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Summary

= A variety of family background factors — family income, parents
education and family structure — are all related to postsecondary
education, even after controlling for the fact that these factors are also
inter-related.

0 Youth whose parents had a postsecondary education are themselves
much more likely to go on to postsecondary education, especially
university.

0 Youth in the lowest family income quartile are less likely to participate
in postsecondary education than their better-off counterparts.
Furthermore, family income impacts both university and college
participation in similar manner.

0 Youth from two-parent families are more likely to go on to
postsecondary studies than youth from single-parent families.

=  While going on to any form of postsecondary education is related to
family income, there is no similar relationship when it comes to choosing
between college and university.
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Introduction

Access to postsecondary education is a central policy issue in modern societies.
Increased participation in postsecondary education isan important social goal asit
isacrucia determinant of the economic success of an individual as well as of
society asawhole. Because of the positive benefits of postsecondary education,
eguitable accessto postsecondary education for individualsfrom all backgrounds
can ensure ahigher level of social mobility.

There has been a great deal of research in recent years to understand the
relationship between socio-economic background and postsecondary access
(de Broucker, 2005). Given that many policies to improve access are related to
family income and the costs of education, it isparticularly important to understand
the degree to which family income is related to postsecondary participation
independently of other factors such as parental education, family composition,
community sizeor location.

Prior research has shown that postsecondary participation isrelated to each
of these factors. However, these various measures of family background are very
much interrelated. Parentswith greater level sof education tend to earn more money;
single parent familiestend to have lower family income, etc. It isimportant, therefore,
to take into account how these factors work together in order to understand the
mechanisms by which family background influences participation. Are someyouth
lesslikely to go onto college or university because of the education of their parents,
or because they don’t have the money?

This paper builds on previous research examining the role of family
income in postsecondary education

Few datasourcesprovidefull information onthefamily background of youth. While
parent’s education level sand occupations are commonly collected, information on
family incomeiseither unavailable, or poorly reported. Statistics Canada's Survey
of Labour Income Dynamics (SLID) is a longitudinal survey which collects
information from all members of a household and surveysthe individuals in that
household for six years. By providing information about parentsand family income
collected when youth were 16 and living with their parents, SLID is one of the
most reliable and compl ete sources of family background information for theanalysis
of the participation of youth in postsecondary education.

The current paper builds on previous research examining the role of family
incomein postsecondary education. In particular, aseries of papersused the 1998
panel of Statistics Canada's Survey of Labour Income Dynamics (SLID) astheir
datasource examining anumber of family background factors, including both parental
education and family income (Statistics Canada, 2001, 2002; Lavalléeet. al., 2001,
Knighton and Mirza,2002; Drolet, 2005).
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Statistics Canada (2001, 2002) used asampleof SLID respondentsfrom 1998
(thefirst SLID panel, seetext box) to report the participation rates of 18to 21 year
olds by family income quartiles. Thisreport documented significant differencesin
postsecondary participation, particularly university, for youth from the highest and
lowest income quartiles.

Lavalléeet. al. (2001) extended the Statistics Canadaanalysis by reporting
the participation rates for anumber of socio-economic variables. These variables
included: after-tax income quartile, parental education, gender, family composition,
urban/rural status and region of residence. The paper found that youth from the
highest income quartile are more than twice aslikely to attend university than those
fromthelowestincome quartile. It aso found astrong relationship between university
participation and both family structure and parents’ education.

Knighton and Mirza(2002) then used the same 1998 panel to investigate the
relative influence of parental income and parental education on postsecondary
education participation. They found that both family income and parent education
levels were related to the pursuit of postsecondary education. However, parents
education appeared to have a stronger influence on the pursuit of postsecondary
studiesthan family income. For example, youth in the lowest income quartilewho
had one or more parentswho had goneto university or collegeweremorelikely to
pursue postsecondary studiesthan youth in the highest quartile whose parents had
no college or university education.

More recently, Drolet (2005) used the two SLID panels (1998 and 2001) to
investigate whether the participation pattern by family background changed between
1993 and 2001. Drolet concluded that there was no evidence of changes in
participation by youth with different parental income and parental education
background.

Thispaper extendsthe previouswork, particularly Knighton and Mirza, while
taking advantage of an additional sample of youth available in the more recent
releases of SLID (seethe appendix for afull discussion of the SLID sample). The
paper attempts to address three broad questions in this context. First, has the
postsecondary education participation pattern changed in the recent past either for
college and university participation, or for youth of various backgrounds?

Second, how are the socio-economic factors related to postsecondary
participation? Does the impact of socio-economic factors differ for college and
university participation? Thirdly, for thosewho did pursue postsecondary education,
which factors are more important in the choice of institution— university versus
college?
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Survey information and important concepts

What is SLID? The Survey of Labour and Income Dynamics (SLID) is a longitudinal
household survey that follows the same respondents for six years. Fresh samples (panels)
are drawn every three years. The first and the second SLID ‘panels followed the
respondents from 1993 to 1998 and from 1996 to 2001 respectively. A detailed
discussion on the data source and the definitions of various variables can be found in
the Appendix.

This study examines the activities of respondents who were 18 to 21 year old in the last
year of each panel. This is consistent with the analysis of the previous SLID papers
which used the sample from the first panel. Moreover, in this and the previous analysis,
respondents were traced back to when they were 16 years of age, the time around
which a postsecondary education participation decision was likely to be made.
Information on a variety of family variables collected when they were 16 was then used
for the analysis. The age group 18 to 21 was chosen because the sample size for single-
year age groups is too small for reliable analysis, and information at age 16 is not
available for older respondents.

Participation in postsecondary education here implies participation at the highest
level of postsecondary education. For example, if an individual had gone to both
university and college, the individual is included in the calculation of university
participation rate, but not in the calculation of college participation rate. Similarly, if
youth attended a trade/vocational school and college, they are only included in the
calculation of college participation rate. Thus each individual is counted only once in
the calculation of institution-specific rates.

In this sense, we use the standard definition of college participation used in participation
research; the definition refers to a joint event (participation in college AND not in
university, or college participation as a percentage of the total population). An alternative
definition - a conditional one (participation in college GIVEN no participation in
university, or college participation as a percentage of those who have not gone to
university) — might provide a different perspective on policy discussions around access
to postsecondary education.

Participation in trade/vocational schools is counted as postsecondary education
participation, but unlike university and college participation, the results for trade/
vocational schools are not presented separately anywhere in the paper due to the
small sample size.

