
Total housing starts in the third quarter dropped
(6.1 per cent) when compared to the same
period in 2004. The decline in starts activity
varied across the region from a low of (-3.7 per
cent) in Nova Scotia  to a high of (-8.7 per cent)
in New Brunswick.

Urban starts dropped a similar amount of (6.2
per cent) in the third quarter. This is due to the
significant declines in Charlottetown, (-22.5 per
cent), Moncton (-24.9 per cent), Saint John (-
20.3 per cent) Cape Breton (-21.2 per cent) and
St John's (-10.4 per cent).These declines were

partially offset by a rebound of activity in
Fredericton (+30.7 per cent) and strong gains in
Truro (+ 93.2 per cent). For the period
January to September, urban starts are down
4.6 per cent in 2005 as compared to 2004.

Rural starts also dropped 6.1 per cent in the
third quarter in Atlantic Canada. For the period
January to September, rural starts are up 1.7 per
cent in 2005 as compared to 2004.

Both completions and under construction
declined in the third quarter.
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MLS® sales were up 12.9 per cent in August
contributing to stronger activity in 2005 (+7.1
per cent) for the period (January-August)
compared to a year ago.The pick-up in sales
activity in August for Nova Scotia (+ 21.9 per
cent) and New Brunswick (+ 12 per cent)
follows a similar trend of stronger growth since
June of this year.Together Nova Scotia and New
Brunswick are contributing to the overall
rebound in sales activity in Atlantic Canada for
the third quarter.

Strong price growth in 2005 continues to follow
similar trends experienced in the Atlantic
housing market over the last four years.The
average price (seasonally adjusted) is up 10.7
per cent overall in Atlantic Canada for August
2005 as compared to August 2004.

The supply of homes on the market continued
to rise in the third quarter with listings up 11.8
per cent in Atlantic Canada (year-to-date).

The continued growth in listings will eventually
dampen the level of price growth as the
increased supply of homes available for sale will
provide potential buyers with more choice.

MLS ® Sales  continue to move upward in August

For September the labour force continued the
trend of weaker growth in Atlantic Canada
declining 0.5 per cent.Year-to-date the labour
force is down 0.2 per cent.

For the first nine months employment. is up 0.3
per cent as compared to the same period last
year with positive job creation experienced in
Prince Edward Island (+ 2.7 per cent) and Nova
Scotia (+0.7 per cent) partially offset by
declines in Newfoundland-Labrador (-0.7 per
cent).The unemployment rate remained steady
at 11.3 per cent in September 2005 as
compared to September 2004.

Continued strength in the housing market has
been previously bolstered by low interest rates
and stability in consumer confidence.

Weak job creation, falling consumer confidence
and an expectation of higher rates will limit
future growth prospects.The high Canadian
dollar and higher energy costs will also
contribute to slower growth.

Economic factors  are weakening
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Need More Detailed Information?
Market Analysis products and services are designed to suit your needs.

CMHC is the source for expert analysis and comprehensive data on housing. If you are in the housing
industry, it is critical that you understand the trends and factors influencing Atlantic Canada's housing
markets.There is no substitute for the thorough, concise analysis of housing market developments that you
get with CMHC's market data and analysis.

Contact Alex MacDonald today:
Telephone: (902) 426-8964
Email: amacdona@cmhc-schl.gc.ca


