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| NDUSTRI AL HEMP REGULATI ONS

INTERPRETATION

1. The definitions in this section apply in these
Regul ati ons.

"Act" nmeans the Controlled Drugs and Substances Act. (Loi)

"approved cultivar" neans any variety of industrial henp
designated by the Mnister in accordance with section
39 and set out in the List of Approved Cultivars
publ i shed by the Departnent of Health, as anmended from
time to tine. (cultivarapprouvé )

"conpetent | aboratory” neans a | aboratory that is owned or
operated by a person who is a |licensed deal er under
section 9 of the Narcotic Control Regulations , or a
| aboratory outside Canada that is recognized as a
qualified | aboratory, for the application of the United
Nati ons’ Single Convention on Narcotic Drugs, 1961 , as
anended fromtine to tine, by the conpetent authorities
of the country in which it is |ocated. (/aboratoire
compétent )

"desi gnated drug of fence" neans

(a) an offence against section 39, 44.2, 44.3, 48,
50.2 or 50.3 of the Food and Drugs Act , as those
provi sions read i medi ately before May 14, 1997,

(b) an offence against section 4, 5, 6, 19.1 or
19. 2 of the Narcotic Control Act , as those
provi sions read i medi ately before May 14, 1997;

(c¢) an offence under Part | of the Act, except
subsection 4(1); and

(d) a conspiracy or an attenpt to conmt, being an
accessory after the fact in relation to, or any
counselling in relation to, an offence referred to
in paragraphs (a) to (c). (infraction désignée en
matiere de drogue )

"industrial henp" neans the plants and plant parts of the
genera Cannabis , the | eaves and flowering heads of
whi ch do not contain nore than 0.3% THC w w, and
I ncludes the derivatives of such plants and pl ant
parts. It also includes the derivatives of non-viable
cannabi s seed. It does not include plant parts of the
genera Cannabis that consist of non-viable cannabis
seed, other than its derivatives, or of mature cannabis
stal ks that do not include |eaves, flowers, seeds or
branches, or of fibre derived fromthose stal ks. (chanvre
industriel )

"Manual " neans the Industrial Hemp Technical Manual
publ i shed by the Departnent of Health, as anmended from
time to tinme. (Manuel)

"package" includes a sack, bag, barrel, case or any other
container in which seed or viable grain, or their
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derivatives, are placed or packed. (emball age)

"person" includes a corporation, a cooperative and a
partnershi p. (personne)

"pl ant breeder” neans a person who is recognized as a pl ant
breeder pursuant to the circular entitled Regul ations
and Procedures for Pedigreed Seed Crop Production, as
anmended fromtine to tinme, published by the Canadi an
Seed Growers’ Associ ation. (sélectionneur de plantes )

"process”, in respect of seed, viable grain or non-viable
cannabi s seed, includes conditioning it, pressing it
or, in the case of seed or viable grain, rendering it
non-vi abl e. (transformer )

"seed" nmeans any part of an industrial henp plant that is
represented, sold or used to grow a plant. (semence)

"THC' neans A°-tetrahydrocannabi nol ((6aR, 10aR)-6a, 7, 8, 10a-
tetrahydro-6, 6,9-trinethyl -3-pentyl - 6H
di benzo[ b, d] pyran-1-ol). (THG

"variety" has the sane neaning as in subsection 2(2) of the
Seeds Regulations . (variété )

"viabl e grain" neans a viabl e achene of an industrial henp
pl ant, not represented, sold or used to grow a pl ant,
that is used for processing. (grainviable )

APPLICATION

2. (1) These Regul ations apply to

(a) the inportation, exportation and possessi on of
I ndustrial henp;

(b) the production, sale, provision, transport, sending
or delivering of industrial henp; and

(c) an offer to do anything nentioned in paragraph (b).
(2) These Regul ations do not apply to

(a) the inportation, exportation, sale or provision of
whol e industrial henp plants, including sprouts, or the
| eaves, flowers or bracts of those plants;

(b) the inportation, exportation, sale, provision or
producti on of any derivative or product nmade from whol e
I ndustrial henp plants, including sprouts, or the

| eaves, flowers or bracts of those plants; or

(c¢) the inportation, exportation, sale or provision of
any derivative of seed, viable grain or non-viable
cannabi s seed, or product made fromthat derivative, if
the derivative or product contains more than 10 pg/g

THC.