Socio-economic variables used in the current paper are: after-tax family income quartile;
parental education (parents with postsecondary education); gender; family composition
(one or two parent household); urban/rural status; and region of residence. Except for
parental education and gender, all other variables were collected at the time the
respondent was 16 years old, i.e., around the time when a postsecondary education
participation decision was likely to be made. See the appendix for a more detailed
discussion on the variables.
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Postsecondary participation in the late 1990s

From 1998 to 2001 there was no change in the postsecondary
participation among youth, from any particular socio-economic group

Theuniversity and college participation rate of 18to 21 year old youth from various
soci 0-economic groups remained unchanged from 1998 to 2001, in spite of thefact
that tuition increased significantly over this period.! Almost two-thirds of youth
went on to some kind of postsecondary education during thisperiod. Nearly one-
third had goneto college, and slightly fewer had gone to university (Figure 1).2

Figure 1

Proportion of 18to 21 year old youth who had gone to postsecondary,
university and college (two SLID panels combined). Postsecondary includes
trade/vocational schools as well as university and college.

Participation rate (%) Participation rate (%)
70 70
60 60
50 50
40 40
30 30
20 20
10 10

0 0

University College Postsecondary
Institution type

From 1998 to 2001, therewas no Satistically significant changein participation
at either college or university for students from different socio-economic
backgrounds. In particular, therate at which youth from low income familieswent
on to either university or college did not change, nor did the rate for youth from
higher incomefamilies.

In order to measure whether there was change from 1998 to 2001, the study
used an analytical model (see text box) to compare participation levels of the two
panels (1998 and 2001) for each of a number of socio-economic variables and to
test for significant change. Furthermore, three separate modelswere run—one each
for overall postsecondary education, and then for university and college participation
separately— to test whether there were changes in the rates at which youth with
different family backgrounds participated in different levels of postsecondary
education (university or college).
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Difference between the two panels

A test for the statistical significance of any difference between the two panels was
carried out with a logit model. The model was run separately for postsecondary
education, university and college. Specifically, the general model estimated was:

10g( P szi//+8i
1-p;

Where p; is the probability of participation, x; is a vector of regressors and &; is the
random disturbance. It is worth repeating that only the highest level of participation
is retained in these models; that is, if respondents participated in both college and
university, they are assumed to be participants at the university level only.

The regressors used in the model included a variety of socio-economic variables, a
dummy variable to represent the SLID panel to which the participant belonged (-1 for
1998, 1 for 2001), as well as interactions between the socio-economic variables and
the time variable.

The results of this analysis are presented in the form of odds ratios. In this analysis
the odds ratios refer to differences in participation rates for the 1998 and 2001 panel.
An odds ratio of 1.0 or greater indicates that the specified group (example low-
income) had greater odds of participating in 2001 than in 1998. However, these
greater or lesser “odds” are not always statistically significant. Where the odds ratio is
statistically reliable (or significant), it is marked with one or two asterixes (* or **)
depending on the level of significance (see note to Table 1).

The results of the analytical model are presented in Table 1 as odds ratios
(seetext box). An odds ratio greater than 1.0 indicates a higher likelihood of
participation for the second panel (2001) than the first (1998). For example, the
odds ratio of 1.18 for postsecondary education participation for women — had it
been statistically significant —would mean that 18 to 21 year old women in 2001
were morelikely to participate in postsecondary education than their counterparts
in 1998. However, theresult isnot statistically significant, as shown by the lack of
asterixes (* or **) normally used to denotereliable estimates.

Differences were tested for several subpopulations defined by a variety of
background variables: family income quartiles, parents’ education levels, gender,
rural/urban origins, region, and family composition. For none of the specified groups
wasthe differencein participation statistically significant. That is, the oddsratios
were not statistically significant, which leads us to conclude that there was no
evidence of achange between the postsecondary education participation rates for
any of the specified groupsat any institutional level.

Therow “Intercept only” in the tabl e represents odds rati os between the two
panelsfor postsecondary education, university and college participation for al 18 to
21 year oldsirrespective of any particular socio-economic or demographic status.
Not surprisingly, these odd ratios are not statistically significant.
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Table 1

Odds ratios (2001 compared to 1998) for postsecondary education, university and
college participation of different socio-economic groups

0dds ratio (Standard error)

Variable Contrast Postsecondary University College
After-tax income Highest 0.89 (0.19) 0.86 (0.22) 0.99 (0.23)
Upper-middle 1.25 (0.19) 0.89 (0.22) 1.22 (0.23)
Lower-middle 0.89 (0.17) 0.92 (0.21) 0.90 (0.21)
Lowest 1.12 (0.17) 1.52 (0.22) 1.02 (0.21)
Parental education Both > High School 1.55 (0.19) 1.53 (0.21) 0.98 (0.22)
Father > High School 0.62 (0.23) 0.85 (0.26) 0.89 (0.27)
Mother > High School 1.20 (0.24) 0.96 (0.27) 1.34 (0.28)
Both < High School 1.36 (0.15) 1.34  (0.2) 1.24 (0.18)
Sex Female 1.18 (0.14) 1.28 (0.17) 0.94 (0.17)
Male 0.89 (0.14) 0.81 (0.18) 1.12 (0.18)
Rural Urban 1.01 (0.12) 0.90 (0.15) 1.18 (0.15)
Rural 1.04 (0.18) 1.15 (0.22) 0.89 (0.21)
Region Atlantic 1.04 (0.25) 1.04 (0.27) 0.82 (0.34)
Quebec 1.27 (0.18) 1.25 (0.23) 0.81 (0.18)
Ontario 0.79 (0.16) 0.86 (0.19) 0.9 (0.21)
Prairies 0.91 (0.19) 0.93 (0.23) 1.56 (0.27)
British Columbia 1.20 (0.23) 1.04 (0.27) 1.21 (0.26)
Family composition Lives with two parents 1.01 (0.11) 0.89 (0.13) 1.06 (0.14)
Lives with one parent 1.05 (0.21) 0.65 (0.29) 1.32 (0.26)
Intercept only 0.97 (0.13) 0.98 (0.16) 0.98 (0.16)
Model statistics
N = 3,722
Model chi square 494 426 326
(df = 31)° (df = 31)° (df = 31)°
Log likelihood -2,300 -1,324 -1,858

1. The global logistic regression model is significant at p<0.0001.

* Significant with a Bonferroni confidence level of 80%. (no significant results in this table)

** Significant with a Bonferroni confidence level of 90%. (no significant results in this table)

Note: There are non-response/other categories for Parental education and Family composition but they are not
presented here.

