

(b) $0.045483 per stick, in any other case.

G ause 49: (1) and (2) The relevant portion of section 3 of
Schedule 1 reads as foll ows:

3. Mnufactured tobacco other than cigarettes and tobacco
sti cks:

(a) $37.483 per kilogram if the manufactured tobacco is bl ack
st ock

(b) $41.481 per kilogram in any other case.
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Clause 50: (1) and (2) The relevant portion of Schedule 2
reads as foll ows:

G gars:
The greater of
(a) $0.03947 per cigar, and
(b) 50% conputed on
Cl ause 51: Section 1 of Schedule 3 reads as foll ows:
1. Special duty on inported manufactured tobacco:
(a) $0.0575 per cigarette, in the case of cigarettes;
(b) $0.0425 per stick, in the case of tobacco sticks; and

(c) $0.0375 per gram in the case of manufactured tobacco
ot her than cigarettes or tobacco sticks.

Cl ause 52: Section 2 of Schedule 3 reads as foll ows:

2. Special duty on traveller’s tobacco:

(a) $0.0575 per cigarette, in the case of cigarettes;

(b) $0.0425 per stick, in the case of tobacco sticks; and

(c) $0.0375 per gram in the case of manufactured tobacco
ot her than cigarettes or tobacco sticks.

Cl ause 53: Section 3 of Schedule 3 reads as foll ows:

3. Special duty on unstanped tobacco products:

(a) $0.0575 per cigarette, in the case of cigarettes;

(b) $0.0425 per stick, in the case of tobacco sticks; and

(c) $37.50 per kilogram in the case of tobacco products ot her
than cigarettes or tobacco sticks.

Cl ause 54: Section 4 of Schedule 3 reads as foll ows:
4. Special duty on stanped tobacco products:
(a) $0.068224 per cigarette, in the case of cigarettes;

(b) $0.0345 per stick, in the case of tobacco sticks; and
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(c) $33.502 per kilogram in the case of tobacco products
ot her than cigarettes or tobacco sticks.

Exci se Tax Act
Cl ause 55: Subsection 23.11(2) reads as follows:
(2) The rate of tax inposed under subsection (1) is
(a) $0.03 per cigarette, in the case of cigarettes;
(b) $0.02415 per stick, in the case of tobacco sticks; and

(c) $19.15 per kilogram in the case of manufactured tobacco
ot her than cigarettes and tobacco sticks.

Cl ause 56: Subsection 23.12(1) reads as foll ows:

23.12 (1) If inported tobacco products are delivered to a duty
free shop, there shall be inposed, |evied and collected in respect
of them in addition to any other duty or tax payable under this
Act or any other Act or law, an excise tax at the rate of

(a) $0.0575 per cigarette, in the case of cigarettes;
(b) $0.0425 per stick, in the case of tobacco sticks; and

(c) $0.0375 per gram in the case of manufactured tobacco
ot her than cigarettes and tobacco sticks.

G ause 57: (1) and (2) Subsections 23.13(1) and (2) read as
fol |l ows:

23.13 (1) If tobacco products manufactured or produced in
Canada are exported in bond in accordance w th subparagraph
58.1(3)(a)(i) and paragraph 58.1(3)(b) of the Excise Act by their
manuf acturer or producer, there shall be inposed, |evied and
collected in respect of the tobacco products, in addition to any
ot her duty or tax payable under this Act or any other Act or |aw,
an excise tax at the rate of

(a) $0.0575 per cigarette, in the case of cigarettes;
(b) $0.0425 per stick, in the case of tobacco sticks; and

(c) $37.50 per kilogram in the case of manufactured tobacco
ot her than cigarettes and tobacco sticks.

(2) If tobacco products manufactured or produced i n Canada are
exported and subsection (1) does not apply to those products, there
shall be inposed, levied and collected in respect of those
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products, in addition to any other duty or tax payable under this
Act or any other Act or |law, an excise tax at the rate of

(a) $0.1025 per cigarette, in the case of cigarettes;
(b) $0.06165 per stick, in the case of tobacco sticks; and

(c) $56.65 per kilogram in the case of manufactured tobacco
ot her than cigarettes and tobacco sticks.

Cl ause 58: Sections 1 to 4 of Schedule Il read as foll ows:

1. Cigarettes: $0.17138 for each five cigarettes or fraction
of five cigarettes contained in any package.

2. Tobacco sticks: $0.02715 per stick.

3. Mnufactured tobacco other than cigarettes and tobacco
sticks: $23.148 per kil ogram

4. Cigars, the greater of $0.03947 per cigar and 50 per cent.
Exci se Tax Act

Cl ause 61: (1) New.

Cl ause 62: (1) New.

Cl ause 63: (1) New.

Cl ause 64: (1) Section 5 of Part 111 of Schedule V reads as
fol |l ows:

5. A supply made by a school authority to elenmentary or
secondary school students of a service of transporting the students
to or froma school that is operated by a school authority.

Cl ause 65: (1) Section 21 of Part VI of Schedule V reads as
foll ows:

21. A supply of a municipal service made by or on behalf of a
government or nunicipality to owers or occupants of real property
situated in a particul ar geographic area where

(a) the owners or occupants have no option but to receive the
service, or

(b) the service is supplied because of a failure by an owner
or occupant to conply with an obligation inposed under a | aw,

but not including a supply of a service of testing or inspecting
any property for the purpose of verifying or certifying that the
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property neets particular standards of quality or is suitable for
consunption, use or supply in a particular manner.

Exci se Act, 2001
Cl ause 66: (1) Section 377 reads as foll ows:

377. Subsection 68.1(1) of the Act is renunbered as section
68. 1 and subsection 68.1(2) of the Act is repeal ed.

First Nations Goods and Services Tax Act
Clause 67: (1) and (2) New.
Exci se Tax Act

Clause 68: (1) and (2) Subparagraph 295(5)(d)(iv.2) is new.
The rel evant portion of subsection 295(5) reads as foll ows:

(5) An official may

(d) provide confidential information

(i) to an official of the Departnment of Finance solely
for the purposes of the formulation or evaluation of
fiscal policy,

| ncone Tax Act

Cl ause 69: (1) The relevant portion of subsection 6(2) reads
as follows:

(2) For the purposes of paragraph (1)(e), a reasonabl e standby
charge for an autonobile for the total nunmber of days (in this
subsection referred to as the "total avail able days") in a taxation
year during which the autonobile is nade avail able to a taxpayer or
to a person related to the taxpayer by the enpl oyer of the taxpayer
or by a person related to the enployer (both of whomare in this
subsection referred to as the "enployer”) shall be deenmed to be the
anount determ ned by the formula

ABx [2%x (Cx D) +2/3x (E- F)
wher e
A is the | esser of

(a) the total nunber of kilonmetres that the autonobile is
driven (otherwise than in connection with or in the
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course of the taxpayer’s office or enploynment) during the
total avail able days, and

(b) the value determned for B for the year under this
subsection in respect of the standby charge for the
autonobil e during the total avail abl e days,

except that the ampunt determ ned under paragraph (a) shall be
deened to be equal to the anmpbunt determ ned under paragraph
(b) unless

(c) the taxpayer is required by the enployer to use the
autonobile in connection with or in the course of the
of fice or enploynment, and

(d) all or substantially all of the distance travell ed by
the autonobile in the total available days is in
connection with or in the course of the office or
enpl oynent ;

is the product obtained when 1,000 is multiplied by the
guotient obtained by dividing the total avail able days by 30
and, if the quotient so obtained is not a whole nunber and
exceeds one, by rounding it to the nearest whol e nunber or,
where that quotient is equidistant fromtwo consecutive whol e
nunbers, by rounding it to the | ower of those two nunbers;

Cl ause 70: (1) The definitions "qualifying cost", "qualifying
on of a capital gain" and "qualifying portion of the proceeds
sposition” in subsection 44.1(1) read as foll ows:

ifying cost"” to an individual of particul ar replacenent shares
of the individual in respect of a qualifying disposition of
the individual that are shares of the capital stock of a
particular eligible small business corporation neans the
| esser of
(a) the total of all anmpbunts each of which is the cost to
t he individual of such a replacenent share; and

(b) the anpbunt by which $2, 000, 000 exceeds the total of
all amounts each of which is the cost to the individua
of a share that was a share of the capital stock of the
particular eligible small business corporation or of a
corporation related to it at the tine the particular
repl acenment shares were acquired and that was a
repl acenent share of the individual inrespect of another
qual i fyi ng di sposition.

ifying portion of a capital gain" of an individual from a
particul ar qualifying disposition of the individual neans the
amount determ ned by the formnul a
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Jx (1 - (KL))
wher e

J is the individual’s capital gain from the particular
qual i fying disposition, determ ned without reference to
this section

K is the anount, if any, by which the total of

(a) the total of all amounts each of which is the
adj usted cost base to the individual of a share of
a particular corporation that was the subject of
the particular qualifying disposition (which
adj usted cost base shall be determ ned i nmedi ately
before the share was disposed of and wthout
reference to this section), and

(b) the total of all amounts each of which is the
adj usted cost base to the individual of a share of
t he particul ar corporation or a corporation rel ated
to it at the tinme of the particular qualifying
di sposition that was the subject of another
qualifying disposition (in respect of which a
permtted deferral was deducted under this section
by the individual) that occurred at or before the
time of the particular qualifying disposition
(which adjusted cost base shall be determ ned
i medi ately before the share was di sposed of and
wi t hout reference to this section)

exceeds
(c) $2,000,000; and

L is the total of all anmpbunts each of which is the adjusted
cost base to the individual of a share of the particul ar
corporation that was the subject of the particular
qual i fyi ng di sposition (which adjusted cost base shall be
determ ned i nmedi ately before the share was di sposed of
and wi thout reference to this section).