3. (1) The Act and these Regulations do not apply to
the importation, exportation or wholesale sale of a
derivative of seed, viable grain or non-viable cannabis
seed, or a product made from that derivative, provided that

('a) the derivative or product was not made from whole
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I ndustrial henp plants, including sprouts, or the
| eaves, flowers or bracts of those plants;

(b) a representative sanple fromeach |ot or batch of
the derivative or product being inported or exported,
or sold at wholesale, has been found to contain 10 pg/g

THC or less when tested at a competent laboratory using

analytical procedures set out in the Manual;

( ¢) in the case of importation or exportation, the
shipment is accompanied by a certificate from a
competent laboratory in the country of origin of the
derivative or product that sets out the concentration
of THC in the samples; and

( d) in the case of the wholesale sale of a derivative,
the package containing the derivative is labelled,
"Contains 10 pg/g THC or less — Contient au plus 10
pg/g de THC".

(2) The Act and these Regulations do not apply to the
retail sale, provision, possession, transport, sending or
delivering of a derivative of seed, viable grain or non-
viable cannabis seed, or a product made from that
derivative, whose importation, exportation or wholesale sale
has met the requirements set out in subsection (1), as long
as the derivative or product is not changed in any way that
results in its containing more than 10 pg/g THC.

PROHIBITION

4. No person shall advertise industrial hemp, its
derivatives, or any product made from those derivatives to
imply that it is psychoactive.

LICENSING AND AUTHORIZATION

5. (1) A person who holds a licence is entitled to
engage in any of the following activities that are permitted
by the licence:

(‘@) the importation or exportation of industrial hemp;
or

( b) the production, sale or provision of industrial
hemp.

(2) In addition to holding a licence, an importer or
exporter shall hold a permit issued under subsection 22(1)
or 27(1) for each shipment of industrial hemp that is
imported or exported.

(3) A person who holds a licence to engage in an
activity in respect of industrial hemp is permitted to
possess, transport, send or deliver industrial hemp to the
extent necessary to conduct the licensed activity.

(4) A person who holds a licence to sell or provide
industrial hemp is permitted to offer to sell or provide it
to the extent necessary to conduct the licensed activity.

(5) A person who does not hold a licence is entitled to
possess, transport, send or deliver industrial hemp, or
offer to engage in that activity, if the person holds an
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authorization to engage in that activity.

6. Any person who acts under the direction or control
of a person who holds a licence or authorization is entitled
to engage in the activity for which the licence or
aut hori zation was issued to the sane extent as if the person
were the hol der

Appl i cation

7. To be eligible to hold a Iicence, permt or
aut hori zation, a person nust

(a) if the person is an individual, ordinarily reside
in Canada or, if the person is a partnership, at |east
one of its partners is an individual who ordinarily
resides in Canada; or

(b) if the person is a corporation or cooperative, have
Its head office in Canada or operate a branch office in
Canada.

8. (1) A person who applies for a licence or
aut hori zation shall submt the follow ng information and
docunents to the Mnister, on a form provided by the
Department of Heal th:

(a) the applicant’s nanme, their mailing address and
phone nunber in Canada and, if applicable, their fax
nunber and el ectronic mail address;

(b) the applicant’s date of birth or, in the case of a
corporation, cooperative or partnership, the nanes and
dates of birth of its officers, directors and partners,
as the case may be;

(c¢) in the case of a corporation or cooperative, a copy
of the certificate of incorporation or other constating
I nstrunment, and, in the case of a corporation,
cooperative or partnership, a copy of any docunent
registering with a province the name and styl e under
which it operates or intends to operate;

(d) the activity for which the [icence or authorization
I S request ed;

(e) the formin which the industrial henp is to be

I nported, exported, produced, sold, provided,
possessed, transported, sent or delivered, as the case
may be;

(f) the address of each place where the industrial henp
Is to be stored, sold or provided, indicating for each
pl ace the formof the industrial henp;

(g) in the case of the cultivation of industrial henp,

(i) the approved cultivar that wll be sown, or
the variety of industrial henp if the applicant is
a plant breeder,

(i1) the nunber of hectares to be cultivated for
seed or viable grain and the nunber of hectares to
be cultivated for fibre,
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(ii1) the nunber of hectares cultivated for
I ndustrial henp, at each site, in each of the
previous two years,