The relative stability in the participation rates in recent years have been
observed by other researchersaswell. For example, Corak et. al. (2003) concluded
that the university participation ratessince 1994 “ have been flat” and that the college
participation rates grew during the 1990s “at amuch reduced rate”. In fact, Corak
et. al. do not discussthe statistical significance of thisreduced growth rate, but from
the magnitude of growth reported in the paper, it appears unlikely that the changes
inthelatter half of the ninetieswould be statistically significant. Drolet (2005) used
the same data source as ours — but different methodology — to come to similar
conclusions.

Theresults of thismodel can beinterpreted to mean that a second samplein
1998 might have produced the same participation rates obtained from the 2001
panel. Thisresult suggeststhat the two separate panels can be combined or “ pooled”
to produceasingle samplein order to analysethefactorsthat influence postsecondary
participation. Theincreased sample size from the combined sampleleadsto more
accurate estimates of the rates on one hand, and provides statistical significanceto
some of the analysis here. The participation rates reported in this paper can be
viewed asthat of the 18to 21 year oldsin thelatter half of the nineties. (See Appendix
for information on the pooled sample).
Catalogue no. 81-595-MIE2005036
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Postsecondary education participation
by socio-economic background

Postsecondary participation were found to be different for many
student characteristics and socio-economic factors

Research repeatedly demonstrates that the likelihood of going on to college or
university isstrongly related to family background measured in avariety of ways.
Asadtarting point, thisanalysislooksat the participation ratesfor youth with various
backgrounds. Specifically, thissection presents partici pation rates by after-tax family
income quartile, parental education, gender, family composition, urban/rural status,
and region of residence.

Participation in postsecondary education differed for youth from
different parts of the country

Postsecondary education participation rates, as well as university and college
participation rates, varied agreat deal between the regions (Figure 2). However, a
large part of the difference—especially between Quebec and other regions—can be
explained by differencesin the education systems. For example, while most youth
in Quebec had compl eted secondary school by age 18, thiswas not the casein most
other provinceswhere many 18 year oldsare still completing high school and have
not yet had the opportunity to attend college or university. The structure of
postsecondary education in Quebec is also a key factor in the high college
participation ratefor thisage group. The sample of 18 to 21 year oldswould include
many youth who will ultimately attend university, but who were still enrolled at
CEGEP.

Quebec is not the only province with distinctive patterns of postsecondary
participation. Among the other regions, theAtlantic provincesled participationin
postsecondary education, particularly at university, while British Columbia, which
hasauniversity college program where students begin their university studiesina
collegeinstitution, led participation at college.
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Participation in Postsecondary Education: Evidence from the Survey of Labour and Income Dynamics

Figure 2

Postsecondary, university and college participation rates of 18 to 21 year olds
by region
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Youth from lower income quartiles went to university at a lower rate

Overall, 64% of the 18 to 21 year old youth in thisanalysishad participated in some
level of postsecondary education. However, therate waslower for youth from lower
incomefamilies. Using information on after-tax family incomeat thetime respondents
were 16 yearsold, participation rateswere cal cul ated for youth from different income
guartiles. For postsecondary participation overall, the greatest difference in
participation between two neighbouring quartiles was between youth in the two
bottom quartiles. Only 57% of youth in the bottom quartile had gone on to
postsecondary compared to 64% or more of youth in the other three groups
(Figure 3).

Theseresultsare generally in agreement with those reported by Barr-Telford
et. al. (2003). They used the Post Secondary Education Participation Survey (PEPS),
conducted in 2002, to report that the postsecondary education participation rate for
18t0 24 year olds (17 to 24 year oldsin Quebec) was 62%. They al so reported that
two-thirds of 18 to 24 year oldswith estimated family income (before tax) between
$55,000 and $80,000 had taken some postsecondary education, which dropped to
just over half when the family earnings were less than $55,000.

Catalogue no. 81-595-MIE2005036




Participation in Postsecondary Education: Evidence from the Survey of Labour and Income Dynamics

Figure 3

Postsecondary, university and college participation rates of 18 to 21 year olds
by family income quartile
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Thisdifferencein postsecondary participation overall isdriven by adifference
in participation ratesfor university (Figure 3). On average, 29% of youth had gone
on to university, but this ranged between 19% for youth from the lowest income
quartileto 38% for youth from thetop quartile. Moreover, theincreasein university
participation rates by quartile was steady. University participation ratesincreased at
the samerate with increasing income quartiles. Unlike the overall postsecondary
participation rates, middle income youth went to university at alower rate than
thosefrom the highest quartile.

At college, participation rateswere nearly the samefor youth from different
income quartiles (between 29% and 32%). The average was 31%.

It is also noteworthy that, except for youth in the highest income quartile,
more young peoplewent to college than university. Thisisinfluenced considerably
by CEGEP participation in Quebec where university-destined youth are still studying
at the college level. In fact, Quebec accounted for half (49%) of the youth in this
study who had only gone on to college.

Family income appeared to have a sufficient impact so that for the highest
guartile, the university participation rate (38%) was nine percentage points higher
than the corresponding college participation rate (29%). By contrast, youth in the
lowest income quartile were more likely to go to college (30%) than university
(19%).

The income groupings used by Corak et. al. (2003) are different than those
usedinthisanalysis. Despitethismethodol ogical differenceand theuse of adifferent
data source, the results agree for the most part. In their paper, the university
participation rate for the 18 to 24 year oldsfrom the highest income group was*“in
the neighborhood of 40%”, whereas, the rate for the 18 to 24 year olds from the
lowest income group was around 19% in 1997. However, the overall university
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participation rate reported by Corak et. al. was 23% for 2001, as compared to 29%
reported here. Similar to our findings for college participation rates, Corak et. al.
found that the rates were“much more similar across family income groupings’.

Youth whose parents have postsecondary education went to
postsecondary at a higher rate

Youth whose parents had gone to postsecondary went more often themselves. In
fact, when neither parent had a postsecondary education, the participation rate of
the 18 to 21 year olds was 55%, or 19 percentage points lower than the rate when
both parents had postsecondary education (74%). When only one parent had
postsecondary education, the rate was found to be higher if the parent was the
mother (71%) than when it was the father (64%).