"qualifying portion of the proceeds of disposition” of an
individual from a qualifying disposition means the anount
determ ned by the fornul a

Mx (NO
wher e

M is the individual’s proceeds of disposition from the
qual i fyi ng di sposition;
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N is the individual’s qualifying portion of the capita
gain fromthe qualifying disposition; and

O is the individual’s capital gain from the qualifying
di sposition, determned wthout reference to this
secti on.

(2) The relevant portion of the definition "ACB reduction” in
subsection 44.1(1) reads as foll ows:

"ACB reduction” of an individual in respect of a replacenent share
of the individual in respect of a qualifying disposition of
t he individual neans the anount determ ned by the formula

Dx (E/F)
wher e

E is the qualifying cost to the individual of the
repl acenent share; and

F is the qualifying cost to the individual of all the
repl acenent shares of the individual in respect of the
qual i fyi ng di sposition.

(3) The definition "permitted deferral™ in subsection 44.1(1)
reads as foll ows:

"permtted deferral"™ of an individual in respect of a qualifying
di sposition of the individual nmeans the anpbunt determ ned by
the formul a

(GH x I
wher e

G is the | esser of the anmount included in the description
of H and the total of all anpbunts each of which is the
qual i fying cost to the individual of a replacenent share
in respect of the qualifying disposition;

H is the qualifying portion of the individual’s proceeds of
di sposition fromthe qualifying disposition; and

is the qualifying portion of the individual's capita
gain fromthe qualifying disposition

(4) The rel evant portion of the definition "replacenent share"
in subsection 44.1(1) reads as foll ows:
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"repl acenent share" of an individual in respect of a qualifying
di sposition of the individual in a taxation year nmeans an
eligible small business corporation share of the individual
that is

(a) acquired by the individual in the year or within 60
days after the end of the year but not later than 120
days after the qualifying disposition occurred; and

Clause 71: (1) and (2) Cdause 60(l1)(v)(B.01) is new The
rel evant portion of section 60 reads as foll ows:

60. There may be deducted in conputing a taxpayer’s incone for
a taxation year such of the follow ng anbunts as are applicable

(1) the total of all ampbunts each of which is an anmount paid
by or on behalf of the taxpayer in the year or within 60 days
after the end of the year (or within such | onger period after
the end of the year as is acceptable to the Mnister)

(v) does not exceed the total of

(B.1) the least of

(1) the amunt (other than any portion
thereof included in the anmount determ ned
under clause (B) or (B.2)) included 1in
conputing the taxpayer’s inconme for the year
as

Clause 72: (1) and (2) The relevant portion of subsection
104(27) reads as foll ows:

(27) Where a testanentary trust has, in a taxation year
t hroughout which it was resident in Canada, received a
super annuati on or pension benefit or a benefit out of or under a
foreign retirement arrangenent and has designated, in the return of
its incone for the year under this Part, an anount in respect of a
beneficiary under the trust equal to such portion (in this
subsection referred to as the "beneficiary' s share") of the benefit
as
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the follow ng rules apply:
(c) where
the benefit is an anount described in subparagraph

(1) of the definition "pension income"” in subsection
(7), and
)
t

(i)
(a)
118

the beneficiary was a spouse or conmon-| aw part ner
he settlor of the trust,

the beneficiary’ s share of the benefit shall be deenmed, for
t he purposes of subsections 118(3) and (7), to be a paynent
descri bed in subparagraph (a)(i) of the definition "pension
i ncone" in subsection 118(7) that is included in conmputing the
beneficiary’'s incone for the particul ar year,

(e) where the benefit is a single amount (wthin the neaning
assi gned by subsection 147.1(1)) paid by a regi stered pensi on
plan to the trust as a consequence of the death of the settlor
of the trust and the beneficiary was, at the tinme of the
settlor’s death, under 18 years of age and a child or
grandchild of the settlor, the beneficiary’'s share of the
benefit (other than any portion thereof that relates to an
actuarial surplus) shall be deened, for the purposes of
par agraph 60(1), to be an anmpbunt from a registered pension
plan included in conputing the beneficiary’'s incone for the
particular year as a paynent described in subclause

60(1) (V) (B.1)(I1).

Clause 73: (1) and (2) Paragraphs 118.2(2)(l.41), (I1.42) and
(r) are new. The relevant portion of subsection 118.2(2) reads as
fol |l ows:

(2) For the purposes of subsection (1), a nedical expense of
an individual is an anount paid

(1.4) on behalf of the patient who has a speech or
hearing inpairnment, for sign |anguage interpretation
services, to the extent that the paynent is nade to a
person engaged in the business of providing such
servi ces;

Clause 74: (1) and (2) The relevant portion of subsection
118. 3(1) reads as foll ows:

118.3 (1) Were
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(a.2) in the case of

(iiti) an inmpairnment with respect to an individual’s
ability in feeding and dressing thensel f, or in walking,
a nedi cal doctor or an occupational therapist,

(iv) an inpairment with respect to an individual’s
ability in perceiving, thinking and renmenbering, a
medi cal doctor or a psychol ogist, and

has certified in prescribed form that the inpairnment is a
severe and prol onged nental or physical inpairnent the effects
of which are such that the individual’s ability to performa
basic activity of daily livingis markedly restricted or woul d
be markedly restricted but for therapy referred to in
par agraph (a.1),

there may be deducted in conputing the individual’'s tax payable
under this Part for the year the anpbunt determ ned by the fornula

Cl ause 75: (1) and (2) Paragraphs 118.4(1)(e) and (f) are new.
The rel evant portion of subsection 118.4(1) reads as foll ows:

118.4 (1) For the purposes of subsection 6(16), sections 118.2
and 118.3 and this subsection,

(c) a basic activity of daily living in relation to an
i ndi vi dual nmeans

(1i1) feeding and dressing oneself,

Clause 76: (1) to (4) Subparagraph 118.6(3)(b)(i.1) is new
The rel evant portion of subsection 118.6(3) reads as foll ows:

(3) I'n calculating the anount deducti bl e under subsection (2)
in conputing an individual’'s tax payable under this Part for a
taxation year, the reference in that subsection to "full-tine
student” shall be read as "student" if either
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(b) the individual has in the year a nental or physical
i mpai rment the effects of which on the individual have been
certified in witing, to be such that the individual cannot
reasonably be expected to be enrolled as a full-tinme student
while so inpaired, by a nedical doctor or, where the
impairment is

(iiti) an inpairnment with respect to the individual’s
ability in feeding and dressing thensel f, or in walking,
by a nedi cal doctor or an occupational therapist, or

Clause 77: (1) to (4) The relevant portion of subsection
122.61(1) reads as foll ows:

122.61 (1) Where a person and, where the M nister so demands,
t he person’s cohabiting spouse or common-|aw partner at the end of
a taxation year have filed a return of inconme for the year, an
over paynment on account of the person’s liability under this Part
for the year is deened to have arisen during a nonth inrelation to
which the year is the base taxation year, equal to the anount
determ ned by the fornul a

1/12[ (A - B) + (

wher e
C is the anmount determ ned by the formula
F- (Gx H
wher e
F is, where the person is, at the beginning of the

nonth, an eligible individual in respect of
(a) only one qualified dependant, $1,255, and

(b) two or nore qualified dependants, the
total of

(i) $1,255 for the first qualified
dependant,

(ii) $1055 for the second qualified
dependant, and

(iii) $980 for each of the third and
subsequent qualified dependants,
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G is the amount, if any, by which the person's
adjusted incone for the year exceeds $21, 214, and

H is the proportion (expressed as a percentage
rounded to the nearest one-tenth of one per cent)
t hat

(a) the total that would be determ ned under
the description of F in respect of the
eligible individual if that description were
applied without reference to the fourth and
subsequent qualified dependants in respect of
whom the person is an eligible individual

is of
(b) the anmpbunt by which

(1) the amount referred to in paragraph
(b) of the description of B

exceeds
(i) $21,214.
(5) Subsection 122.61(6) reads as foll ows:

(6) For the purpose of subsection (5), the anpunt of $1, 090,
and the anounts in respect of the anbunts of $213 and $75, referred
to in subsection (1), that are used for the purpose of determ ning
t he amount deened to be an overpaynent arising during particular
nonths that are

(a) after June 2000 and before July 2001, are deened to be
$1, 104, $219 and $77, respectively;

(b) after June 2001 and before July 2002, shall be equal to
t he greater of the anmounts deened under paragraph (a) to be an
overpaynment arising during the nmonths referred to in that
par agraph and the anmobunts that woul d otherw se be determ ned
for those particular nonths if this Act were read w thout
reference to this subsection; and

(c) after June 2002, shall be conputed w thout reference to
par agr aphs (a) and (b).

Cl ause 78: (1) The definition "CCPCrate reducti on percentage”
in subsection 123.4(1) reads as foll ows:

"CCPC rate reduction percentage"” of a Canadi an-controlled private
corporation for a taxation year is that proportion of 7%t hat
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t he nunber of days in the year that are after 2000 is of the
nunber of days in the year.

(2) and (3) The relevant portion of the definition "full rate
t axabl e i ncome” in subsection 123.4(1) reads as foll ows:

"full rate taxable inconme" of a corporation for a taxation year is

(b) if the corporation is a Canadian-controlled private
corporation throughout the year, the anount by which the
corporation’s taxable inconme for the year exceeds the
total of

(iv) 100/7 of the amount, if any, deducted under
subsection (3) fromthe corporation’s tax otherw se
payabl e under this Part for the year; and

(c) if the corporation is throughout the vyear an
i nvest ment cor porati on, a nor t gage i nvest ment
corporation, a nutual fund corporation, or a non-
resi dent - owned i nvestment corporation, nil.