(iv) the dobal Positioning System coordinates to
situate each site to be cultivated and a map
showi ng the |l ocation of the site in terns of its
| egal description,

(v) if any part of the site is to be cultivated
for seed or viable grain, the G obal Positioning
System coordinates to situate that part of the
site, and an indication on the map of its |ocation
within the site,

(vi) a statenent that the applicant is the owner
of the land to be used for the cultivation or a
statenent, signed by the owner of the |and,

I ndi cating that he or she has consented to that

use,

(vii) if the applicant is cultivating for seed,
evi dence that he or she is a nmenber of the
Canadi an Seed Growers’ Associ ation, and

(viii) if the applicant is cultivating to produce
breeder seed or a new variety of industrial henp,
evidence that he or she is a plant breeder;

(h) in the case of the processing of seed, viable grain
or non-vi abl e cannabi s seed

(i) the address of each place at which the
processing wll take place, and

(ii) if the application is for conditioning seed
or viable grain, a copy of the Certificate of
Regi stration issued under Part |1V of the Seeds
Regul ati ons for the establishnment at which the
conditioning will take place;

(/) in the case of an inporter of seed or viable grain,
a copy of the Certificate of Registration issued under
Part |V of the Seeds Regul ations for the establishnment
at which the inported seed or viable grain will be
prepared, and the address of that establishnment;

(j) for each establishnment nentioned in paragraphs (h)
and (/), the nane of the individual who is |icensed
under section 96 of the Seeds Regul ations as the
operator of the establishnent and a copy of his or her
l'i cence;

(k) in the case of the owner or operator of a

| aboratory who intends to possess industrial henp for

t he purpose of testing for viability, evidence that the
| aborat ory has been designated as an accredited

| aboratory under section 14 of the Canada Agricul tural
Products Act, and the address of the |aboratory;

(/) the address of the place in Canada where the
applicant will keep the records, books, electronic data
or other docunents that are required by these
Regul ati ons to be kept;
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(m in respect of the applicant, each officer and
director in the case of a corporation or cooperative
and each partner in the case of a partnership, a
docunent issued by a Canadi an police force setting out
for the previous 10 years his or her crimnal record in
respect of any designated drug offences, or indicating
that the person has no such record,

(n) in addition to the docunent referred to in
paragraph (m, for any officer, director or partner who
ordinarily resides in a country other than Canada, a
docunent issued by a police force of that country
setting out for the previous 10 years his or her
crimnal record in respect of any offence that if
commtted in Canada woul d constitute a designated drug
of fence, or indicating that the person has no such
record; and

(o) a statenment that the applicant will neet the
security measures required by these Regulations in
respect of the activity.

(2) An application shall be signed by the applicant or,
In the case of a corporation, cooperative or partnershinp,
one of its officers, directors or partners, as the case may
be, and indicate that all information and docunents
submtted in support of the application are correct and
conplete to the best of his or her know edge.

| ssuance

9. (1) Subject to subsection (2), the Mnister shall,
on recei pt of an application containing the information and
docunents required under section 8, issue a licence or
aut hori zation that sets out the foll ow ng:

(a) the licence or authorization nunber;

(b) the nane of the person to whomthe |licence or
aut hori zation is issued;

(c) the activities that are permtted, and the |ocation
at which each activity is permtted,;

(d) the address of the place referred to in paragraph
8(1)(f), (h), (i) or (k), or the nunber of hectares and
G obal Positioning System coordinates referred to in

paragraph 8(1)(g);

(e) the formof industrial henp for which each activity
Is permtted,;

(f) in the case of a plant breeder, the variety of
I ndustrial henp that may be cultivated; and

(g) any conditions that are necessary to mnimze
security, public health or safety hazards related to
the licensed or authorized activities.