Figure 4

Postsecondary, university and college participation rates of 18 to 21 year olds
by parental education
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Parental education and postsecondary participation

The relationship between parental education and postsecondary participation has
been noted in previous research. Using the 2002 Postsecondary Education Participation
Survey, Barr-Telford et. al. (2003) reported that youth who had at least one parent
with some postsecondary education were more likely to have continued on with
further education than were 18 to 24 year-olds with parents who had not taken any
postsecondary studies (70% compared with 57%). Bowlby and McMullen (2002)
reported from the Youth in Transition Survey (YITS)® that postsecondary participants
were more likely to come from families where one or both parents had a university
degree. Finally, Knighton and Mirza (2002) found from the 1998 panel of the SLID that
approximately 88% of high school graduates with university-educated parents pursued
postsecondary education, compared with 68% who had college-educated parents
and 52% whose parents had a high school diploma or less

Catalogue no. 81-595-MIE2005036




Participation in Postsecondary Education: Evidence from the Survey of Labour and Income Dynamics

Just aswas the case for family income, the effect of parental education was
more pronounced for youth going to university (Figure4). When neither parent had
postsecondary education, the university participation rate wasonly 18%, lessthan
haf of theratefor children with both parents having postsecondary education (43%).
When only one parent had postsecondary education—beit the father or the mother
—therates were close to the average. College participation rates varied little with
parental education®.

Parental education also seemed to impact whether youth went to college or
university. When both parents had postsecondary education, more 18 to 21 year
oldswent to university than to college (43% to 30%). For those with neither parent
having postsecondary education, the situation wasreversed (18% to 32%). Thisis
consistent with Knigton and Mirza's (2002) finding from the 1998 SL 1D that those
whose parents had a high school diplomaor lesswere more likely to go to college
than university (29% to 17%).

Women went to postsecondary education, particularly university, at a
higher rate

Women went to postsecondary education more than men (68% to 60%). The
participation rates for women were higher at both universities aswell as college;
however, the difference was more pronounced for university. (Figure5).

Figure 5

Postsecondary, university and college participation rates of 18to 21 year olds
by gender
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Youth from single parent families less likely to go to university

Analysisof participation rates by family composition (two-parent versus one-parent
households) showed atrend smilar to those of income groupsand parental education.
Youth from single parent families were less likely to go to university than those
who had lived with both parentsat age 16 (17% vs 31%). Therewas no difference,
however, in the rate at which they went to college (Figure 6).
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Figure 6

University and college participation rates of 18 to 21 year olds by
family composition
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Youth from urban areas went to university marginally more than
rural youth

Youth from rural areas went to university at alower rate than urban youth, but the
difference was small (30% for Urban and 24% for Rural). At the college level, the
rateswere similar (31% and 29%).

This concurs with previous research which examined the university
participation of rural youth. Frenette (2002) used the 1998 panel of the SLID to
report rates similar to ours—that rural dwelling studentswere lesslikely to attend
university, but only slightly so. However, he focused his research on the distance
fromauniversity, and concluded that studentsliving beyond 80 km from auniversity
wereonly 58% aslikely to attend university asstudentsliving within40 km froma
university. Thedistance mattered whilethe urban/rural classification did not because
of the fact that many urban areas did not have universitieswhile somerural areas
had.
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Determinants of postsecondary participation

Many of thefactorsthat are related to participation in postsecondary education are
alsointerdependent. That is, thesefactorsarerelated to each other to differing degrees.
Most notably, there is a strong relationship between income and educational
achievement. It is not obvious, therefore, to what extent the relationship between
parental education and participationisamatter of higher income and greater access
to financial resources, or some other mechanism such as home environment, family
and community norms, etc. It istherefore important to disentangle these inter-
relationshipsin order toidentify what really mattersto postsecondary participation.

The next section of the paper presents a more in-depth analysis of the
relationship of socio-economic background factors and postsecondary participation
whichtakesinto account theseinter-relationships. Thisanalysisisolatesthe effect
of particular factorswhile controlling for differencesin other factors, and therefore,
helpstoidentify thefactorsthat influence whether youth go onto college or university.

Region of residence, family income, parental education AND family
structure all have an impact on postsecondary participation

When all of the background factors previously examined were looked at together,
taking into account their inter-relationships, it turns out that most of them show a
significant relationship to postsecondary participation. Infact, theonly factor inthis
analysiswhich did not have any significant relationship to postsecondary participation
after controlling for other factorswastherural or urban originsof youth.

Results from this analysis are presented in Table 2. The odds ratios in this
table comparethelikelihood of attending postsecondary, college, or university for
pairsof valuesfor each factor examined. A ratio greater than 1.00 indicates ahigher
likelihood of participation for the value cited on the left in the pair. For example,
1.80for the (highest vs. lowest) pair of after-tax income variablefor postsecondary
education indicatesthat the oddsfor anindividual from the highest quartileto pursue
postsecondary education were 80% higher than the oddsfor anindividual fromthe
lowest quartile. Also, for afixed reference value (value cited on the right in the
pair), thefarther theratioisfrom one, thestronger theimpact. For example, individuas
from both the upper-middle and the lower-middle quartile were more likely to
participate in postsecondary education than individuals from the lowest quartile;
but individuals from the upper-middie were more likely to do so (1.68) than
individualsfrom thelower-middle quartile (1.43).

Catalogue no. 81-595-MIE2005036




Participation in Postsecondary Education: Evidence from the Survey of Labour and Income Dynamics

Table 2

Odds ratios for participation by socio-economic factors

Odds ratio (Standard error)