(4) and (5) Subsection 123.4(3) reads as foll ows:

(3) There may be deducted fromthe tax ot herw se payabl e under
this Part for a taxation year by a Canadi an-controlled private
corporation the product obtained by nultiplying the corporation’s
CCPC rate reduction percentage for the year by the amount by which
t he | east of

(a) 3/2 of the corporation’s business |limt for the year, as
determ ned under section 125 for the purpose of paragraph
125(1)(c),

(b) the anobunt that would be determ ned under paragraph
125(1)(a) in respect of the corporation for the year if the
references in the description of M in the definition
"specified partnership inconme"” in subsection 125(7) to
"$200, 000" and "$548" were read as references to "$300, 000"
and "$822", respectively, and

(c) the anpbunt by which

(i) the anmpbunt that would, if subsection 126(1) did not
apply in respect of any anount included in the
corporation’s aggregate investnent incone for the year
(det erm ned under subsection 129(4)), be determ ned under
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par agraph 125(1) (b) in respect of the corporation for the
year

exceeds

(ii) the corporation’s aggregate investnent incone for
t he year,

exceeds the total of

(d) the anmounts that would, if paragraph (a) of the definition
"full-rate taxable inconme" in subsection (1) applied to the
corporation for the year, be determ ned under subparagraphs
(a)(i) to (iv) of that definition in respect of the
corporation for the year, and

(e) 100/16 of the amount, if any, deducted under subsection
125(1) fromthe corporation’ s tax ot herw se payabl e under this
Part for the year.

G ause 79: (1) Subsections 125(2) to (4) read as foll ows:

(2) For the purposes of this section, a corporation’s
"business limt" for a taxation year is $200,000 unless the
corporation is associated in the year with one or nore other
Canadi an-control l ed private corporations in which case, except as
ot herwi se provided in this section, its business Iimt for the year
is nil.

(3) For the purposes of this section, a corporation’s
"business limt" for a taxation year is $200,000 unless the
corporation is associated in the year with one or nore other
Canadi an-control l ed private corporations in which case, except as
ot herwi se provided in this section, its business Iimt for the year
is nil.

(4) If any of the Canadian-controlled private corporations
that are associated with each other in a taxation year has failed
to file with the Mnister an agreenent as contenplated by
subsection (3) within 30 days after notice in witing by the
M ni ster has been forwarded to any of themthat such an agreenent
is required for the purpose of any assessnent of tax under this
Part, the Mnister shall, for the purpose of this section, allocate
an anount to one or nore of them for the taxation year, which
amount or the total of which amobunts, as the case may be, shal
equal $200,000, and in any such case, notw thstandi ng subsection
(2), the business limt for the year of each of the corporations is
t he ambunt so allocated to it.

(2) The relevant portion of the definition "specified
partnership inconme” in subsection 125(7) reads as foll ows:
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"specified partnership i ncome"” of a corporation for a taxation year
means the anount determ ned by the formnul a

A+ B
wher e
A is the total of all anpbunts each of which is an anount in

respect of a partnership of which the corporation was a nenber
in the year equal to the | esser of

(b) the anpbunt determined by the formula
KL x M
wher e

M is the | esser of
(i) $200, 000, and

(ii) the product obtained when $548 s
multiplied by the total of all anpbunts each of
which is the nunber of days contained in a
fiscal period of the partnership ending in the
year, and

Cl ause 80: (1) Subsection 125.5(3) reads as foll ows:

(3) Subject to subsection (4), where
(a) an eligible production corporation in respect of an
accredited production for a taxation year files with its
return of incone for the year

(i) a prescribed form containing prescribed
information in respect of the production,

(it) an accredited film or video production
certificate in respect of the production, and

(iii) each other docunent prescribed in respect of
t he production, and

(b) the principal filmng or taping of the production
began before the end of the year,
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the corporation is deened to have paid on its bal ance-due day
for the year an anmount on account of its tax payabl e under
this Part for the year equal to 11%of its qualified Canadi an
| abour expenditure for the year in respect of the production.

Clause 81: (1) and (2) The relevant portion of the definition
"flowthrough mning expenditure" in subsection 127(9) reads as
fol |l ows:

"fl owthrough m ni ng expendi ture" of a taxpayer for a taxation year
nmeans an expense deened by subsection 66(12.61) (or by
subsection 66(18) as a consequence of the application of
subsection 66(12.61) to the partnership, referred to in
par agraph (c) of this definition, of which the taxpayer is a
menber) to be incurred by the taxpayer in the year

(a) that is a Canadi an expl orati on expense incurred after
October 17, 2000 and before 2004 by a corporation in
conducting mning exploration activity fromor above the
surface of the earth for the purpose of determ ning the
exi stence, location, extent or quality of a mneral
resource described in paragraph (a) or (d) of the
definition "mneral resource"” in subsection 248(1),

(e) that is an expense that would be incurred by the
corporation before 2004 if this Act were read w thout
reference to subsection 66(12.66);

(3) Subsection 127(10.21) is new. Subsection 127(10.2) reads
as follows:

(10.2) For the purpose of subsection (10.1), a corporation’s
expenditure limt for a particular taxation year is the anount
determ ned by the fornul a

(%4, 000,000 - 10A) x B/ $200, 000
wher e
A is the greater of $200,000 and either

(a) where the corporation is associated with one or nore
other corporations in the particular year and the
particul ar year ends in a cal endar year, the total of al

amounts each of which is the taxable incone of the
corporation or such an associated corporation for its
| ast taxation year that ended in the precedi ng cal endar
year (determined before taking into consideration the
specified future tax consequences for that | ast year), or
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(b) where paragraph (a) does not apply, the corporation’s
taxable incone for its imediately preceding taxation
year (determined before taking into consideration the
specified future tax consequences for that preceding
year), and

B is the total of the business limts under section 125 for the
particular year of the corporation and any such other
corporations for the particul ar year

unl ess the corporation is associated in the particular year with
one or nore other Canadian-controlled private corporations, in
whi ch case, except as otherwise provided in this section, its
expenditure limt for the particular year is nil.

Clause 82: (1) The definition "refund of premuns” in
subsection 146(1) reads as foll ows:

"refund of prem uns" neans

(a) any anmobunt paid to a spouse or conmon-| aw partner of
the annuitant out of or under a registered retirenent
savi ngs plan of the annuitant (other than any part of the
amount that is a tax-paid amount in respect of the plan),
where the annuitant died before the maturity of the plan
and t he anobunt was pai d as a consequence of the death, or

(b) any amount paid out of or wunder a registered
retirement savings plan of the annuitant (other than any
part of the ampbunt that is a tax-paid anmount in respect
of the plan) after the death to a child or grandchild (in
this definition referred to as a "dependant”) of the
annui tant, who was, at the tinme of the death, financially
dependent on the annuitant for support,

and for the purpose of paragraph (b), it is assuned,
unl ess the contrary is established, that a dependant was
not financially dependent on the annuitant for support at
the time of the annuitant’s death if the dependant’s
inconme for the year preceding the taxation year in which
the annuitant died exceeded the anobunt wused under
paragraph (c) of the description of B in subsection
118(1) for that preceding year;

(2) The definition "RRSP dollar limt" in subsection 146(1)
reads as foll ows:

"RRSP dollar limt" for a cal endar year neans

(a) for years other than 1996, the noney purchase limt
for the preceding year, and
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(b) for 1996, $13,500;
(3) New.

Clause 83: (1) to (3) The relevant portion of subsection
146. 3(2) reads as foll ows:

(2) The Mnister shall not accept for registration for the
purposes of this Act any retirenment incone fund of an individual
unless, in the Mnister’s opinion, the followng conditions are
conplied wth:

(a) the fund provides that the carrier shall make only those
paynents described in any of paragraphs (d) and (e), the
definition "retirenent incone fund® in subsection (1) and
par agraph (14)(b);

(e.1) where the fund does not govern a trust or the fund
governs a trust created before 1998 that does not hold an
annuity contract as a qualified investnent for the trust, the
fund provides that if an annuitant, at any tinme, directs that
the carrier transfer all or part of the property held in
connection with the fund, or an anmount equal to its val ue at
that time, to a person who has agreed to be a carrier of
anot her registered retirenent incone fund of the annuitant,
the transferor shall retain an anount equal to the | esser of

(e.2) where paragraph (e.1) does not apply, the fund provides
that if an annuitant, at any tinme, directs that the carrier
transfer all or part of the property held in connection with
the fund, or an anobunt equal to its value at that tine, to a
person who has agreed to be a carrier of another registered
retirement inconme fund of the annuitant, the transferor shal
retain property in the fund sufficient to ensure that the
total of

(4) Subsections 146.3(14.1) and (14.2) are new. Subsection
146. 3(14) reads as foll ows:

(14) Notw thstanding anything in this section, an anount
(a) transferred as described in paragraph (2)(e), or

(b) transferred froma registered retirenent i nconme fund of an
annuitant to a registered retirenment i ncone fund or registered
retirement savings plan of the annuitant’s spouse or common-
| aw partner or fornmer spouse or common-|law partner under a
decree, order or judgnent of a conpetent tribunal, or under a
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witten separation agreenment, relating to a division of
property between the annuitant and the annuitant’s spouse or
common-| aw partner or fornmer spouse or conmon-|law partner in
settl enent of rights arising out of, or on the breakdown of,
their marriage or common-|aw partnership,

shall be deened not to be an anount received by the annuitant out
of or under a registered retirenment income fund.

