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corporate profile

MISSION
Vancouver Convention Centre Expansion Project Ltd. (VCCEP) is 
a provincially held limited company incorporated under the 
British Columbia Company Act on February 13, 2003.

VCCEP’s mandate is to design, construct and commission an expansion
to the existing Vancouver Convention and Exhibition Centre including:

■ Construction of new facilities on the Burrard Landing Site, west 
of Canada Place; 

■ Renovation of existing leased facilities within Canada Place; and

■ Linking of the two sites to form an integrated convention and
exhibition centre.

Completion of the projects is scheduled for 2008.

VCCEP’s financial management is government by the Financial
Administration Act. VCCEP also acts in accordance with the
Financial Information Act and the Capital Management 
Framework Policy.

LINKAGES TO GOVERNMENT STRATEGIC PRIORITIES
VCCEP’s strategies are consistent with and support the 
government’s strategic priorities. VCCEP is an integral part 
of the government’s plan to promote economic growth and 
revitalize the British Columbia economy.

MINISTER RESPONSIBLE
Honourable John Les, 
Minister of Small Business and Economic Development

BOARD OF DIRECTORS
VCCEP is governed by a four-member Board of Directors.

■ Ken Dobell (Chair) – Deputy to the Premier

■ Donald Leitch – Deputy Minister responsible for Security,
Deregulation and Special Projects

■ Paul Taylor (Chair, Audit Committee) – Deputy Minister of Finance

■ Russell J. Anthony – President & Project Director

VCCEP’s management reports regularly to the Board regarding 
financial matters, schedule, design, construction, environmental
approvals and stakeholder relations.

EXECUTIVE GROUP
VCCEP is led by a team of executives with extensive experience in
planning, designing and building major projects within Canada. The
executive group includes:

■ Russell J. Anthony – President & Project Director

■ Colin E. Smith – Chief Financial Officer & Corporate Secretary

■ David N. Walker – Project Manager

CONTACT INFORMATION
19th Floor - 999 West Hastings Street
Vancouver, British Columbia, V6C 2W2
Tel: 604 484 5200
Fax: 604 484 5201
www.vccep.bc.ca



the year in review

OVERVIEW
During 2003/04, VCCEP moved forward with its established work
plan and significant activities were initiated or completed during
that time.

■ The budget, scope and schedule are nearing completion and will
be brought forward to the VCCEP Board of Directors and the
shareholder for formal adoption in the first half of fiscal 2004/05;

■ Project funding from the Province of British Columbia, Government
of Canada and Tourism Vancouver has been confirmed;

■ The core management team was put in place and key consultants
retained;

■ A Project Implementation Plan has been drafted and formal
approval is anticipated in the first half of fiscal 2004/05;

■ Negotiations for the acquisition of all required land have been
completed;

■ The architectural schematic design was 85% completed by 
March 31, 2004 and will be completed together with all other
design disciplines in Spring 2004; and

■ VCCEP submitted an Environmental Approval application to the
provincial Environment Assessment Office for joint provincial/federal
environmental assessment.

■ A Sustainability Committee was established to determine 
sustainability and environmental goals for the Project.

■ VCCEP commenced a review of the incorporation of British Columbia
wood in the design.

■ Pre-construction testing of the site ground conditions was 
undertaken.



management discussion

Confirmed contributions for the Project total $535 million - the
Province of British Columbia ($222.5 million), Government of Canada
($222.5 million) and Tourism Vancouver ($90 million). $495 million
for the Expansion Program will be funded by contributions from the
Province of British Columbia, Government of Canada and Tourism
Vancouver while the $40 million program to connect the new facility
to Canada Place and to upgrade Canada Place (the Integration
Program) will be funded by contributions from the Province of
British Columbia and Government of Canada. 

The Province of British Columbia’s and Tourism Vancouver’s share of
the total program is being advanced to the Company through 
contributions from the voted appropriations of the Ministry of Small
Business and Economic Development in fiscal years 2003/04 
through 2006/07.

A three-year service plan for fiscal years 2004/05 through 2006/07
was tabled by the Minister of Small Business and Economic
Development in December 2003.