(2) The Mnister shall refuse to issue a |licence or
aut horization in the follow ng cases:

(a) if the applicant will have any single area of |ess
than four hectares (10 acres) of industrial henp under
cultivation for viable grain or for fibre;
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(b) if the applicant will have any single area of |ess
than 0.4 hectare (1 acre) of industrial henp under
cultivation for seed, unless the applicant is a plant
br eeder;

(c) if the applicant, in each of the previous tw years
for which he or she was |icensed under these
Regul ati ons,

(i) had any single area of |ess than four hectares
(10 acres) of industrial henp under cultivation
for viable grain or for fibre, or

(i1) had any single area of less than 0.4 hectare
(1 acre) of industrial henp under cultivation for
seed, unless the applicant is a plant breeder;

(d)y if the application is for conditioning or inporting
seed or viable grain, the applicant does not own or
operate an establishnment regi stered under Part |V of
the Seeds Regul ations that will condition or prepare,
as the case may be, the seed or viable grain;

(e) if false or msleading information, or false or
fal sified docunents, have been submtted in or with the
appl ication;

(f) if in the previous five years the applicant has had
a licence or authorization under the Act revoked or, in
the case of a corporation, cooperative or partnership,
any of its officers, directors or partners, as the case
may be, has had such a licence or authorization revoked
or has been an officer, director or partner of a
corporation, cooperative or partnership, as the case
may be, that has had such a |icence or authorization
revoked, except if the revocation was due to | oss or
theft of the Iicence or authorization;

(g) if the applicant or, in the case of a corporation,
cooperative or partnership, any of its officers,
directors or partners, as the case may be, has a
crimnal record that includes within the previous 10
years

(i) a designated drug offence, or

(ii) if he or she ordinarily resides in a country
ot her than Canada, an offence that if commtted in
Canada woul d constitute a designated drug of fence;

(h) if the applicant does not neet the security
measures required by these Regul ations in respect of
the activity; or

(/) if the applicant or, in the case of a corporation,
cooperative or partnership, any of its officers,
directors or partners, as the case may be, is |less than
18 years of age.

(3) The Mnister may refuse to issue a |licence or
aut horization if the applicant has not conplied with any
provi sion of these Regulations or any condition set out in a
previous |icence or authorization.

(4) The Mnister may not refuse to issue a licence or
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aut hori zati on unl ess the M ni ster

(a) has provided the applicant with a witten report
setting out the reasons for the proposed refusal;

(b) has given the applicant an opportunity to be heard,
either by witten or oral representations, in respect
of the proposed refusal; and

(c) has sent a notice of refusal to the applicant.

(5) A licence or authorization is valid for the
cal endar year for which it is issued.

Anendment s

10. (1) Where the holder of a licence or authorization
requires an anmendnent to the |icence or authorization, he or
she may submt a witten request to the Mnister, together
with the licence or authorization. Subject to subsections
(2) and (3), on receipt of the request, the Mnister shal
amend the licence or authorization accordingly.

(2) The Mnister shall refuse to anmend the |icence or
authorization if there exists any circunstance that would
require its issuance to be refused under subsection 9(2).

(3) The Mnister may refuse to anend the |icence or
authorization if there exists any circunstance that would
permt its issuance to be refused under subsection 9(3).

Noti fication

11. (1) The holder of a licence or authorization shal
notify the Mnister of the foll ow ng changes, within 15 days
after the change:

(a) in the case of a corporation, cooperative or
partnership, the addition or replacenent of an officer,
director or partner, as the case may be;

(b) a change to the address referred to in paragraph

8(1)(1);

(c¢) the replacenent of an individual referred to in
paragraph 8(1)(/);

(d) a change in the mailing address of the hol der;

(e) a change in the ownership of the |land used to
cultivate industrial henp;

(f) a change to the approved cultivar being sown or, in
the case of a plant breeder, to the variety of
I ndustrial henp being sown;

(g) the revocation or expiration of a certificate or
licence required to be submtted with the application;
and

(h) the revocation or expiration of the |licence
hol der’ s nenbership in the Canadi an Seed G owers’
Associ ati on.

(2) If the notification is in respect of the addition
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or replacenent of an officer, director or partner, the
hol der of the |icence or authorization shall provide the
Mnister with the docunents referred to in paragraphs
8(1)(m and (n) in respect of that person.

(3) If the notification is in respect of a change of
ownership referred to in paragraph (1)(e), the holder of the
| icence or authorization shall provide the Mnister with a
statenment signed by the new owner of the |and, indicating
that he or she has consented to the | and being used to
cultivate industrial henp.

12. The hol der of a |licence, authorization or permt
shall notify the Mnister as soon as possible of its [oss or
theft.

Revocati on

13. (1) The Mnister shall revoke a |licence or
aut hori zation at the request of the holder, or on being
notified by the holder that the |licence or authorization has
been | ost or stolen.