Clause 84: (1) The relevant portion of the definition "noney
purchase limt" in subsection 147.1(1) reads as foll ows:

"nmoney purchase [imt" for a cal endar year neans

(g) for years after 1995 and before 2003, $13, 500,
(h) for 2003, $14, 500,
(i) for 2004, $15,500, and
(j) for each year after 2004, the greater of
(1) the product of
(A) $15,500, and
(B) the quotient obtained when the average
wage for the year is divided by the average
wage for 2004,
rounded to the nearest nultiple of $10, or, if that
product is equidistant from 2 such consecutive
mul tiples, to the higher thereof, and

(1i) the noney purchase limt for the preceding
year ;

Clause 85: (1) Subsections 181.1(1.1) and (1.2) are new.
Subsection 181.1(1) reads as foll ows:

181.1. (1) Every corporation shall pay a tax under this Part
for each taxation year equal to 0.225% of the amount, if any, by
whi ch

(a) its taxable capital enployed in Canada for the year
exceeds

(b) its capital deduction for the year.
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Clause 86: (1) Subsection 181.5(1.1) is new Subsections
181.5(1) to (3) read as follows:

181.5 (1) The capital deduction of a corporation for a
taxation year is $10, 000, 000 unl ess the corporation was related to
anot her corporation at any tinme in the year, in which case, subject
to subsection (4), its capital deduction for the year is nil.

(2) Acorporation that is related to any other corporation at
any tinme in a taxation year of the corporation ending in a cal endar
year may file with the Mnister in prescribed forman agreenent on
behal f of the related group of which the corporation is a nmenber
under whi ch an amount that does not exceed $10, 000,000 i s al |l ocated
anmong all corporations that are nmenbers of the related group for
each taxation year of each such corporation ending in the cal endar
year and at a tinme when it was a nenber of the related group

(3) The M nister may request a corporation that is related to
any other corporation at the end of a taxation year to file with
the Mnister an agreenent referred to in subsection (2) and, if the
corporation does not file such an agreenent within 30 days after
receiving the request, the Mnister may allocate an anount anong
the nenbers of the related group of which the corporation is a
menber for the year not exceeding $10, 000, 000.

(2) New.

Clause 87: (1) The definition "tax shelter” in subsection
237.1(1) reads as follows:

"tax shelter” neans any property (including, for greater certainty,
any right to incone) in respect of which it can reasonably be
considered, having regard to statenents or representations
made or proposed to be made in connection with the property,
that, if a person were to acquire an interest in the property,
at the end of a particular taxation year that ends within 4
years after the day on which the interest is acquired,

(a) the total of all anmpbunts each of which is

(i) an anmount, or a loss in the case of a
partnership interest, represented to be deductible
in conputing incone in respect of the interest in
the property (including, where the property is a
right to inconme, an anobunt or |oss in respect of
that right that is represented to be deductible)
and expected to be incurred by or allocated to the
person for the particular year or any preceding
taxation year, or

(i1) any other anpunt represented to be deductible
in computing incone or taxable incone in respect of
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the interest in the property and expected to be
incurred by or allocated to the person for the
particular year or any preceding taxation year,
ot her than any anount included in conputing a |oss
descri bed in subparagraph (i),

woul d equal or exceed
(b) the anmpunt, if any, by which

(i) the cost to the person of the interest in the
property at the end of the particular year,
determ ned wi thout reference to section 143. 2,

woul d exceed

(i1) the total of all anpbunts each of which is the
anount of any prescribed benefit that is expected
to be received or enjoyed, directly or indirectly,
in respect of the interest in the property by the
person or another person with whomthe person does
not deal at arm s | ength,

but does not include property that is a flowthrough
share or a prescribed property.

(2) New.

Clause 88: (1) to (4) Paragraph (b.1) of the definition
"autonobil e” in subsection 248(1) is new. The rel evant portion of
that definition reads as foll ows:

"aut onpbi | e" neans

(a) a notor vehicle that is designed or adapted primarily
to carry individuals on highways and streets and that has
a seating capacity for not nore than the driver and 8
passengers,

but does not incl ude

(e) a notor vehicle of a type comonly called a van or
pi ck-up truck or a simlar vehicle

(1) that has a seating capacity for not nore than
the driver and 2 passengers and that, in the
taxation year in which it is acquired, is used
primarily for the transportation of goods or
equi pnent in the course of gaining or producing
i ncone, or
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(iit) the use of which, in the taxation year in
which it is acquired, is all or substantially al
for the transportation of goods, equipnment or
passengers in the course of gaining or producing
I ncone;

(5) New.
Cl ause 89: (1) Subsection 252(3) reads as follows:

(3) For the purposes of paragraphs 56(1)(b) and (c), section
56. 1, paragraphs 60(b), (c) and (j), section 60.1, subsections
70(6) and (6.1), 73(1) and (5) and 104(4), (5.1) and (5.4), the
definition "pre-1972 spousal trust" in subsection 108(1),
subsection 146(16), subparagraph 146.3(2) (f) (iv), par agr aph
146. 3(14) (b), subsections 147.3(5) and (7) and 148(8.1) and (8. 2),
the definition "small business property” in subsection 206(1),
subpar agraph 210(c)(ii) and subsections 248(22) and (23), "spouse"
and "former spouse" of a particular individual include another
i ndi vi dual of the opposite sex who is a party to a voi dable or void
marriage with the particul ar individual.

Children’s Special Allowance Act

Cl ause 90: (1) Paragraph 8(1)(c) is new. Subsection 8(1) reads
as follows:

8. (1) the anount of special allowance to be paid in respect
of a child for each nonth is one twelfth of the total of

(a) the amount expressed in dollars in paragraph (a) of the
description of A in subsection 122.61(1) of the Incone Tax
Act, and

(b) the amount expressed in dollars in paragraph (a) of the
description of F in that subsection,

each such anmount being adjusted and rounded in accordance with
subsections 122.61(5) and (7) of that Act.

Exci se Act, 2001
Cl ause 91: (1) Section 165 reads as foll ows:

165. (1) If, at any tinme, the total of all unpaid anounts
owi ng by a person to the Receiver Ceneral under this Act does not
exceed a prescribed anmount, the anmount owing by the person is
deened to be nil

(2) If, at any tinme, the total of all anobunts payable by the
M nister to a person under this Act does not exceed a prescribed
anount, the Mnister is not required to pay any of the anounts
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payabl e. The Mnister nmay apply those anmobunts against a liability
of the person.

Cl ause 92: (1) Subsections 170(3) to (5) read as foll ows:

(3) The Mnister may serve or send to a person who is required
under this Act to pay an amount that may consist of principal and
interest a notice specifying the amount owed by the person and a
date by which the paynent nust be nade.

(4) If the person to whoma notice referred to in subsection
(3) is served or sent pays in full the specified anount within the
specified tinme, interest is not payabl e, despite subsection (1), on
t he amount for the period beginning on the date of the notice and
endi ng on the day on which the anmobunt is paid.

(5) If at any tine a person has paid all anounts, other than
interest, owed to Her Mjesty under this Act and, inmediately
before that tinme, the total anmount of interest owed by the person
under this Act is |l ess than the prescribed amount, the M nister may
wite off and cancel the interest owed.

Clause 93: (1) Section 171 reads as foll ows:

171. Interest shall be conpounded daily at the prescribed rate
on amounts owed by Her Majesty to a person and conputed for the
peri od beginning on the first day after the day on which the anount
is required to be paid by Her Mjesty and ending on the day on
whi ch the anount is paid or is applied against an anount owed by
t he person to Her Mjesty.

Exci se Tax Act
Cl ause 94: (1) Subsection 7(1) reads as follows:

7. (1) Every person who refuses or neglects to make a return
as required by subsection 5(1) or neglects to pay sone or all of
the tax inposed by section 4 is liable to a penalty of five per
cent of the amount of tax unpaid at the expiration of the tine for
filing the return together wth interest on the anount unpaid
calculated at the prescribed rate from April 30 in the year in
whi ch that amount is payable to the day of paynent.

Clause 95: (1) New.
Cl ause 96: New.

Clause 97: (1) The relevant portion of subsection 68.5(7)
reads as foll ows:

(7) I'f the Mnister has, under subsection (6), extended the
time required by subsection (5) for filing a reconciliation report
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(c) any interest or penalty payable under this section shal

be calculated on the basis that the person has until the
expiry of the period so extended to file the reconciliation
report.

(2) The relevant portion of subsection 68.5(9) reads as
fol | ows:

(9) If the rebate paid to a person for a rebate period is
determ ned on the basis of an estimate referred to in paragraph
(3)(a) and the amount paid exceeds the anount referred to in
par agraph (5)(b) in respect of the period, the person shall pay to
t he Receiver Genera

(b) interest at the prescribed rate, in respect of each nonth
or fraction of a nonth in the period that begins on the first
day following the day on which the rebate is paid to the
person and that ends on the earlier of the day the total of
the excess rebate and all interest under this paragraph is
paid and the day on or before which the reconciliation report
isrequired to be filed, calculated on the total of the anmount
of the excess rebate that has not been paid to the Receiver
General, and of the anmount of interest that is outstanding, in
the nonth or fraction of a nonth.

(3) Subsections 68.5(11) to (13) read as foll ows:

(11) A person who is in default in paying an anmount of tax
referred to in subsection (10) shall pay to the Receiver GCenera
interest at the prescribed rate, and penalty of one-half of one
percent, in respect of each nonth or fraction of a nonth in the
period that begins on the first day followi ng the day on or before
which the reconciliation report is required to be filed and that
ends on the day the total of that tax is paid, calculated on the
total of the tax, penalty and i nterest outstanding in that nonth or
fraction of a nonth.

(12) Any interest under paragraph (9)(b) or subsection (11)
and any penalty under that subsection shall be paid not |ater than
the last day of the nonth in respect of which the interest or
penal ty was cal cul at ed.

(13) No i nterest under paragraph (9)(b) or subsection (11) and
no penalty under that subsection is required to be paid if the
person who would otherwise be liable to pay the interest or the
penalty pays all taxes under this section payable by the person
and, on the paynment, the total interest and penalty otherw se
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payabl e by the person under those provisions is less than ten
dol | ars.