Variable Contrast Postsecondary University College
After-tax Highest vs. Upper-middle 1.06 (0.11) 1.09 (0.12) 1.04 (0.12)
income Highest vs. Lower-middle 1.25 (0.13) 1.37* (0.17) 1.19  (0.14)
Highest vs. Lowest 1.80** (0.21) 1.66** (0.23) 1.56** (0.22)
Upper-middle vs. Lower-middle 1.18  (0.12) 1.27  (0.14) 1.14  (0.13)
Upper-middle vs. Lowest 1.68** (0.19) 1.53** (0.21) 1.507* (0.2)
Lower-middle vs. Lowest 1.43** (0.15) 1.20 (0.16) 1.31  (0.16)
Parental (Both > HS) vs. (Father > HS) 1.67** (0.16) 1.72** (0.24) 0.96 (0.13)
education (Both > HS) vs. (Mother > HS) 112 (0.15) 1.79** (0.26) 0.89 (0.14)
(Both > HS) vs. (Both <= HS) 2.32** (0.23) 3.64** (0.4) 0.93 (0.1)
(Father > HS) vs. (Mother > HS) 0.67*  (0.1) 1.05  (0.17) 0.92 (0.15)
(Father > HS) vs. (Both <= HS) 1.38* (0.16) 2.11** (0.28) 0.96 (0.13)
(Mother > HS) vs. (Both <= HS) 2.07** (0.25) 2.02** (0.28) 1.04 (0.15)
Sex Female vs. Male 1.48** (0.11) 1.73** (0.15) 1.24 (0.1)
Rural Urban vs. Rural 1.03  (0.09) 1.14  (0.12) 1.05 (0.1)
Region Atlantic vs. Quebec 0.39** (0.05) 417 (0.69) 0.22**(0.04)
Atlantic vs. Ontario 1.61** (0.21) 2.17** (0.33) 0.94 (0.17)
Atlantic vs. Prairies 1.52*  (0.21) 2.08** (0.3) 1.05 (0.21)
Atlantic vs. British Columbia 1.27  (0.19) 2.63** (0.48) 0.53** (0.11)
Quebec vs. Ontario 4.19** (0.42) 0.51** (0.06) 4.24** (0.44)
Quebec vs. Prairies 3.90%* (0.44) 0.49** (0.07) 4.75%* (0.65)
Quebec vs. British Columbia 3.25* (0.42) 0.61** (0.09) 2.377*(0.32)
Ontario vs. Prairies 0.93 (0.1) 0.97 (0.12) 1.12  (0.16)
Ontario vs. British Columbia 0.78 (0.09) 1.20 (0.16) 0.56**(0.08)
Prairies vs. British Columbia 0.84 (0.11) 1.24  (0.19) 0.50%* (0.08)
Family Lives with two parents vs.
composition Lives with one parent 1.54** (0.19) 1.96** (0.31) 0.89 (0.12)
Model statistics
N = 3,722
Model chi square 494 426 326
(df = 31)° (df = 31)° (df = 31)°
Log likelihood -2,300 -1,324 -1,858

1. The global logistic regression model is significant at p<0.0001.
* Significant with a Bonferroni confidence level of 80%.
** Significant with a Bonferroni confidence level of 90%.
HS = High School

Note: There are non-response/other categories for Parental education and Family composition but they are not
presented here.
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Note on analytical method

Like the modelin Section 2.0, the model used for this section of the analysis was also
run separately for postsecondary education, university participation and college
participation. Unlike the earlier model, where the value for the dummy variables
representing the two SLID panels was either -1 for the 1998 panel or 1 for the 2001
panel, here we use 0 (the average of -1and 1) in order to produce estimates from the
combined pool. The regressors here include: parental income, parental education,
urban/rural status, gender, region of residence, and family composition.

The methodology used here is based on Knighton and Mirza (2002)°. While their
focus was the relative strength of the influences of parental income and parental
education, this analysis examines the influences of a number of socio-economic
variables, but not relative to one another. By adding more variables to the model and
controlling for them, this paper examines the influence of each of these variables on
participation rates as well as isolates the impacts of the variables to a greater degree.

Furthermore, it deals with parental education somewhat differently than Knighton
and Mirza. In their model, they used the level of parental education (the higher of the
two parents); in this model parental education is categorized as: both parents having
postsecondary education, only father with postsecondary education, only mother
with postsecondary education and neither with postsecondary education.

Odds ratios from logit models are often presented in a somewhat different manner.
For a variable, the odds ratios for different values to a particular reference value are
presented. For example, for the family income variable, Knighton and Mirza (2002)
used the lowest quartile as the reference and presented ratios of other quartiles to the
lowest quartile. This prevents the reader from knowing the statistical significance of
ratio between two non-reference values. From Knighton and Mirza, a reader can not
tellif the odds ratio between the two highest quartiles is significant or not. Therefore,
we present all combinations for the reader to be able to compare each value with all
other values of a variable.

The differences in postsecondary education systems determined to a
large extent the participation patterns in different regions

Given the notable differencesin the postsecondary systemsof different provinces,
itisnot surprising that participation pattern varied agreat deal between theregions.
Not only do youth in thisstudy complete high school at different ages (especialy in
Ontario and Quebec), but they also go on to differently structured postsecondary
systems. These differencesareimportant in any understanding of where and when
youth go onto university or college. Moreover, it isalso afactor which needsto be
taken into account when the influence of other factorsis examined. Most notably,
giventhat thisstudy looksonly at 18to 21-year-olds, the population who are attending
collegeat thisearly age are not representative of the college population overall. The
sample includes many of the students who will go on to university, but does not
include those who delay entry after high school and enter college at alater age.®
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Postsecondary participation by province

The SLID sample does not allow for detailed analysis at the provincial level. However,
data from the Youth in Transition Survey (YITS) shows that there is a wide variation in
postsecondary activity of youth (18 to 20 years old) by province. In December 1999,
27% of 18-year-olds were still in high school, ranging from 14% in Quebec to 38% in
Ontario.

For those youth aged 18 to 20, 62% of youth who were no longer in high school had
gone on to postsecondary education. Not surprisingly, there was a wide range by
province, from only 50% in Alberta to 78% in Quebec. By age 20 to 22, when more of
them have completed high school, 72% of youth who were no longer in high school
had gone on to postsecondary. The range at this age was not as great, from 60% in
Alberta to 78% in Quebec. (Bowlby and McMullen, 2002; Zeman and Knighton, 2004)

Youth from the lowest income quartile were significantly less likely to
pursue postsecondary education than their counterparts from the
other three quartiles

Individualsfrom the lowest quartile were significantly lesslikely to participatein
postsecondary education than individua sfrom familieswith higher levelsof income;
but the differencesamong thetop three quartileswere not significant. Thishighlighted
the degree of disadvantage the lowest quartile facesin relation to the other groups.

The same pattern held for university and college participation except that
institution-specific participation rates of thelowest quartile were not significantly
lessthan the samefor thelower-middle quartile. Thisispartly explained by thefact
that proportionately moreindividual sfrom thelower-middle quartile went to trade/
vocational schools that were included in overall postsecondary education
participation.

Family income mattered more for participation at university than at college.
Not only were youth in the lowest quartile significantly less likely to go on, but

also, youth from the lower-middle quartile werelesslikely to go to university than
their counterpartsfrom the highest quartile (albeit at alower level of significance).

These results generaly reflect what was seen in the descriptive findings
(Figure 3). However, the results of the model also reveal arelationship between
income and participation at college. A simple examination of college participation
(Figure 3) showed no differencein the percentage of youth from any quartile who
went on to college. The results of the analytical model which controls for other
factors (Table 2) suggest that college participation of individualsfrom the top two
quartileswas significantly higher than that of individualsfrom the lowest quartile
(oddsratios of 1.56 and 1.50, both significant).