(2) Subject to subsection (4), the Mnister shal
revoke a |icence or authorization in the follow ng cases:

(a) if false or msleading information, or false or
fal sified docunents, have been submtted in or with the
appl ication;

(b) if the Mnister has been inforned, and has
verified, that the holder or, in the case of a
corporation, cooperative or partnership, any of its
officers, directors or partners, as the case may be,
has a crimnal record that includes within the previous
10 years

(i) a designated drug offence, or

(ii) if he or she ordinarily resides in a country
ot her than Canada, an offence that if commtted in
Canada woul d constitute a designated drug of fence;

(c¢) in the case of a corporation, cooperative or
partnership, if any person who is |less than 18 years of
age is nanmed as an officer, director or partner, as the
case may be;

(d) where the holder of a certificate or licence that
was required to be submtted with the application no
| onger holds the certificate or |icence;

(e) where a | aboratory that has been designated as an
accredited | aboratory under section 14 of the Canada
Agricul tural Products Act no | onger hol ds that

desi gnati on; or

(f) in the case of a person who cultivates for seed, he
or she is no longer a nenber of the Canadi an Seed
G owers’ Associ ati on.

(3) Subject to subsection (4), the Mnister may revoke
a licence or authorization, where it is necessary to protect
the security, safety or health of the public, if the
M ni ster has reasonabl e grounds to believe that the hol der
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has failed to conply with any provision of these Regul ations
or any condition of the licence or authorization.

(4) The Mnister may not revoke a |licence or
aut hori zati on under subsection (2) or (3) unless

(a) the Mnister has provided the hol der of the licence
or authorization with a witten report setting out the
reasons for the proposed revocation;

(b) the Mnister has given the holder an opportunity to
be heard, either by witten or oral representations, in
respect of the proposed revocation;

(c¢) the holder has not taken any corrective neasures
that are required by the Mnister, within the tine
specified by the Mnister; and

(d) the Mnister has sent a notice of revocation to the
hol der .

CULTIVATION

14. (1) A person who holds a licence to cultivate
I ndustrial henp, other than as a plant breeder, nmay sowin a
region only seed that is an approved cultivar for that
regi on.

(2) A plant breeder may sow only the variety of
I ndustrial henp specified on his or her |icence.

(3) On and after January 1, 2000, an approved cultivar
referred to in subsection (1) nust be of a pedigreed status,
as defined in subsection 2(2) of the Seeds Regul ati ons.

15. (1) A person who holds a licence to cultivate
I ndustrial henp only for fibre shall harvest the crop before
t he achenes of 50% of the plants are resistant to
conpr essi on.

(2) A person who holds a licence to cultivate
I ndustrial henp shall, at the time of harvesting the crop,
di spose of the branches, |eaves and flowering heads by
retting or by otherw se rendering theminto a condition such
that they cannot be used for any purpose not permitted under
t he Act.

16. (1) Unless testing is not required for an approved
cultivar in aregion, as indicated in the List of Approved
Cul tivars, a person who holds a licence to cultivate
I ndustrial henp shall, in order to determ ne the
concentration of THC in the henp,

(a) have sanples of the industrial henp collected in
accordance with the nmethods set out in the Manual; and

(b) have the sanples tested at a conpetent | aboratory
usi ng anal ytical procedures set out in the Manual.

(2) The results of each |aboratory test shall be
submtted to the Mnister within 15 days after the test,
together with the nane of the approved cultivar to which the
test rel ates.

17. A person who holds a licence to cultivate
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I ndustrial henp shall ensure that all equipnent that is used
to sow or harvest the henp is thoroughly cleaned after each
such use in order to avoid the inadvertent dissem nation of

I ndustrial henp.

IMPORTATION

18. A person who is licensed to inport seed may inport
only seed that is of an approved cultivar or, in the case of
a plant breeder, seed of a variety of industrial henp
specified on his or her licence.

19. (1) When viable grain is inported, the inporter
shal |l ensure that each shipnent is acconpani ed by a
docunent, issued by the conpetent authorities of a country
or an association of countries set out in the List of
Countries Approved for the Inportation of Viable Gain
publ i shed by the Departnent of Health, as anended fromtine
to tinme, that establishes that the viable grain originated
fromthat country or a country that is a nmenber of that
associ ation of countri es.

