Highlights

%: Merchandise exports grew almost

twice asfast asimports, resultingin
awideningin Canada’ soverall
trade surpluswith theworld in
January.

= Similarly, merchandise exportsto
the U.S. grew much faster than

mer chandiseimportsfrom the U.S,,
resulting in an increase of the
bilateral trade surplusfor January.

- The Canadian dollar edged up
US0.2¢ in value over the month;
however, it remains some US3.7¢

Key Monthly Trade Indicators

(January 2002)

3 % change over
millions previous | previous

month year
Exports 33,014 3.1 -13.9
- Exports to U.S. 27,975 4.4 -15.1
Imports 27,916 1.6 -7.3
- Imports from U.S. 20,359 1.6 -5.9
Trade Balance* 5,098 4,540 8,202
- Balance with U.S.* 7,616 6,763 11,314
Commodity Prices** 90.3 3.0 -29.8
Canadian Dollar (US¢)* 63.0 62.8 66.7
Export Prices*** 103.9 25 -12.3

Import Prices*** 107.1

ThisMonth’s Feature Report:
Canada’s Trade Linkageswith the U.S. South
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Overall trade balancesimprove....

. The overall trade surplus increased
$558 million dollarsto $5.1 billion in
January.

» Themonthly surplus with the U.S.
rose $853 million to just over
$7.6 billion in January.

» Monthly trade balances with our other
major trading partners also improved over
the month, but remain in deficit. Our deficit
with the EU narrowed $413 million to
$841 million in January, while the balance
with Japan contracted some $34 millionto a
$134 million deficit.

... and the value of the Canadian
dollar rises
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South Region

est growing U.S. states are in the South.

Kentucky
Tennessee

Arkansas
ma

West
Virginia

Delaware
/M aryland

Louisiana Mississippi

T GDP o GDPper [ Land Area |GDP Growth
State Population milfions ' Capita miles sq. %, 95-00
2000) (US$) ( a) | 0 )
Alabama 4,464,356 119,921 26,862 50,744 4.66
Arkansas 2,692,090 67,724 25,157 52,068 4.71
Delaware 796,165 36,336 45,639 1,954 5.67
District of Columbia 571,822 59,397 103,873 61 a8
Florida 16,396,515 472,105 28,793 53,927 6.49
Georgia 8,383,915 296,142 35,323 57,906 7.79
Kentucky 4,065,556 118,508 29,149 39,728 5.32
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South Region's Share of Canada's Total

Merchandise Exports to the U.S.
Percent

The South’s share of Canadian 20
exportstotheU.S. has

remained relatively constant at  1s
just above 16 per cent

— w
 Canadian merchandise exports to the U.S. 10
South increased from $31.2 billion in
1995 to $53.3 hillion in 2001, with an 14
average annual growth rate of 9.3%.

 But, the South’s share of Canadian —
merchandise exports to the U.S. stayed
constant at just over 16 percent. 10
95 96 97 98 99 ‘00 '01
Source: Industry Canada compilations based on Statistics Canada Data
) South Region's Share of Canada's Total
However, the South’s share of Merchandise Imports from the U.S.
Canadian importsincreased Percent

from 22.8% to 25.5%
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Theimportance of resource
industries declined in Canada’s
exportsto the South

» Many resource industries saw their share
of exports to the South decline
significantly between 1995 and 2001.

» The share of Wood & Paper declined
3.6 percentage pointsto 13.5%,
Primary Metals declined 3.6
percentage points to 10.7% and Qil,
Gas & Utilities declined 2.3 percentage
points to 8.5%.

» Electrical & Electronic and Chemicals
also posted a sizable decline in share.

» On the other hand, Machinery, Motor
Vehicles, Other Transportation
Equipment and Fc_Jod, Beverage and

Industrial Distribution of Canada’'s
Exports to the South Region
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Industrial Distribution of Canada's
Imports from the South Region

High-tech industries dominated

Canadian importsfrom the Motor Vehicles

South Electrical & Electronic

« Canadian Imports from the U.S. South Chemicals
consisted mainly of high-tech industries :
such as Motor Vehicles, Electrical and Machinery
Electronics, Chemicals and Machinery Fabricated Metal

accounting for 64.2% of Canadian imports .
from the South in 2001, up only marginally Rubber & Plastics
from 625% in 1995 Primary Metal & Non

Clothing & Textiles
Other Transp.
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Texas accounts fo
the greatest share of
Canadian exports
goingtothe U.S.
South U.S....

» Texas accountsfor just over
one-fifth of Canada's
exportsto the U.S. South at
21.7% in 2001, down
dightly from 23.4%in
1995.

» However, Texas saw the
second largest declinein
share, behind North
Carolinawho’s share
dropped 4.0%.

» Oklahoma, Virginiaand
Tennessee experienced
the fastest growth in
shares between 1995 and

KY 8.4%

Canada’s Exports to the U.S. South,

Share by State
| 2001

TN 12%

GA 9% TX 21.7%

FL 9%

1995

Other
24.4%

TN 10%

TX 23.4%

VA 7.9% GA 8.4%

N.C. 7.6%
FL 7.5%

KY 9.3%

VA 5.9%
N.C. 11.7%

Canada’s Imports from the U.S. South,
5001 Share by State

N.C.

Other
23.9%




Distribution of Canada’s Exports to
the U.S. South by Province

Ontario accounts for E2001

almost half of Canadian
exportstothe U.S. South

Quebec

B.C. &

e Ontario’ s share of Canadian Terr.

exportsto the U.S. South 1995
increased from 46.3% in 1995 to
47.4% in 2001. Prairies Quebec

+ On the other hand, the share of BC Ontario 6.5%

& Territories declined Atlantic

significantly. Canada

Prairies
: . 5.6%

The importance of the Ontario Atlantic
U.S. South asa Canada
destination for exports
increased for the centr al South’s Share of Canadian Exports

Drovinces to the U.S.




Distribution of Canada’s Imports
from the U.S. South by Province

Morethan two-thirds | 2001
of Canada’'simports
from the U.S. South

B.C. & Terr.

goto Ontario : Prairies
* Ontario’s share of imports 3.4%
from the U.S. South has not | étlanélc G
changed considerably lnieiefEs
between 1995 and 2001. Quebec B.C. & Terr.

Prairies

2.2%
Atlantic
Canada

Quebec

» However, the Prairiessaw  Ontario
their share jump from
10.1% to 13.3% , while the
shares of Quebec and B.C.
declined.

Ontario

However, it is Atlantic
Canada agd th%Pralrlasthat South’s Share of Canadian Imports
are most dependant on to the U.S.