Thisisarather complex finding. Given the strong positive rel ationship between
income and university participation, one might expect there to be a negative
relationship between income and college participation. That is, if high income
studentsare significantly morelikely to go to university than low income students,
then they may be less likely to go on to college. The more students who go on to
university, the fewer are availableto go to college.
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However, thisis not always the case. Further analysis of this finding shows
that the positiverel ationship between incomeand college participation (higher income
youth aremorelikely to go thanlow incomeyouth) isdriven by provincia differences
and infact masks someimportant provincial differences.

Collegeactivity inthisstudy is, asnoted earlier, dominated by Quebec. One
half of the youth who went to college only were from Quebec, and British Columbia
isthe only other province whose youth are NOT underrepresented in the college
population. Thisisimportant as both of these provinces have education systems
where many youth who will go to university start their studies at college either at
CEGEP or through auniversity transfer program.

Table 3
Distribution of youth and youth with college by region (18 to 21 years old)

Percentage of youth Percentage of

with college all youth

Atlantic provinces 5 9
Quebec 49 28
Ontario 23 35
Prairies 11 17
British Columbia 12 12

Total

When regionsare examined individually, thereisadivision between provinces
whereincome appears to have apositive rel ationship to college participation, and
others where the relationship is negative. While the SL1D sample does not allow
for reliableanalysisat the provincial (or evenregional level), there do appear to be
threeregionswheretherelationship differs. In Ontario, thereisno clear relationship
between income and college participation. In the Quebec and British Columbia,
youthin higher incomefamiliesare morelikely to go to college than lower income
youth. IntheAtlantic Provinces and the prairies, however, the rel ationship between
income and college participation isreversed and higher incomeyouth arelesslikely
to go to college. This difference is likely due to the fact in Quebec and British
Columbia, there are many higher-income studentsin the college system who will
eventually go on to university.

At the national level, these provincial differences cancel each other out and
result in there being no relationship between income and college participation.
However, when all variables are taken together (in the regression model), theresults
for Quebec and British Columbiaare strong enough to produce an overall positive
finding.

Parents’ education levels are an important factor in university
participation

Parental educationisanother factor that isrelated to university participation, but it
had no effect on college participation when all factorswere accounted for together.

University participation ratesfor individua swith neither, one, and two parents
having postsecondary education were all significantly different from each other.
Youth whose parents both have postsecondary education were morelikely to go to
university than those with only one parent having postsecondary education; these
youth, in turn, were more likely to go to university than those with neither parent
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having postsecondary education. When only one parent had postsecondary
education, it did not matter whether it wasthe father or the mother.

Youth from two-parent families were more likely to go on to university
than youth in single-parent families.

AsTable 2 demonstrates, youth from two-parent familiesweremorelikely to have
gone on to university than their counterparts from single-parent families. It is
important to note that the difference was significant even after the impacts of other
variablesincluding family income had been removed. Thedifferencein university
participation led to adifference in postsecondary education participation aswell,
even though the college participation rateswere not significantly different.

The finding here is distinctly different from Drolet (2005) who found that
family structure had no significant impact when a control for family income was
introduced in her model. Even though the data source is the same, the modeling
approach and variable definitionsin the Drol et paper are significantly different from
those used here. Sherunsalinear probability model whereasthisanalysisusesa
logit model.

Different variable definitions may have animportant impact ontheway family
structure affectsthe model. For example, Drolet includes 18 to 24 year oldsliving
with at least one parent in her analysis. Thisanaylsisincludesall 18 to 21 year olds
(not 18 to 24), irrespective of whether they were living with their parents or not.
She considersthe current state of the family structure, whilethisanalysis usesthe
structurewhen theindividual was 16. In addition, the measure of parental education
is notably different in the two analyses. In the Drolet paper, parent education is
categorized in terms of the highest level for either parent — (either with university,
either with college (no university), or both with high school or less). Thevariablein
this report, distinguishes between both parents with postsecondary, mother only
with postsecondary, father only with postsecondary, or neither. With all these
differencesin approach, further in-depth investigation is necessary to unearth the
cause of thedifferencein results.

When other factors are taken onto account, there was no difference
in college or university participation of youth from rural and urban
areas

Although youth from urban areas were slightly more likely to go on to university
than their rural counterparts, this relationship completely disappeared after other
factorsweretaken into account. Therewasno evidence of any significant difference
between participation by urban and rural individualsat any level of postsecondary
education.
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Determinants of the choice of postsecondary
institution

Sofar, thisstudy haslooked at factorsinfluencing participation at aspecific level of
postsecondary. That is, postsecondary participation compares youth who go to
postsecondary with youth who do not. Similarly, university participation rates
compared those who went to university to those who did not, but who may have
goneto college.

Thissection of the study, however, looksonly at the population of youth who
went on to university or college and compares those who went to college and those
who went to university. It examines the likelihood of choosing university over
collegefor avariety of socio-economic factors. Thismodel isalso based on Knighton
and Mirza(2002); the differences between their model and thisone arethe sameas
discussed for the model in Table 2. The results are presented in Table 4. Odds
ratiosgreater than 1.0 indicateahigher likelihood of choosing university over college
for the value cited on the left in the pair. Oddsratio’s below 1.0 indicate a lower
likelihood.
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Table 4
Odds ratios for university over college

0dds ratio
(Standard error)
Variable Contrast University vs. college
After-tax income Highest vs. Upper-middle 1.00 (0.15)
Highest vs. Lower-middle 1.16 (0.19)
Highest vs. Lowest 1.02 (0.19)
Upper-middle vs. Lower-middle 1.16 (0.18)
Upper-middle vs. Lowest 1.02 (0.18)
Lower-middle vs. Lowest 0.88 (0.16)
Parental education (Both > High School) vs. (Father > High School) 1.41 (0.25)
(Both > High School) vs. (Mother > High School) 1.92** (0.36)
(Both > High School) vs. (Both <= High School) 3.37** (0.5
(Father > High School) vs. (Mother > High School) 1.37 (0.29)
(Father > High School) vs. (Both <= High School) 2.39** (0.42)
(Mother > High School) vs. (Both <= High School) 1.74** (0.32)
Sex Female vs. Male 1.44** (0.16)
Rural Urban vs. Rural 1.05 (0.14)
Region Atlantic vs. Quebec 9.62** (2.23)
Atlantic vs. Ontario 1.82** (0.39)
Atlantic vs. Prairies 1.59 (0.37)
Atlantic vs. British Columbia 3.33** (0.79)
Quebec vs. Ontario 0.19** (0.03)
Quebec vs. Prairies 0.17** (0.03)
Quebec vs. British Columbia 0.35** (0.06)
Ontario vs. Prairies 0.88 (0.15)
Ontario vs. British Columbia 1.87** (0.33)
Prairies vs. British Columbia 2.12** (0.44)
Family composition Lives with two parents vs. Lives with one parent 2.44** (0.49)
Model statistics
N =1,718
Model chi square 287
(df = 31)°
Log likelihood -1,005

1. The global logistic regression model is significant at p<0.0001.

* Significant with a Bonferroni confidence level of 80%.

