Key Monthly Trade Indicators

(June 2003)
Highlights $ % _"ha“ge over
millions previous | previous
month year
%: Exports fell more than imports in Exports 31,560 31 65
June, as Canada’s overall - Exports to U.S. 26,456 16 6.1
merchandise trade surplus with the
world narrowed. Imports 27,998 22 7.0
- Imports from U.S. 19,282 -3.8 94
%’ Non-U.S. trade balances
gg:ﬁrtlﬁle' aItJeg Viv:lﬂf,;see dtli‘zgtil?ealance Trade Balance* 3562| 3946| 3665
month e - Balance with U.S.* 7174 6,834 6,904
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%' The Canadian dollar was on the rise CommodhylErices 1226 22 29
in June, gaining US¢ 1.1 during the
month. Canadian Dollar (US¢)* 74.2 731 66.0
Export Prices*** 101.2 -1.9 -0.1
Import Prices*** 95.5 -2.7 -14

*  Data in levels only.

** Index (1982-90 = 100)

*** Index 1997 = 100

Source: DFAIT compilations based on Statistics Canada data.
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» The overall Canadian trade surplus fell by " ! ! ! ! ! ! !
$384 million in June, to $3.6 billion. §.900 o~ AN N
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However, June’s monthly surplus ! : ! ! | to U.ﬂIS. !
with the U.S. expanded by 20! ! ! ! ! ! !
$340 million to $7.2 billion. | I i I i I i
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* The trade deficit with the European Union,
Japan and other countries shrank: EU (down !
$226 million), Japan (down $171 million) w !
and other countries (down $329 million). 5 !
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... while the value of the Canadian % 130 i i ' Cominodiy | i
dollar continues to rise. & 120 | | | | ! I
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* The value of the Canadian dollar climbed < 100! ] I I I I I
for the sixth consecutive month, up by £ ol i i i E i i
| | | | | |

slightly more than US¢ 1.1 in June. It !
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Canadian exports and imports of

high-tech manufacturing
industries continue to fall from
their peak levels in 2000.

Between 2001 and 2002, exports fell
from $37 billion to $31 billion

(16 percent) and imports from $54 billion
to $50 billion (7 percent). Total
Canadian deficit in this area increased
from $17 billion to $19 billion

(12 percent).

Among the four industries in the high-
tech manufacturing sector,
communications — electronics and
computers accounted for most of the drop
in Canadian trade in this group of
industries.

— Communications - electronics: exports
fell from $14 billion to $11 billion
(21 percent), imports from $21 billion
to $18 billion (14 percent).

— Computers: exports fell from
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*Definition of “High Technology” Manufacturing Industries

Based on the OECD sectoral definitions of 1997, the following
industries in the manufacturing sector are considered as “high-
technology” industries, along with their codes in the North American
Industrial Classification System (NAICS)

NAICS
Aerospace

ACTOSpa
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distribution of Caffadian
high-tech manufacturing
exports in 2002 was more
or less the same as in
1992...

The U.S. accounted for 77 percent
(vs. 78 percent) of Canadian
export with the rest accounted
for by the EU (12 percent vs.

1 1percent), Asia-Pacific

(5 percent vs. 4 percent), Japan
(unchanged at 1percent), and the
rest of the world (4 percent vs.

6 percent).

..but as a source of
Canadian high-tech
imports, the U.S. has
become less and less
dominant over the years,
while Asia-Pacific and the
EU have become
increasingly more
important.
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The distribution of high-tech
exports by industry shows a
growing importance of the
aerospace industry and the
pharmaceutical-medicine
industry...

» The shares of aerospace and
pharmaceutical-medicine industries
Canadian exports in high-tech
manufacturing industries increased
from 25 percent to 42 percent and
4 percent to 8 percent respectively.
On the other hand, the shares of both
communications — electronics and
computers dropped from 41percent to
35 percent and 30 percent to
15 percent.

...similar to trends for imports.
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Distribution of Canadian High-Technology
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Canada — U.S gh-tech
manufacturing i stries
continued to be affected by
the down-turn in information

Canada — U.S. Trade in High-Tech
Manufacturing Industries - Total

and communication tech ib'"'ons
industries since 2000. 35_
* The value of Canadian exports to the 30
U.S. in these industries dropped 25 |
again, from $29 billion in 2001 to
$24 billion in 2002, a drop close to 20
17 percent. On the imports side, the 15+
decline was somewhat less 10
precipitous: from $26 billion to 5
$22 billion, or by 15 percent. 0
Canada’s trade surplus with the U.S.

_ starting in 1999 - fell by almost -5 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002

one half, from $3.5 billion in 2001 to
$1.8 billion in 2002.

0 Exports. Imports 0 Balance

Source: Statistics Canada
* The importance of aerospace

and pharmaceutical- Distribution of Canadian Exports of High-Tech

medicine in Canada’s exports Manufacturing Industries to the U.S.
to the U.S. has increased

1 Pharmaceutical - ol
considerably over the last Mot e
10 years... 2%
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» The shares of aerospace and Computers
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...Similarly, their shares in high-

tech imports from the U.S.
increased.

Their contributions to total Canadian
imports in high-tech manufacturing
industries have increased from

20 percent to 22 percent and from

8 percent to 18 percent respectively. On
the other hand, the shares of
communications — electronics and
computers have dropped from

38 percent to 33 percent and from

34 percent to 27 percent respectively.

The growing comparative

advantage for Canada in
aerospace and pharmaceutical —
medicine in Canada — U.S. high-
tech trade is reflected in the

e ise in their

Distribution of Canadian Imports in High-Tech
Manufacturing Industries from the U.S.
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