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Highlights

%: Canada’s total merchandise trade
surplus with the world narrowed, as
exports fell and imports increased in
September.

%: Canada’s trade balance with the
U.S. also contracted.

%' The value of the Canadian dollar
was up for the month.

Noveriber 2004

Key Monthly Trade Indicators

(September 2004)

$ % change over

- previous | previous
millions

month year
Exports 36,088 -34 8.8
- Exports to U.S. 29,425 2.7 8.1
Imports 31,033 0.4 11.6
- Imports from U.S. 21,529 0.9 9.6
Trade Balance* 5,055 6,437 5,371
- Balance with U.S.* 7,896 8,897 7,583
Commodity Prices** 148.0 -1.9 25.0
Canadian Dollar (US¢)* 79.3 76.2 74 .1
Export Prices*** 105.6 -2.2 3.1
Import Prices*** 95.1 -1.6 -0.4

& Da'ra in 1evels only.
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Trade surpluses shrank...

= The overall Canadian trade surplus fell by
$1.4 billion in September, to $5.1 billion.

September’s monthly surplus with the
U.S. decreased by $1.0 billion to
$7.9 billion.

... and the value of the Canadian
dollar was up strongly.

= The Canadian dollar jumped US3.1¢ in
value over September, closing the month at
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Foreign L istment Trends in G-7 Countries and China

FDI inflows into all G7 countries

continued to decline, while they FDI Inflows in G-7 and China
increased substantially in
China... 400 1 _ - 80
3501 US. (rgtl 1srclaale) 70
= Since 2000, both Canada and the U.S. 300 - (left scale) . 60
experienced a steady fall of FDI inflows, 2 250 =
more severe than any other G7 countries. =) =)
@ 200 - 40 2
o o
- FDI inflows to Canada fell from = 150 1 - 30 2
US$67 billion in 2000 to just 100 . 20
$7 billion in 2003, a 90 percent drop. Canada
501 (right scale) RS
= On the other hand, FDI inflows to China 0 : - - - - - 0
increased from US$40.7 billion in 2000 to e s o e

$53.5 billion in 2003.
= The continued decline in FDI inflows into Source: United Nations Conference on Trade and Development
G7 countries could be attributed to three
key factors: a weak growth performance in

these countries; a post-stock market FDI Outflows from G-7 and China
correction consolidation in merger and

acquisition activity; and a shift in FDI 550 50
away from OECD countries to emerging Canada

economies such as China. (right scale)
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Foreign I Bstment Trends in G-7 Countries and China

Share of Inward FDI Stock over GDP
Since 1980, the inward FDI

stock as a percent of GDP has 01980 W 1990 2000 02003
increased considerably in all G7 | ‘ ‘ ‘

U.K. 1

countries and China... | ‘ | |

China

* Canada’s inward FDI orientation in 2003 Conada t_n
was more than doubled the G-7 countries’ !

average of 16 percent. France F

* But U.K. outperformed Canada in inward  Gemany w‘ ‘
FDI stock orientation. Us F

= China’s inward FDI stock as a percent of o F‘ |
GDP increased from 0.6 percent in 1980 ; ;
to 35.6 percent in 2003. Japan F 1 1
L. 0 10 20 30 40
...similar trends for outward percent
FDI stock.
Share of Outward FDI Stock over GDP
= Since 1990, Canada’s outward FDI 01980 m 1990 M 2000 C12003

orientation has more than doubled. : ; ; ; : : :

= In 2003, U.K.’s outward FDI stock
orientation was 63 percent, 26 percentage




Foreign I Bstment Trends in G-7 Countries and China

In 2003, all G7 countries were
net exporters of FDI, while
China was a large net
importer.

= The U.S. had outward capital stock of
US$2.01 trillion and inward capital
stock of US$1.55 trillion, with a net
surplus of about US$515 billion.

= On the other hand, China had a deficit
of US$464.5 billion.

= Other developing countries in Asia and
Latin America are also large net
importers of FDI.

Canada was still a net lender
of FDI in 2003, but the gap
between the inward and
outward FDI stocks narrowed.
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Source: United Nations Conference on Trade and Development

Canada’s Inward and Outward
FDI Stocks
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Foreign I Bstment Trends in G-7 Countries and China

U.S. still accounts for over Sources of Canada’s Inward FDI Stock
60 percent of the inward FDI

£ geaccoacanaaacacaaanaanseaenaaasnneaaasEeaenaaaneaEmaaraaseaasnaaarsasanggaancaas
stock in Canada... w
* Nearly 90 percent of the inward FDI b
stock into Canada is from four countries:
the U.S., France, the U.K. and Japan. £
40 fhrene dJapan-& - EU
while the U.S. share in i All Others  Other OECD
Canada’s outward FDI stock o R i WS
declined steadily to 41 percent N -~
in 2003. 0

1983 1985 1987 1989 1991 1993 1995 1997 1999 2001 2003

= [n 2003, Canadian direct investment

assets in the U.S. were C$165 billion, a Destinations of Canada’s Outward
decline of C$32 billion from the level in

2002, FDI Stocks

80

= The slight increase in the E.U. share was
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Composition of Canada’s Inward
FDI Stock

Manufacturing still accounts
for over 40 percent of

Canada’s inward FDI stock, Manufacturing
and its share remained stable P ————
between 1999 and 2003 oo Mining and oil aur:flj“?:ss extraction and

Finance and insurance

Management of companies and

= The share of mining and oil and gas oniorriean
extraction has increased by over
4 percentage points since 1999,
. . Information and communication
reaChlng 135 percent m 2003 technologies

Wholesale and retail trade

percent

= On the other hand, the shares of
finance and insurance, wholesale and Composition of Canada’s Outward
FDI Stocks

retail trade and information and
communication technologies industries
have declined.

Finance and insurance

...while more than 35 percent
of Canada’s outward FDI
stock is in finance and

Manufacturing

All other industries™

Mining and oil and gas extraction
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Foreign I estment Trends in G-7 Countries and China

Share of Foreign-Controlled Firms in
Overall, the share of foreign Assets of Canadian Industries

controlled firms in Canada 2002

remained constant around o

Non-depository credit intermediation m
22 percent between 1999 and Manufocturing E—

2002 Oil and gas extraction and coal mining* #
L]

Wholesdle trade. [E—
|

Insurance carriers ‘
| | | |
* [n manufacturing and non- i EeieibeRsenelese i
depository credit institutions s
. . ? . N | | |
foreign control is over 50 percent. Other services (except pub admin) ™

Retail trade _

Transportation and warehousing -

= On the other hand, fOI'CigIl— Other financial intermediaries | —
controlled companies account for Accommodation and food services [
less than 5 percent of total assets in Profes., scientific and tech, services i

and fishing, arts, entertainment and
recreation and other utilities.

| |
Deposit credit intermediation ‘
Utilities [
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