(2) The Mnister shall add a country or association of
countries to that List where the Mnister has reasonable
grounds to believe that their controls on the production of
vi abl e grain neet requirenments that

(a) are equivalent to those set out in these
Regul ati ons; and

(b) ensure that the viable grain will not produce a
pl ant containing nore than 0.3% THC ww in its | eaves
and fl owering heads.

(3) The Mnister shall renove fromthat List a country
or associ ation of countries that no | onger neets those
requirenents.

20. No person shall inport seed or viable grain solely
for the purpose of conditioning, unless it is of an approved
cultivar that will be exported once it has been conditioned.

21. (1) An inporter who applies for a permt to inport
I ndustrial henp shall submt the followng information to
the Mnister, on a formprovided by the Departnent of
Heal t h:

(a) the nane and nunber on the inporter’s |icence;

(b) the nanme and address of the person from whomthe
I ndustrial henp is being purchased;

(c) the port of entry;

(d) the address of the custons office, sufferance
war ehouse or bonded war ehouse, as defined in the
Custons Act, to which the shipnent is to be delivered,

(e) each node of transportation

(f) the formin which the industrial henp is to be

I nported, the quantity of each form the variety of

i ndustrial henp, if applicable, the country of origin
of each formof the industrial henp and the countries
of transit and transhi pnent; and
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(g) a statenment certifying that the package and the
contents do not contravene any known requirenment of the
| aws of the country fromwhich the industrial henp is

I nported, or any country of transit or transhipnent.

(2) An application shall be signed by the applicant or,
In the case of a corporation, cooperative or partnershinp,
one of its officers, directors or partners, as the case may
be, and indicate that all information submtted in support
of the application is correct and conplete to the best of
his or her know edge.

22. (1) Subject to subsection (2), on receipt of an
application for an inmport permt, the Mnister shall issue
the permt.

(2) The Mnister shall refuse to issue an inport permt
i f

(a) the applicant does not hold a licence to inport
I ndustrial henp or has been notified that a new |icence
IS to be refused under subsection 9(2) or (3);

(b) the applicant has provided fal se or m sl eading
information in the application; or

(c¢) the Mnister has reasonable grounds to believe that
t he shipnent for which the permt is requested wll
contravene these Regul ati ons.

(3) An inport permt is valid for a maxi num of three
nont hs, as specified on the permt, or until the permt
hol der’ s |icence expires, whichever is earlier.

23. A person who is licensed to inport industrial henp
shal |l ensure that the original copy of the inport permt is
attached to the shipnent of the industrial henp.

24. Wthin 20 days after the date of release of a
shi pnment in Canada, the inporter shall provide the Mnister
with a declaration that contains the follow ng information:

(a) the nane and nunbers on the inporter’s |icence and
permt;

(b) the date of release of the shipnment of industria

henp;

(c¢) the quantity of industrial henp received; and

(d) if the shipnment consists of seed,
(1) evidence establishing that the seed is an
approved cultivar or, in the case of a plant
breeder, that it is a variety of industrial henp
specified on the plant breeder’s licence, and
(ii1) for shipnents released on and after January
1, 2000, evidence establishing that the approved

cultivar is of a pedigreed status, as defined in
subsection 2(2) of the Seeds Regul ati ons.

25. The Mnister shall revoke an inport permt

(a) at the request of the permt holder;



13

(b) on being notified by the permt holder that the
permt has been |ost or stolen;

(c) if the permt holder’s licence is revoked; or

(d) if the Mnister has reasonabl e grounds to believe,
I n respect of a shipnent, that the package or the
contents contravene any known requirenment of the |aws
of the country fromwhich the industrial henp is

I nported, or any country of transit or transhipnent.

EXPORTATION

26. (1) An exporter who applies for a permt to export
I ndustrial henp shall submt the followng information to
the Mnister, on a form provided by the Departnent of
Heal t h:

(a) the nane and nunber on the exporter’s |icence;

(b) the nane and address of the person to whomthe
shi pnment of industrial henp is to be consi gned;

(c) the port of exit;

(d) the address of the custons office, sufferance
war ehouse or bonded warehouse, as defined in the
Custons Act, at which the shipnment is presented for
exportation;

(e) each node of transportation

(f) the formin which the industrial henp is to be
exported, the quantity of each form the variety of

i ndustrial henp, if applicable, the country of origin
of each formof the industrial henp and the countries
of transit and transhi pnent; and

(g) a statenment certifying that the package and the
contents do not contravene any known requirenment of the
| aws of the country to which the industrial henp is or
I's about to be consigned, or any country of transit or
t ranshi pnent.