(4) The relevant portion of subsection 68.5(14) reads as
fol |l ows:

(14) The Mnister shall not, at a particular tinme, pay an
amount to a person under this section unless the person has

(b) paid all excess rebates in respect of rebate periods
ending before that time and all interest and penalty under
this section that have accrued to that tine.

Cl ause 98: (1) Subsections 72(7) and (8) read as foll ows:

(7) I'f an amount is paid to an applicant under subsection (6),
interest at the prescribed rate shall be paid in respect of each
day between the day that is sixty days after the day on which the
application was received by the Mnister and the day on which the
paynent is sent, and conmpounded nonthly on the total amount of the
paynment and interest outstanding.

(8) No interest of |ess than one dollar is payabl e pursuant to
subsection (7).

Cl ause 99: (1) Subsections 74(3) and (4) read as foll ows:

(3) Wiere a deduction is authorized under subsection (1),
interest at the prescribed rate shall be authorized as a deduction
in accordance with that subsection, calculated in respect of each
day between the day that is sixty days after the day on which the
application for the paynent in respect of which the deduction was
aut hori zed was received by the Mnister and the day on which the
notice of determ nation was sent, and conpounded nonthly on the
total anmount of the deduction and interest outstanding.

(4) No interest of |ess than one dollar shall be authorized as
a deduction under subsection (3).

Cl ause 100: (1) Sections 78 and 79 read as foll ows:

78. (1) Every person who is required to pay tax under Part 1|
or IV shall make each nmonth a return in the prescribed form
containing prescribed information of all amounts that becane
payabl e by the person on account of that tax in the preceding
nont h.

(2) Every person who holds a licence granted under or in
respect of Part Il or IV and whose tax payabl e under Parts Il and
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IVin the preceding nonth is nil shall nmake a return as required by
subsection (1) reporting that fact.

(3) Notw thstandi ng subsections (1) and (2), the M nister may,
by regul ation,

(a) authorize any person to nmake a return in respect of any
accounting period of not |ess than twenty-one days and not
nmore than thirty-five days;

(b) authorize any person to nmake a return in respect of any
peri od | onger than one nonth but not |onger than six nonths,
if the tax payable by that person under Part 1.1 or Parts
11, 1V and VI, as the case may be, for the last preceding
cal endar year did not exceed four thousand eight hundred
dol l ars; or

(c) authorize any person whose activities that give rise to
tax payable by the person wunder Part 11l or 1V are
predom nantly limted to a seasonal period of operation to
make a return in respect of any period | onger than one nonth
but not l|onger than six nonths, if the total tax payable by
t he person under Parts |1l and IV for the equival ent period in
t he precedi ng cal endar year did not exceed an average of four
hundred dol | ars per nonth throughout that equival ent period.

(4) Subject to subsection 79(2) and sections 79.1 and 79. 2,
the return required by this section shall be filed and the tax
payabl e shall be paid

(a) in a case where the return is required to be nade in a
nmont h i n accordance with subsection (1) or (2), not later than
the |l ast day of that nonth;

(b) in a case where the return is authorized to be nade in
accordance with a regul ati on made under paragraph (3)(a), not
|ater than the last day of the first authorized accounting
peri od foll owi ng the end of the accounting period to which the
return rel ates; and

(c) in a case where the return is authorized to be nade in
accordance with a regul ation nade under paragraph (3)(b) or
(c), not later than the | ast day of the first nonth foll ow ng
the end of the period to which the return rel ates.

79. (1) Subject to subsections (1.1) to (3), a person who
defaults in paying tax within the tinme prescribed by subsection
78(4), in addition to the anbunt in default, shall pay

(a) in the case of tax required to be paid not later than the
| ast day of a nonth, a penalty of one-half of one per cent and
interest at the prescribed rate, in respect of each nonth or
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fraction of a nonth between that day and the day on which the
total tax, penalty and interest outstanding is paid,
calculated on the total tax, penalty and interest outstanding
in that nonth or fraction of a nonth; and

(b) in the case of tax required to be paid not later than the
| ast day of an accounting period, a penalty of one-half of one
per cent and interest at the prescribed rate, in respect of
each accounting period or fraction of an accounting period
bet ween that day and the day on which the total tax, penalty
and i nterest outstanding is paid, calculated on the total tax,
penalty and i nterest outstanding in that accounting period or
fraction of an accounting period.

(1.1) No penalty or interest is payabl e under subsection (1)
if the person liable to pay the tax pays all taxes payable by him
under Parts I1.1, IIl, IV or VI and, at the time of the paynent,
the total penalty and i nterest payable in respect of all such taxes
is less than ten doll ars.

(1.2) Aperson who is liable to pay penalty or interest under
subsection (1) shall pay the penalty or interest not |ater than the
| ast day of the nmonth or accounting period in respect of which the
penalty or interest was cal cul at ed.

(2) The Mnister may, before or after the expiration of the
time prescribed by subsection 78(4), extend in witing the tinme for
filing a return or paying any tax, and where the Mnister so
extends the tine,

(a) the return shall be filed or the tax shall be paid within
the tine as so extended;

(b) interest accrues under subsection (1) in respect of the
tax as if the time had not been so extended;

(c) no penalty accrues or shall be deenmed to have accrued
under subsection (1) in respect of the tax before the
expiration of the tine as so extended; and

(d) penalty accrues under subsection (1) in respect of a
default in paying the tax or any portion thereof within the
time as so extended as if the default were a default referred
to in that subsection

(3) Where the Mnister holds security under section 80.1 for
t he paynent of any tax that is not paid within the tinme prescri bed
by subsection 78(4),

(a) interest accrues under subsection (1) in respect of the
tax fromthe expiration of that tine; and
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(b) penalty accrues under subsection (1) only if the tota
tax, penalty and interest outstanding, as calculated in
respect of each nonth or accounting period or fraction of a
nont h or accounting period during which the default conti nues,
exceeds the value of the security at the tine it is accepted
by the Mnister and, if accruing, the penalty shall be
cal cul ated only on the anmount of the excess.

Clause 101: (1) and(2) The relevant portion of subsection
79.1(1) reads as foll ows:

79.1 (1) For the purposes of this section,
(a) a person’s "instal nent base"
(i) for a month is the | esser of

(A) the tax payable under Part I1.1, or Parts 111,
IV and VI, as the case may be, other than tax
payabl e in accordance with the Custons Act, by that
person in that nonth, and

(B) the tax so payable in the | ast precedi ng nonth,
(ii) for an accounting period is the | esser of

(A) the tax payable under Part I1.1, or Parts 111,
IV and VI, as the case may be, other than tax
payabl e in accordance with the Custons Act, by that
person in that accounting period, and

(B) the tax so payable in the last preceding
accounting period, and

(iii) for any other period to which a return relates is
t he | esser of
(A) the tax payable under Part 11.1, or Parts II1,
IV and VI, as the case may be, other than tax
payabl e i n accordance with the Custons Act, by that
person in that period, and

(B) the tax so payable in the | ast precedi ng period
multiplied by the ratio that the nunber of days in
the period to which the return relates is to the
nunber of days in the |ast preceding period; and

(b) a person is a "large taxpayer" at any particular tinme if

(ii) the person
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(A) was, at any tine in the | ast precedi ng cal endar
year ending at |east ninety days, or ninety-one
days where that time falls in a |eap year, before
that time, a nenber of a group of associated
corporations (within the neaning of section 256 of
the Income Tax Act) and the aggregate anount of
t axes payable under Parts I11.1, I1Il, IV and VI
other than taxes payable in accordance with the
Custonms Act, and collected or collectible under
Parts Il and 11.2 by the group in that vyear
exceeded twelve mllion dollars, and

(B) is not, at that tine, authorized to nmake a
return in accordance with a regul ati on nade under
par agraph 78(3)(b) or (c).

(3) Subsections 79.1(2) to (8) read as foll ows:

(2) Alarge taxpayer who is required to file a return and pay
tax wthin the tine prescribed by subsection 78(4) shall pay
i nstal ments on account of the tax in accordance with the foll ow ng
rul es:

(a) in the case where the return is required to be nade in
accordance wi th subsection 78(1), the | arge taxpayer shall pay
two instalnments, each equal to one-half of the taxpayer’s
i nstal ment base for the nmonth in which the tax becane payabl e
or the sales were nade, as the case may be, the first to be
paid not |ater than the | ast day of that nonth and the second
not later than the fifteenth day of the next follow ng nonth;
and

(b) in the case where the return is authorized to be nade in
accordance with a regul ati on nade under paragraph 78(3)(a),
the | arge taxpayer shall pay two instal nents, each equal to
one-hal f of the taxpayer’s instal nent base for the accounting
period to which the return relates, the first to be paid not
later than the last day of that accounting period and the
second not |ater than the fifteenth day of the next follow ng
accounti ng peri od.

(3) A person, other than a | arge taxpayer, who is required to
file areturn and pay tax within the tinme prescribed by subsection
78(4) shall pay an instal nent on account of the tax in accordance
with the follow ng rules:

(a) in the case where the return is required to be nade in
accordance with subsection 78(1), the person shall pay an
instalment, equal to the person’s instalnment base for the
month in which the tax becane payabl e or the sal es were nade,
as the case may be, not later than the twenty-first day of the
next follow ng nonth;
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(b) in the case where the return is authorized to be nade in
accordance with a regul ati on nade under paragraph 78(3)(a),
the person shall pay an instalnent, equal to the person’'s
i nstal ment base for the accounting period to which the return
relates, not later than the twenty-first day of the next
foll ow ng accounting period; and

(c) in the case where the return is authorized to be nade in
accordance with a regul ati on made under paragraph 78(3)(b) or
(c), the person shall pay an instal nent, equal to the person’s
i nstal ment base for the period to which the return rel ates,
not later than the twenty-first day of the nonth next
followi ng the end of that period.