** Significant with a Bonferroni confidence level of 90%.

Note: There are non-response/other categories for Parental education and Family composition but they are not
presented here.

The likelihood of choosing university over college differed widely by
region, a reflection of the differences in the education systems

After controlling for a variety of socio-economic factors, youth in the Atlantic
Provinceswere significantly morelikely to go to university instead of collegethan
youthin Quebec. Again, thisisvery much areflection of variation in postsecondary
systems across the country. Many Quebec youth in CEGEP have yet to go on to
university. In contrast, the Atlantic Provinces have a well-developed university
system. Nova Scotia, in fact, has more universities than any other province, save
Ontario. Similarly, other differencesby region arealso primarily dueto thedifferences
in postsecondary systems.
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Family income did not influence the choice of institution

After controlling for the effects of other factors, particularly region and parents
education, there was no relationship between family income and the choice of
university over college. Thisis partly driven by the fact that the income effect
identified in Table 2 appliesto both college and university participation. Overall,
family incomeismore of afactor inthe decision to go to postsecondary education
of somekind; but less of afactor in the choice of the type of institution.

When the popul ation of youth who have not gone at all areremoved fromthe
analysis, and only thosewho go on to college or university are examined, background
factors have different effects. The participation of lower-income youth can be
examined as an example to clarify the distinction between the previous results
(Table 2) and this section of theanalysis(Table 4). As Table 2 demonstrated, youth
from the lower-middle quartile were more likely to go on to university than youth
from thelowest quartile. But as Table 4 demonstrates, individual sfrom the lower-
middle quartile did not choose university over college any more than individuals
from thelowest quartile did. Thiswas possible because the lower-middle quartile
was more likely to go on to any postsecondary, not just university.

Parental education and family structure are both important variables
in the choice of institution

While family income did not have any impact on the choice of institution type,
parental education, gender and family composition did. When neither parent had
postsecondary education, an individual wasleast likely to choose university over
college. Having amother with postsecondary education madetheindividual more
likely to choose university. Also having afather with postsecondary education made
theindividual even morelikely to choose university. Thesituationisalittle different
when the only parent with postsecondary education is the father. Having a father
with postsecondary education made an individual morelikely to choose university
than an individual whose parents did not have postsecondary education. But al'so
having a mother with postsecondary education (in addition to the father with
postsecondary education) did not make theindividual significantly morelikely to
choose university.

In addition to parental education, family structurewasa so related toinstitution
choice. After controlling for other factors, youth from two-parent families were
morelikely to choose university over collegethan youth from single-parent families.
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Conclusion

This study took advantage of stable postsecondary participation rates for various
socio-economic groups between 1998 and 2001 to examine factors related to
participation in college and university education using two panels of the Survey of
Labour Income Dynamics (SLID).

Given differences in the structure of both secondary and postsecondary
systems acrossthe country, it isnot surprising that the participation patterns varied
widely by region. Thisregional variation in postsecondary pathways underlinesthe
need to takeregional differencesin education systemsinto account when examining
postsecondary participation.

A variety of socio-economic factors influence postsecondary participation
even when controlling for al other variables. Family income, parental education
and family structure are all measures which affect whether youth had gone on to
postsecondary education. Family income was an important factor, particularly for
youth in the bottom income quartile. While it appears that income is positively
correlated to college participation, this was mainly driven by the postsecondary
systemin Quebec.

Parental education—whether neither, one or both parents had a postsecondary
education — was an important determinant of postsecondary participation. It was
also an important factor in whether youth chose university over college. Family
structure — whether youth came from single or two-parent families, was also an
important factor in whether youth went on to postsecondary at all, and whether
they went to university or college.
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Endnotes

1.

According to Statistics Canada’s Survey of Tuition and Living Accommodation Costs for Full-time Students
at Canadian Degree Granting Institutions (TLAC), undergraduate tuition fees increased 12% in constant
dollars between 1997/98 and 2000/01.

Many of the youth in this sample may YET go on to college or university. This is particularly true of
students in Ontario, where youth would still be completing high school at age 18. Moreover, students in
Quebec and other provinces which have university transfer programs, will still be enrolled in college or
CEGEP before going on to university.

The analysis was based on 18 to 20 year olds, who were no longer in high school as of December, 1999.

While the postsecondary education participation rate was somewhat higher when the mother had
postsecondary education relative to when the father had postsecondary education, the institution-specific
rates show little differences between the two groups (Figure 4). This is explained by the fact that institution
specific rates are marginally higher when the mother had postsecondary education, and that this rate was
especially higher for trade/vocational diplomas that are included in the calculation of postsecondary
education participation rates.

More specifically, these results can be compared with Model 3 of Table 2 in their paper.

To get a sense of the age differences for those who go to college or university, one can look at their typical
age at graduation. According to the National Graduate Survey (Class of 2000), the typical (median)
graduation age at both college and university (bachelor) is 23. This suggests that the typical college
graduates from a two year program only entered that program when they were 21 years old, whereas
university graduates would have started at an earlier age.
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Appendix

Data Source and Data Definition:

The data source, the Survey of Labour Income Dynamics (SLID), isconducted by
Statistics Canada. SLID isalongitudina household survey that isdesigned to capture
changesin the economic well-being of individuals and families over time and the
determinants of their well-being.

Beginning in 1993, SLID followed the same respondents for six years. A
second “panel” was introduced in 1996, overlapping the first one for athree year
period. In 1999, panel 3 wasintroduced and panel 1 “retired”. This pattern will be
repeated every threeyears. Each panel includes about 15,000 households, including
about 30,000 adults of whom about 1,900 are in the 18 to 21 age group in the last
year of the surveys (1998 and 2001).

The analysis focuses on youths age 18 to 21 in the 6" year of Panel 1 or
Panel 2. Themeasurement of interest isthe highest level of postsecondary education
participation as at the 6" year of the participation in the panel in relation to the
socio-economic status at age 16. Thelongitudinal nature of the survey allowsthe
identification of ayouth’s socio-economic status at theage of 16. Toillustrate, for
ayouth 18 yearsold in the 6" year of Pandl 1, his’her socio-economic statusat 16is
availablesinceit was captured two yearsearlier. Thismethodology isbased onthe
view that socio-economic factors should be measured prior to the commencement
of postsecondary education (since the decision to participateis made at thistime).