(2) An application shall be signed by the applicant or,
In the case of a corporation, cooperative or partnershinp,
one of its officers, directors or partners, as the case may
be, and indicate that all information submtted in support
of the application is correct and conplete to the best of
his or her know edge.

27. (1) Subject to subsection (2), on receipt of an
application for an export permt, the Mnister shall issue
the permt.

(2) The Mnister shall refuse to issue an export permt
i f

(a) the applicant does not hold a licence to export
I ndustrial henp or has been notified that a new |icence
Is to be refused under subsection 9(2) or (3); or

(b) the applicant has provided fal se or m sl eading
information in the application.
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(3) An export permt is valid for a maxi num of three
nont hs, as specified on the permt or until the permt
hol der’ s |icence expires, whichever is earlier.

28. A person who is licensed to export industrial henp
shall ensure that the original copy of the export permt is
attached to the shipnent of the industrial henp.

29. Wthin 20 days after the date of exportation, the
exporter shall provide the Mnister with a declaration that
contains the follow ng information:

(a) the nane and nunbers on the exporter’s |icence and
permt;

(b) the date of exportation of the industrial henp; and
(c¢) the quantity of industrial henp exported.

30. The M nister shall revoke an export permt

(a) at the request of the permt hol der;

(b) on being notified by the permt holder that the
permt has been | ost or stolen;

(c) if the permt holder’s licence is revoked; or

(d) if the Mnister has reasonabl e grounds to believe,

I n respect of a shipnent of industrial henp, that the

package or the contents contravene any known

requi renent of the laws of the country to which it wll
be exported, or any country of transit or transhipnent.

POSSESSION

31. Every person who possesses seed or viable grain for
the purpose of rendering it non-viable shal

(a) render it non-viable in accordance wth the nethods
set out in the Manual;

(b) have it tested for viability at a | aboratory that
I's designated as an accredited | aboratory under section
14 of the Canada Agricul tural Products Act; and

(c¢) keep the records that denonstrate that the
renderi ng process was successful.

GENERAL

32. (1) Seed or viable grain shall be transported and
stored in a package that is sealed in a way that nmakes it
I npossi bl e to open the package easily w thout | eaving
evi dence of its having been opened, and that is marked in a
manner that is sufficient to identify the package.

(2) No person shall sell viable grain to a person who
holds a licence to cultivate industrial henp unless the
hol der is also licensed to produce a derivative of
I ndustrial henp.

33. Every licence holder who is required by these
Regul ations to have the THC concentration in industrial henp
tested, or to maintain records of that testing, shall keep a
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representative sanple of the industrial henp tested for at
| east two years. The sanple nust be collected in accordance
w th the Manual .

34. Every person who holds a |licence or authorization
shall report as soon as possible to the Mnister any theft
or loss of industrial henp, specifying the formof the henp.

35. Every person who holds a licence or authorization
shal | post in a conspicuous place, at the place where they
keep their records, books, electronic data or other
docunents that are required by these Regul ations to be kept,

(a) the original or a copy of their |icence or
aut hori zation; and

(b) a copy, if any, of their certificate of nmenbership
I n the Canadi an Seed Growers’ Associ ation and any
certificate or licence required to be submtted with

t heir application.

SECURITY MEASURES

36. No person who holds a licence to cultivate
I ndustrial henp shall cultivate it within one kilonmetre of
any school grounds or any other public place usually
frequented by persons under the age of 18 years.

37. Every person who holds a |licence or authorization
shall, in respect of all industrial henp that they store,
keep it in a |ocked container or a |ocked |ocation, or on
prem ses to which only authorized persons have access.