(4) Subject to subsections (6) to (8), a large taxpayer who

defaults in paying an instalnment within the tinme prescribed by
subsection (2) shall, in addition to the anmount in default, pay in
respect of the period between the end of that tinme and the end of
the time prescribed for paynent of the tax on account of which the
i nstal nent was payabl e

(a) inthe case of an instalnent required to be paid not |ater
than the last day of a nonth or an accounting period, a
penalty of one-half of one per cent and interest at the
prescribed rate, calculated on the anmount by which

(i) one-half of the taxpayer’s instal nent base for that
nmont h or accounting period

exceeds

(ii1) the aggregate of all taxes on account of which the
i nstal nent was payabl e that were paid not | ater than that
day; and

(b) in the case of an instalnment required to be paid not |ater
than the fifteenth day of a nonth or an accounting period, a
penalty of one-quarter of one per cent and interest at
one-hal f of the prescribed rate, cal culated on the amobunt by
whi ch

(i) one-half of the taxpayer’s instalnent base for the
| ast preceding nonth or accounting period

exceeds
(ii) the amount by which the aggregate of all taxes on
account of which the instal ment was payable that were
paid not |ater than that day exceeds the |esser of

(A) the aggregate of all taxes on account of which
t he i nstal ment was payabl e that were paid not |ater
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than the last day of the |ast preceding nonth or
accounting period, and

(B) one-half of the taxpayer’s instal nent base for
the | ast preceding nonth or accounting peri od.

(5) Subject to subsections (6) to (8), a person who defaults
in paying an instalnment within the time prescribed by subsection
(3) shall, in addition to the amount in default, pay in respect of
the period between the end of that tinme and the end of the tine
prescribed for paynent of the tax on account of which the
i nstal nent was payabl e

(a) in the case of an instal nent required by paragraph (3)(a)
or (b) to be paid not later than the twenty-first day of a
nmonth or an accounting period, a penalty of one-sixth of one
per cent and interest at one-third of the prescribed rate,
cal cul ated on the anmount by which

(1) the person’s instalnent base for the |ast preceding
nmont h or accounting period

exceeds

(i1) the aggregate of all taxes on account of which the
i nstal nent was payabl e that were paid not | ater than that
day; and

(b) in the case of an instal nent required by paragraph (3)(c)
to be paid not later than the twenty-first day of a nonth next
following the end of a period, a penalty of one-sixth of one
per cent and interest at one-third of the prescribed rate,
cal cul ated on the anount by which

(i) the person’s instal nent base for that period
exceeds

(ii) the aggregate of all taxes on account of which the
i nstal nent was payabl e that were paid not | ater than that
day.

(6) No penalty or interest is payable under subsection (4) or
(5) if the large taxpayer or other person liable to pay the
i nstal ment pays all taxes payable by the taxpayer or other person
under Parts 1.1, IIl, IV or VI and, at the time of the paynent,
the total penalty and i nterest payable in respect of the instal nent
isless than five dollars and in respect of all those taxes is |ess
than ten doll ars.

(7) A large taxpayer or other person who is liable to pay
penalty or interest under subsection (4) or (5) in respect of a
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default in paying an instalnment shall pay the penalty or interest
within the tinme prescribed by subsection 78(4) for the paynent of
the tax on account of which the instalment is payabl e.

(8) The Mnister may, before or after the expiration of the
time prescribed by subsection (2) or (3), extend in witing the
time for paying an instalnment, for any period within the tine
prescri bed by subsection 78(4) for the paynent of the tax on
account of which the instalment is payable, and where the M nister
so extends the tine

(a) the instalnment shall be paid within the time as so
ext ended;

(b) interest accrues under subsection (4) or (5), as the case
may be, in respect of the instalnent as if the tinme had not
been so extended;

(c) no penalty accrues or shall be deenmed to have accrued
under subsection (4) or (5), as the case may be, in respect of
the instalnment before the expiration of the time as so
ext ended; and

(d) penalty accrues under subsection (4) or (5), as the case
may be, in respect of a default in paying an instalment within
the time as so extended as if the default were a default
referred to in that subsection

Cl ause 102: (1) Section 79.2 reads as follows:

79.2 (1) Aperson who is required by this Act, other than Part
|, to file a return or to pay or remt an anount shall file the
return with the Mnister or pay or remt the amount to t he Receiver
CGeneral at such office of the Agency as the Governor in Counci
may, by regul ation, prescribe.

(2) If apersonisrequired by this Act, other than Part |, to
fileareturnor to pay or remt an anmount not | ater than a day and
that day falls on a day when the office of the Agency at which the
person is required by the regulations to file the return or pay or
remt the amount is normally closed for business, that person shal
file the return or pay or remt the anount at that office not |ater
than the day | ast preceding that day when that office is open for
busi ness.

(3) Where a person who is required by this section to file a
return with the Mnister does so by mailing the return, the return
shal |l be deened to have been filed with the M nister on the day on
which the return was mailed and the date of the postmark is
evi dence of that day.
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(4) A person who is required by this section to pay or remt
an anount to the Receiver Ceneral shall not be considered as havi ng
paid or remtted the anbunt until it is received by the Receiver
Gener al .

Cl ause 103: (1) Subsection 80(2) reads as follows:

(2) Any person making a return under paragraph 78(3)(b) or (c)
may, in lieu of submtting a report under subsection (1), include
inthe return areport in the prescribed formcontaining details of
the person’s sal es, taxes paid under this Act and deducti ons under
subsection 69(2) in the period to which the return relates and any
ot her prescribed information.

Cl ause 104: (1) Subsections 81.16(4) to (6) read as foll ows:

(4) Subject to subsection (5), where an anobunt is paid
pursuant to subsection (1), interest at the prescribed rate shal
be paid, in respect of each day between the date of the notice of
the assessnent that is the subject of the objection and the day on
whi ch the paynent was sent, and conpounded nonthly on the tota
anount of the paynment and interest outstanding.

(5) Where a person has paid an anount on account of the anpunt
owi ng as set out in a notice of assessnent and a paynent is nade to
that person pursuant to subsection (1) on an objection to the
assessnent, interest at the prescribed rate shall be paid, in
respect of each day between the day on which the amobunt was pai d by
that person and the day on which the paynent was sent to that
person, and conpounded nonthly on the total anmount of the paynent
to that person and interest outstanding.

(6) No interest of |ess than one dollar is payabl e pursuant to
this section.

Cl ause 105: (1) Subsections 81.18(3) to (5) read as foll ows:

(3) Where an anmount is paid pursuant to subsection (1),
interest at the prescribed rate shall be paid, in respect of each
day between the day that is sixty days after the day on which the
application that is the subject of the reconsideration was received
by the Mnister and the day on which the paynment is sent, and
conpounded nmonthly on the total amount of the paynent and interest
out st andi ng.

(4) Were a deduction is authorized pursuant to subsection
(2), interest at the prescribed rate shall be authorized as a
deduction in accordance wth subsection 74(1), calculated in
respect of each day between the day that is sixty days after the
day on which the application was received by the Mnister and the
day on which the notice of decision was sent, and conpounded
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nonthly on the total anmount of the deduction and interest
out st andi ng.

(5) No interest of |ess than one dollar is payabl e pursuant to
subsection (3) or shall be authorized as a deduction under
subsection (4).

Cl ause 106: (1) Subsections 81.38(6) to (9) read as foll ows:

(6) Subject to subsection (7), where a paynent is nmade
pursuant to subsection (1) or (4) in respect of an assessnent,
interest at the prescribed rate shall be paid, in respect of each
day between the date of the notice of assessnment and the day on
whi ch the paynent was sent, and conpounded nonthly on the tota
anount of the paynment and interest outstanding.

(7) Where a person has paid an amobunt on account of the anmount
oW ng as set out in a notice of assessnent or a notice of decision
and a paynent is nmade to that person pursuant to subsection (1) or
(4) in respect of the assessnent, interest at the prescribed rate
shall be paid, in respect of each day between the day on which the
anount was paid by that person and the day on which the paynent was
sent to that person, and conpounded nonthly on the total anpunt of
the paynent to that person and interest outstanding.

(8) If a paynent is made under subsection (1) or (4) in
respect of an application under any of sections 68 to 69, interest
at the prescribed rate shall be paid, in respect of each day
between the day that is sixty days after the day on which the
application was received by the Mnister and the day on which the
paynment was sent, and conpounded nonthly on the total anount of the
paynment and interest outstanding.

(9) No interest of |ess than one dollar is payabl e pursuant to
this section.

Clause 107: (1) Section 81.39 reads as foll ows:
81.39 (1) Subject to subsection (4), where a person has
(a) received a drawback under section 70,

(b) received a paynent wunder subsection 72(6) or (7),
81.14(1), 81.16(1), (4) or (5), 81.18(1) or (3) or 120(7), or

(c) made a deduction under subsection 69(2), 73(1), (2) or
(3), 74(1) or (3) or 81.18(2) or (4)

to which that person was not entitled or in excess of the drawback,
payment or deduction to which he was entitled, the anmount of the
drawback, paynment or deduction or the excess is deened to be a tax
under this Act payable by that person not |ater than the |ast day
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of the first nonth succeeding that in which the drawback, paynment
or deduction was made.

(2) Where a person has received a paynent under subsection
81.38(1), (6), (7) or (8 and, on the final disposition of the
appeal by further appeal or otherwise, it is determined that the
person was not entitled to the paynent or that the paynent was in
excess of the paynment to which he was entitled, the anmount of the
payment or the excess is deened to be a tax under this Act payable
by that person not later than the last day of the first nonth
succeeding that in which the appeal was finally disposed of.