Sample Selection

Youthsage 18to 21in 1998 and youths age 18 to 21 in 2001 were selected from the
1993-98 SLID panel and the 1996-2001 SL1D panel respectively. Therewere 1,910
observations from the first panel, and 1,886 observations from the second panel.
The samplewasfurther restricted to include only those youthsin which the family
incomeat 16 wasavailable. Thisrestriction reduced the sampleto 1,897 and 1,830
for thefirst and second panel respectively.

Pooling of the data for 1998 and 2001

For thedescriptive anaysis, datawas pooled for the two yearswithout any changes
to theweights. Theweight used waslongitudinal weightsfor panel 1 and panel 2
(ilgwt26). The pooled sampleisnot representative of 18 to 21 year olds between
1998 and 2001. Instead, itis18to 21 year oldsin 1998 from panel 1 and 18to 21
year olds in 2001 from panel 2. Assuming no change in the characteristics and
proportion of the population 18 to 21 year old between 1998 and 2001, the pooled
sample can be treated as an approximation of the 18 to 21 year old population in
each of the years between 1998 and 2001.
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For theregression model s, results were obtained from using both panelswith
anindicator (-1 for 1998 and 1 for 2000) representing the panel. Where estimates
irrespective of the panel were desired, the value of the indicator used was O (the
average), which in effect, combines the estimates resulting from both panels. The
weights used for the regression models were the longitudinal weights for panel 1
and panel 2 (ilgwt26).

Participation rates

For the purposes of thisstudy, postsecondary participation isdefined as having ever
attended apostsecondary ingtitution (full or part-time). It isdifferent from attainment
in that these participants do not necessarily complete the program —whereas, those
who attain, do. It is also different from enrolment in that enrolment would only
include those who are currently participating.

For university participation, if the participant responded “Yes’ to being a
university studentinANY of the 6 years, they were recorded as being auniversity
participant. For college participation, any participant who responded “ Yes’ to having
attended community colleges, institutes of applied arts and technology, or CEGEP
AND who did not attend university as defined above (since the interest isin the
highest level of education) were counted as being a college participant. For trade
participation, any participant who responded “Yes’ to having attended trade/
vocational schools (but not business’'commercial schools) AND who did not attend
university or college as defined above were counted as being trade/vocational
participants. For overall postsecondary education participation, any participant who
responded “Yes’ to having attended university, community college, institute of
applied artsand technology, CEGEP, or trade/vocational schools (but not business/
commercial schools) were counted as being postsecondary education participants.
In each case of non-response to a question, the respondent was excluded unless a
direct imputation could be made (i.e., a non-respondent to the Trade participation
question clearly did not have ahighest level of postsecondary education participation
of Tradeif they responded “Yes’ to attending college).

Socio-economic variables

The socio-economic variables considered in the study are comprised of: parental
education, region of residence at the age of 16, rural/urban classification at the age
of 16, gender, after-tax family incomequartile at theage of 16, and family composition
at the age of 16.

Parental education isthehighest level of education completed by aperson’s
mother and/or father. Here, postsecondary education includes. non-university
certificate or diploma (e.g. community college, CEGER, teachers' college, school
of nursing, trade or vocational school, etc.); university degree (no level specified);
bachel or’sdegree; and university degree above Bachelor’'s(e.g. MA, PhD, medical
degree). No postsecondary education includes: elementary school (includes no
schooling); some high school; and completed high school.

For Panel 1, the parental education variable from the student’srecord had a
high non-response (664 records out of afinal 1,825 records- 36% non-response).
For Panel 2, the problem was|ess severe (148 records out of afina 1,897 records—
8% non-response). To deal with the problem, the same approach used in Knighton
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and Mirza(2002) wasused. That is, wederived it directly from the parents’ records
(which is available since SLID is a household survey). This reduced the non-
response to 10% for panel 1 and 5% for panel 2.

Region of residenceisbased on the province in which the economic family
of the respondent resided in on December 31 of the year in which the respondent
turned 16. Here, the Atlantic Provincesinclude: Newfoundland, Prince Edward
Island, Nova Scotia, and New Brunswick; the Prairies includes. Manitoba,
Saskatchewan, Alberta. Ontario, Quebec, and British Columbiaaretreated asthree
Separateregions

Urban/rural identifieswhether the household wasin an urban or rural area
as of December 31 of the year in which the respondent turned 16. A definition of
rural which identifiesindividualsliving outside of CMAsand CAs(alsoreferred to
asRural and Small town or RST) isused. A CMA has an urban core of 100,000 or
over and includesall neighbouring municipalitieswhere 50% or more of thelabour
force commutes to the urban core. A CA has an urban core of 10,000 to 99,999
and abides by the same commuting ruleasaCMA. Thisdefinition was chosen as
the best representation of the urban or rural nature of the community to which 16
year oldsareexposed. Sincethisdefinition isbased on actual commuting patterns,
it reflects the degree to which 16 year olds are likely to have access to an urban
centreaswell asthe educational institutions.

After-tax family income is defined as the total family income minus the
income taxeswhen the respondent was 16 years of age. The respondentsare grouped
into quartiles based on their after-tax family income. The 18 to 21 year oldsin 1998
turned 16 in four different years — 1993, 1994, 1995 and 1996. Similarly, for the
second panel they turned 16 in 1996, 1997, 1998 and 1999. The quartile that a
respondent isassigned to isbased on theincome distribution for the particular year
that the respondent turned 16. Table 1 shows the quartile ranges for the relevant
years.

Table 1
Upper bound of income quartiles (current dollars)

Panel 1 ($) Panel 2 ($)
Quartile 1993 1994 1995 1996 1996 1997 1998 1999
Lowest 30,400 33,100 31,300 31,000 30,700 33,300 34,300 33,700
Lower-Middle 46,800 46,200 48,000 48,100 48,100 48,800 50,400 51,500
Upper-Middle 65,400 60,500 61,800 65,700 66,200 66,200 72,300 74,100

Family composition identifiesthe structure of thefamily intheyear inwhich
the respondent turned 16. The child either belongsto a“ one-parent” family if he/
she resides with only a parent that is divorce or not-married, or a “two-parent”
family if he/she resides with the parents that are married or in a common-law
relationship, or an “other” category family for all other situations (i.e., lives with
one parent in the grandmother’s place of residence, etc.).
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