RECORDS, BOOKS, ELECTRONIC DATA AND OTHER DOCUMENTS

38. (1) Every person who holds a licence or
aut hori zation shall keep, at the place referred to in
paragraph 8(1)(/), the records, books, electronic data or
ot her docunents that contain the follow ng information

(a) the formin which the industrial henp is inported,
purchased or sold, and the variety of industrial henp,
I f applicable;

(b) the quantity of each formof industrial henp
I mported, purchased or sol d;

(¢) in the case of a person who holds a licence to
cultivate industrial henp, the quantity of seed of each
approved cultivar that is sown, or of each variety of

I ndustrial henp if the person is a plant breeder, the
quantity of seed or viable grain harvested and the date
of harvest;

(d) the source of the industrial henp inported or
purchased, nanely the nane and address of the person
who exported or sold it and the country of origin, if
appl i cabl e;

(e) the destination of the industrial henp that is
sold, nanely, the nane and address of the purchaser and
the country to which it is exported, if applicable;

(f) the date that each shipnent of industrial henp is
sent or received,
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(g) in the case of a person who ships industrial henp,
the nane of the carrier; and

(h) the results of any tests required by these
Regul ati ons.

(2) Every person who holds a licence to provide, sel
or inport seed or viable grain shall also keep records,
books, el ectronic data or other docunents that contain the
foll owi ng information

(a) the nane, address and |licence nunber of the person
to whomthe seed or viable grain is delivered,

(b) the date of each shipnent;
(c¢) the quantity shipped,;

(d) the identifying mark referred to in subsection
32(1); and

(e) if applicable, the nane and |icence nunber of the
person from whomthe seed or viable grain was
purchased, the date it was purchased, the quantity
purchased and the identifying mark referred to in
subsection 32(1).

(3) The information specified in subsections (1) and
(2) shall be kept for at |east two years after it was
obt ai ned.

(4) A person who holds a |licence or authorization shal
provide to an inspector, on request, any of the records,
books, el ectronic data or other docunents required to be
kept under subsections (1) and (2), in order that the
I nspector may verify whether the person has conplied with
the Act and these Regul ati ons.

APPROVED CULTIVARS

39. (1) The Mnister shall designate a variety of
I ndustrial henp as an approved cultivar for a region if

(a) it is a variety of henp that is recognized by the
Canadi an Seed Growers’ Association, the Canadi an Food
I nspection Agency or the Organisation for Econom c Co-
operation and Devel opnent; and

(b) the Mnister has reasonable grounds to believe that
the cultivar is likely to produce a plant that w |
contain 0.3% THC ww or less in its | eaves and
flowering heads when it is cultivated in the region of
Canada for which it is to be designated.

(2) Where the Mnister has reasonable grounds to
bel i eve, based on the results of tests conducted in
accordance with section 16, that henp of an approved
cultivar consistently contains 0.3% THC w w or |ess when it
Is cultivated in a region, the Mnister shall indicate in
the List of Approved Cultivars that further testing under
that section is not required for that cultivar in that
regi on.

(3) The Mnister shall revoke the designation of a
variety of industrial henp for a region if that variety
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(a) is no longer recogni zed as a variety of henp by the
Canadi an Seed Growers’ Association, the Canadi an Food

I nspection Agency or the Organisation for Econom c Co-
operation and Devel opnment; or

(b) when tested by a conpetent |aboratory using

anal ytical procedures set out in the Manual, does not
produce results denonstrating that it consistently
produces a plant that contains 0.3% THC w w or less in
its | eaves and flowering heads when it is cultivated

(i) in acountry or a part of a country with
growi ng conditions that are simlar to the region
of Canada for which it is designated, or

(i1) in the region of Canada for which it is
desi gnat ed.

COMING INTO FORCE

40. These Regul ations cone into force on March 12,
1998.



JUS- 97- 0847- 02
( SOR/ DORS)

ORDER AMENDI NG SCHEDULE 11 TO THE CONTRCOLLED DRUGS AND SUBSTANCES
ACT

AMENDMENT

1. Subitem 1(8) of Schedule Il of the Controlled Drugs and
Substances Act is replaced by the followng: (8 Non-viable
Cannabi s seed, with the exception of its derivatives

COMING INTO FORCE

2. This Order conmes into force on March 12, 1998.



JUS- 98- 0082- 01
( SOR/ DORS)

REGULATI ONS AMENDI NG THE NARCOTI C CONTROL REGULATI ONS
AMENDMENT

1. Subiteg1l7(8)* of the schedule to the Narcotic Control
Regul ations is replaced by the follow ng:

(8) Non-vi abl e Cannabis seed, with the exception of its
derivatives
COMING INTO FORCE

2. These Regul ations cone into force on March 12, 1998.

" SOR/97-227
“C.R.C., c. 1041