(3) Were a person has received a paynment under subsection
81.38(4), (6), (7) or (8) and, on the final disposition by further
appeal or otherwise of the appeal referred to in subsection
81.38(1) on the basis of which the paynment was made, it is
determ ned that the person was not entitled to the paynent or that
t he paynent was in excess of the paynment to which he was entitled,
t he anmount of the paynment or the excess is deened to be a tax under
this Act payable by that person not |later than the | ast day of the
first month succeeding that in which the appeal was finally
di sposed of.

(4) Where a person is liable to pay an ambunt under subsection
68. 15(3), 68.16(4) or 68.21(3), that amount is deened to be a tax
under this Act payable by that person not |ater than the |ast day
of the first nonth succeeding that in which the liability arose.

(5) On default of paynent of any tax payabl e under subsection
(1) or (4) within the time prescribed therefor, the person liable
to pay the tax shall pay, in addition to the amunt of the default,
a penalty of one-half of one per cent and interest at the
prescribed rate, in respect of each nonth or fraction of a nonth
bet ween the expiration of that tinme and the day on which the total
tax, penalty and interest is paid, calculated on the total tax,
penalty and interest outstanding in that nonth.

(6) Aperson |liable to pay tax under subsection (2) or (3), in
addition to the anmobunt of the tax, shall pay, not later than the
| ast day on which the tax is payable, interest at the prescribed
rate, in respect of each nonth or fraction of a nonth begi nning
with the first nonth succeeding that in which the anount
constituting the tax was sent to that person and ending with the
nmonth in which the appeal was finally disposed of, calculated on
the total tax and interest outstanding in that nonth.

(7) On default of paynent of any tax payabl e under subsection
(2) or (3) or interest payabl e under subsection (6) within the tine
prescribed therefor, the person liable to pay the tax or interest
shall pay, in addition to the anmount of the default, a penalty of
one-hal f of one per cent and interest at the prescribed rate, in
respect of each nonth or fraction of a nonth between the expiration
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of that tinme and the day on which the total tax, penalty and
interest is paid, calculated on the total tax, penalty and interest
out standing in that nonth.

(8) Any penalty or interest that accrues under subsection (5)
or (7) shall be paid not later than the last day of the nonth in
respect of which the penalty or interest was cal cul at ed.

(9) Where the Mnister holds security under section 80.1 for
the paynment of any tax under this section or interest under
subsection (6) that is not paid wwthin the time prescribed by this
section,

(a) interest accrues under subsection (5) or (7), as the case
may be, in respect of the tax or interest fromthe expiration
of that tinme; and

(b) penalty accrues under subsection (5) or (7), as the case
may be, only if the total tax, penalty and interest
outstanding, as calculated in respect of each nonth or
fraction of a nonth during which the default continues,
exceeds the value of the security at the tine it is accepted
by the Mnister and, if accruing, the penalty shall be
cal cul ated only on the anmount of the excess.

(10) No penalty or interest is payable under subsection (5),
(6) or (7) if the person otherwise liable to pay the penalty or
interest pays all taxes payable by himunder this section and, at
the tinme of the paynent, the total penalty and interest otherw se
payabl e by that person under this sectionis |ess than ten doll ars.

Cl ause 108: (1) Subsections 84(5) to (9) read as foll ows:

(5) Any person liable to pay an anmpunt under subsection (4)
shall pay, in addition to that anobunt, a penalty of one-half of one
per cent and interest at the prescribed rate, in respect of each
nmonth or fraction of a nonth between the first day of the nonth
following the nonth in which the default occurs and the day on
whi ch the total anmpbunt, penalty and interest is paid, cal cul ated on
the total anount, penalty and i nterest outstanding in that nonth or
fraction of a nonth.

(6) A person who is liable to pay penalty or interest under
subsection (5) shall pay the penalty or interest not |ater than the
| ast day of the nonth in respect of which the penalty or interest
was cal cul at ed.

(7) Any noneys paid by a person pursuant to subsection (4) or
(5) shall, in addition to being applied to that person’s liability
under this section, be applied on account of the tax debtor’s
[iability under this Act.
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(8) The recei pt of the Mnister for noneys paid as required by
subsection (1) or, in default thereof, by subsection (4) or (5) is
a good and sufficient discharge of the liability to the tax debtor
to the extent of the anpbunt set out in the receipt.

(9) In this section, "tax debtor" nmeans a person by whom any
tax, penalty, interest or other sumis payable under this Act.

Clause 109: (1) Section 88 reads as follows:

88. The Mnister may waive or cancel any anmount otherw se
payabl e to the Receiver General under this Act that is interest or
a penalty calculated in the same manner as interest.

Clause 110: (1) and (2) The relevant portion of subsection
116(4) reads as foll ows:

(4) Where a manufacturer or wholesaler holding a |icence
granted under or in respect of Part IIl or VI has purchased goods
fromanot her such |icensed manufacturer or |icensed whol esal er and
has incorrectly stated or certified that the goods were being
purchased for a use or under conditions rendering the sale of the
goods exenpt fromany tax inposed by Part Il or VI,

(a) the purchaser and not the manufacturer or whol esal er from
whomt he goods were purchased is |iable to pay the tax and any
penalty or interest under subsection 79(1), if

(b) in any other case, the purchaser and the manufacturer or
whol esal er fromwhomthe goods were purchased are jointly and
severally liable to pay the tax and any penalty or interest
under subsection 79(1).

| ncone Tax Act

Clause 111: (1) The relevant portion of subsection 129(2.1)
reads as foll ows:

(2.1) Where a dividend refund for a taxation year is paid to,
or appliedtoaliability of, a corporation, the Mnister shall pay
or apply interest on the refund at the prescribed rate for the
peri od beginning on the day that is the |ater of

(b) the day on which the corporation’s return of incone under
this Part for the year was fil ed under section 150, unless the
return was filed on or before the day on or before which it
was required to be fil ed,
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and ending on the day on which the refund is paid or applied.

Clause 112: (1) The relevant portion of subsection 131(3.1)
reads as foll ows:

(3.1) Where a capital gains refund for a taxation year is paid
to, or appliedtoaliability of, a corporation, the Mnister shal
pay or apply interest on the refund at the prescribed rate for the
period beginning on the day that is the |ater of

(b) the day on which the corporation’s return of incone under
this Part for the year was fil ed under section 150, unl ess the
return was filed on or before the day on or before which it
was required to be fil ed,

and ending on the day the refund is paid or applied.

Clause 113: (1) The relevant portion of subsection 132(2.1)
reads as foll ows:

(2.1) Where a capital gains refund for a taxation year is paid
to, or appliedtoaliability of, a nutual fund trust, the Mnister
shall pay or apply interest on the refund at the prescribed rate
for the period beginning on the day that is 45 days after the | ater
of

Clause 114: (1) The relevant portion of subsection 133(7.01)
reads as foll ows:

(7.01) Where an allowable refund for a taxation year is paid
to, or applied to a liability of, a non-resident-owned investnent
corporation, the Mnister shall pay or apply interest on the refund
at the prescribed rate for the period beginning on the day that is
the | ater of

(b) the day on which the corporation’s return of incone under
this Part for the year was fil ed under section 150, unless the
return was filed on or before the day on or before which it
was required to be fil ed,

and ending on the day the refund is paid or applied.
Cl ause 115: (1) Subsection 157(2) reads as foll ows:
(2) Wiere in a taxation year a corporation

(a) has held out the prospect that it will nake allocations in
proportion to patronage as described in section 135, or
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(b) is a credit union,
and for the year or the preceding taxation year

(c) its taxable inconme (determned before taking into
consideration the specified future tax consequences for the
year or that preceding year, as the case may be) was not nore
t han $10, 000, and

(d) no tax was payable by it under any of Parts 1.3, VI and
VI.1 (determined before taking into consideration the
specified future tax consequences for the year or that
precedi ng year, as the case may be),

it may, instead of paying the instalnents required by subsection
(1), pay to the Receiver Ceneral at the end of the third nonth
following the end of the year the total of the taxes payable by it
under this Part and Parts 1.3, VI and VI.1 for the year.

G ause 116: (1) Subsection 161(2.1) reads as foll ows:

(2.1) Were the total of all anpbunts each of which is an
anount of interest payable under subsection (2) by a taxpayer
i ncludi ng any interest payabl e under subsection (2) because of its
application under section 36 of the Canada Pension Plan to any
anount paid or payabl e under that Act, or under any provision of an
Act of a province with which the Mnister of Finance has entered
into an agreenent for the collection of the taxes payable to the
provi nce under that Act that is simlar to subsection (2) does not
exceed $25 for a taxation year, the Mnister shall not assess the
i nterest.

(2) The relevant portion of subsection 161(7) reads as
fol |l ows:

(7) For the purpose of conputing interest under subsection (1)
or (2) on tax or a part of an instalment of tax for a taxation
year, and for the purpose of section 163.1

(b) the amount by which the tax payable under this Part and
Parts 1.3, VI and VI.1 by the taxpayer for the year is reduced
as a consequence of the deduction or exclusion of anounts
described in paragraph (a) is deemed to have been paid on
account of the taxpayer’s tax payable under this Part for the
year on the day that is the | atest of

Cl ause 117: (1) New.
Cl ause 118: (1) Subsection 164(3) reads as foll ows:
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(3) Wiere under this section an amount in respect of a
taxation year (other than an anmount or portion thereof that can
reasonably be considered to arise from the operation of section
122.5, 122.61 or 126.1) is refunded or repaid to a taxpayer or
applied to another liability of the taxpayer, the Mnister shal
pay or apply interest on it at the prescribed rate for the period
begi nning on the day that is the | atest of

(a) where the taxpayer is an individual, the day that is 45
days after the individual’'s bal ance-due day for the year,

(b) where the taxpayer is a corporation, the day that is 120
days after the end of the year,

(c) where the taxpayer is

(1) a corporation, the day on which its return of incone
for the year was filed under section 150, unless the
return was filed on or before the corporation’s filing-
due date for the year, and

(1i) an individual, the day that is 45 days after the day
on which the individual’s return of income for the year
was filed under section 150,

(d) in the case of a refund of an overpaynent, the day the
over paynment arose, and

(e) in the case of a repaynent of an anmpunt in controversy,
the day an overpaynent equal to the amount of the repaynent
woul d have arisen if the total of all anobunts payable on
account of the taxpayer’'s liability under this Part for the
year were the anount by which

(i) the lesser of the total of all amunts paid on
account of the taxpayer’s liability under this Part for
the year and the total of all anpbunts assessed by the
M ni ster as payable under this Part by the taxpayer for
t he year

exceeds
(ii) the amount repaid,
and ending on the day the amount is refunded, repaid or applied,
unl ess the anount of the interest so calculated is |l ess than $1, in
which event no interest shall be paid or applied under this
subsecti on.

(2) Subsection 164(3.2) reads as follows:
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(3.2) Notwi thstandi ng subsection (3), where the anount of an
over paynment of a taxpayer for a taxation year is determ ned because
of an assessnment nmade under subsection 152(4.2) or 220(3.1) or
(3.4) and an anount in respect thereof is refunded to, or applied
to another liability of, the taxpayer under subsection (1.5) or
(2), the Mnister shall pay or apply interest thereon at the
prescribed rate for the period beginning on the day the Mnister
received the application therefor, in a formsatisfactory to the
M ni ster, and ending on the day the anount is refunded or appli ed,
unl ess the amount of the interest so calculated is |l ess than $1, in
which case no interest shall be paid or applied under this
subsecti on.

(3) The relevant portion of subsection 164(5) reads as
fol | ows:

(5) For the purpose of subsection (3), the portion of any
over paynment of the tax payable by a taxpayer for a taxation year
that arose as a consequence of

shall be deened to have arisen on the day that is the | atest of

Clause 119: (1) The relevant portion of subsection 183.1(2)
reads as foll ows:

(2) Were, as a part of a transaction or series of
transactions or events,

the corporation shall, on or before the day on or before which it
is required to file its return of income under Part | for its
taxation year that includes that tine, pay a tax of 45% of that
anount or portion thereof, as the case may be.

Clause 120: (1) The relevant portion of subsection 186(1)
reads as foll ows:

186. (1) Every corporation (inthis sectionreferredto as the
"particular corporation”) that is at any tinme in a taxation year a
private corporation or a subject corporation shall, on or before
the last day of the third nonth after the end of the year, pay a
tax under this Part for the year equal to the amount, if any, by
which the total of

Clause 121: (1) Section 187.2 reads as foll ows:
187.2 Every corporation shall, on or before the |ast day of

the second nonth after the end of each taxation year, pay a tax
under this Part for the year equal to 10% of the total of all
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anounts each of which is a dividend, other than an excepted
di vidend, received by the corporation in the year on a taxable
preferred share (other than a share of a class in respect of which
an el ection under subsection 191.2(1) has been nade) to the extent
that an anmount in respect of the dividend was deductible under
section subsection 112 or 113 or 138(6) in conputing its taxable
income for the year or under subsection 115(1) in computing its
t axabl e i nconme earned in Canada for the year.

Cl ause 122: (1) Subsection 187.3(1) reads as foll ows:

187.3 (1) Every restricted financial institution shall, on or
before the last day of the second nonth after the end of each
taxation year, pay a tax under this Part for the year equal to 10%
of the total of all amounts each of which is a dividend, other than
an excepted dividend, received by the institution at any tinme in
the year on a share acquired by any person before that tine and
after 8:00 p.m Eastern Daylight Saving Tinme, June 18, 1987 that
was, at the tine the dividend was paid, a taxable RFI share to the
extent that an anobunt in respect of the dividend was deductible
under section subsection 112 or 113 or 138(6) in conmputing its
t axabl e i ncome for the year or under subsection 115(1) in conputing
its taxabl e incone earned in Canada for the year

Clause 123: (1) The relevant portion of subsection 196(3)
reads as foll ows:

(3) Were a corporation is liable to pay tax for a taxation
year under this Part, the corporation shall pay in respect of the
year, to the Receiver Genera

(b) the remainder, if any, of the tax payable by it under this
Part for the year, on or before the end of the second nonth
followi ng the end of the year.

Clause 124: (1) The relevant portion of subsection 204.86(1)
reads as foll ows:

204.86 (1) Every registered | abour-sponsored venture capital
corporation and every revoked corporation shal

(c) within 90 days after the end of the year, pay to the
Recei ver Ceneral the ampbunt of tax and penalties, if any,
payabl e under this Part by it for the year.

(2) The relevant portion of subsection 204.86(2) reads as
fol |l ows:
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(2) Where tax is payable under this Part for a taxation year
by a corporati on because of subsection 204.82(5) or 204.85(2), the
cor poration shal

(c) within 90 days after the end of the year, pay to the
Recei ver General the anobunt of tax payable under this Part by
it for the year

Clause 125: (1) The relevant portion of subsection 208(2)
reads as foll ows:

(2) Aperson liable to pay a tax under this Part in respect of
a year shall, within 3 nonths fromthe end of the year

Clause 126: (1) The relevant portion of subsection 209(4)
reads as foll ows:

(4) Where a person is liable to pay tax for a taxation year
under this Part, the person shall pay in respect of the year, to
t he Receiver GCenera

(b) the remainder, if any, of the tax payable by the person
under this Part for the year, on or before the end of the
second nonth follow ng the end of the year.

Clause 127: (1) Section 211.4 reads as foll ows:

211.4 Every life insurer shall pay, on or before the | ast day
of the second nonth ending after the end of a taxation year, the
remai nder, if any, of the tax payable under this Part by the
insurer for the year.

Clause 128: (1) The relevant portion of subsection 219(1)
reads as foll ows:

219. (1) Every corporation that is non-resident in a taxation
year shall, on or before its filing-due date for the year, pay a
tax under this Part for the year equal to 25% of the anount, if
any, by which the total of

Clause 129: (1) Subsection 220(3) reads as foll ows:

(3) The Mnister may at any tinme extend the tinme for naking a
return under this Act.



-184-

SCHEDULE
(Subection 67(2))

SCHEDULE
(Subsections 2(1), 3(2), 4(1) and 12(1) and section 15)

LIST OF NAMES OF FIRST NATIONS AND GOVERNING BODIES AND DESCRIPTION OF LANDS

Column 1 Column 2 Column 3

First Nation Governing Body Lands

Adams Lake Council of Adams Lake Reserve of Adams Lake
Bonaparte Council of Bonaparte Reserve of Bonaparte

Buffalo Point First Nation

Champagne and Aishihik
First Nations

Cowichan

First Nation of Nacho Nyak
Dun

Kamloops

Little Salmon/Carmacks
First Nation

Montagnais Essipit
Muskeg Lake

Selkirk First Nation

Council of Buffalo Point First
Nation

First Nations Council of the
Champagne and Aishihik First
Nations

Council of Cowichan

Assembly of the First Nation of
Nacho Nyak Dun

Council of Kamloops

Assembly of the Little
Salmon/Carmacks First Nation

Conseil des Montagnais Essipit

Council of Muskeg Lake

Assembly of the Selkirk First Nation

Reserve of Buffalo Point First Nation

Settlement Land of the Champagne and Aishihik First
Nations under the Champagne and Aishihik First
Nations Final Agreement and the Yukon First
Nations Land Claims Settlement Act, S.C. 1994,
c.34

Reserve of Cowichan

Settlement Land of the First Nation of Nacho Nyak
Dun under the First Nation of Nacho Nyak Dun
Final Agreement and the Yukon First Nations Land
Claims Settlement Act, S.C. 1994, c. 34

Reserve of Kamloops

Settlement Land of the Little Salmon/Carmacks First
Nation under the Little Salmon/Carmacks First
Nation Final Agreement and the Yukon First
Nations Land Claims Settlement Act, S.C. 1994,
c.34

Reserve of Montagnais Essipit
Reserve of Muskeg Lake

Settlement Land of the Selkirk First Nation under the
Selkirk First Nation Final Agreement and the Yukon
First Nations Land Claims Settlement Act, S.C.
1994, c. 34
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Column 1 Column 2 Column 3

First Nation Governing Body Lands

Shuswap Council of Shuswap Reserve of Shuswap
Skeetchestn Council of Skeetchestn Reserve of Skeetchestn
Skidegate Council of Skidegate Reserve of Skidegate
Sliammon Council of Sliammon Reserve of Sliammon

Ta an Kwach'’an Council

Tedlin Tlingit Council

Tr ondék Hwéch'in

Tzeachten

Vuntut Gwitchin First
Nation

Board of Directors and Elders
Council of the Ta an Kwach’an
Council

General Council of the Tedlin Tlingit
Council

General Assembly of the Tr’ ondék
Hwéch’in

Council of Tzeachten

Tribal Council of the V untut
Gwitchin First Nation

Settlement Land of the Ta an Kwach’an Council
under the Ta' an Kwach’'an Council Final
Agreement and the Yukon First Nations Land
Claims Settlement Act, S.C. 1994, c. 34

Settlement Land of the Teslin Tlingit Council under
the Tedlin Tlingit Council Final Agreement and the
Yukon First Nations Land Claims Settlement Act,
S.C. 1994, c. 34

Settlement Land of the Tr’ ondék Hwéch'in under the
Tr'ondék Hwéch'in Final Agreement and the Yukon
First Nations Land Claims Settlement Act, S.C.
1994, c. 34

Reserve of Tzeachten

Settlement Land of the Vuntut Gwitchin First Nation
under the Vuntut Gwitchin First Nation Final
Agreement and the Yukon First Nations Land
Claims Settlement Act, S.C. 1994, c. 34
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