FINANCIAL POSITION
Annual financial statements to March 31, 2004, as audited by the
Office of the Auditor General of British Columbia, are appended. 



VancouverConventionCentreExpansionProjectLtd.
FinancialStatements

YearendedMarch31, 2004



Vancouver Convention Centre ExpansionProject Ltd.

Statementof ManagementResponsibility

Management,in accordancewith Canadiangenerallyacceptedaccountingprinciples,has
preparedthe financial statementsof VancouverConventionCentreExpansionProject
Ltd. Thesestatementspresentfairly the financialpositionof theCompanyasat March
31, 2004andresultsof its operationsandcashflows fortheyearendedMarch31,2004.

Managementis responsiblefor thepreparation,integrity and objectivity of the financial
statements.Systemsof internalcontrolaredevelopedandmaintainedby managementto
provide reasonableassurancethat transactionsare properly authorized, assetsare
safeguarded,andfinancialrecordsareproperlymaintainedto provideareliablebasisfor
preparationofthefinancialstatements.

The Auditor Generalof British Columbiahasperformedan independentaudit of the
financialstatements.TheReportoftheAuditorGeneraloutlinesthescopeofhis workon
thefinancialstatementsof VancouverConventionCentreExpansionProjectLtd.

KenDobell
Chair

CohnSmith
CorporateSecretary&
ChiefFinancialOfficer

Victoria, BritishColumbia
April 28, 2004



Reportof theAuditor General
ofBritish Columbia

To theShareholderofthe VancouverConvention
CentreExpansionProjectLtd:

I haveauditedthe balancesheetof VancouverConventionCentreExpansionProjectLtd asat
March 31,2004 andthe statementsof operationsand retainedearnings,and cashflows for the
year then ended. These financial statementsare the responsibility of the Corporation’s
management.My responsibilityis to expressanopinionon thesefinancialstatementsbasedon
my audit.

I conductedmy auditin accordancewith Canadiangenerallyacceptedauditingstandards.Those
standardsrequirethat I plan and perform anaudit to obtainreasonableassurancewhetherthe
financial statementsare free of materialmisstatement. An audit includesexamining,on a test
basis,evidencesupportingthe amountsanddisclosuresin thefinancialstatements.An auditalso
includesassessingthe accountingprinciplesusedandsignificantestimatesmadebymanagement,
aswell asevaluatingtheoverall financialstatementpresentation.

In my opinion, thesefinancial statementspresentfairly, in all material respects,the financial
positionof VancouverConventionCentreExpansionProjectLtd asat March 31, 2004 andthe
resultsof its operationsand its cashflows for theyearthenendedin accordancewith Canadian
generallyacceptedaccountingprinciples.

Victoria, British Columbia WayneStrelioff,FCA
April 28, 2004 Auditor General



VancouverConvention Centre ExpansionProject Ltd.
BalanceSheet

(in $OOOs)

March31 2004 2003

Assets
Cash 1,040 29
Shortterminvestments 23,126
Accountsreceivable(Note4) 314 63
DuefromFederalGovernment(NoteS) 11,848
Prepaids 11

36,339 92

Capital assets(Note 6) 55,645 33,476

91,984 33,568

Liabilities
Accountspayable(Note 7) 12,359 1,534
Deferredrevenue 6 6
Dueto shareholder - 31,975

12,365 33,515

Deferred capital contribution-Government ofCanada 11,848

Shareholder’sequity
Sharecapital(Note 8)
Contributedsurplus 67,000
Retainedearnings 771 53

67,771 53

91,984 33,568

Direct~j2

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.

Commitments(Note9)

OnbehalfoftheBoard

Chair



Vancouver Convention Centre Expansion Project Ltd.
Statementof Incomeand RetainedEarnings

(in $OOOs)

YearsendedMarch 31 2004 2003
(Note 11)

Income
Rent 820 54
Propertytax recoveries 49

869 54

Expenses
Propertytax 84
Amortization 67
Professionalfees 1

151 1

Net incomefor theyear 718 53

Retainedearnings- beginningofyear 53

Retainedearnings - endof year 771 53

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



VancouverConvention Centre Expansion Project Ltd.

Statementof CashFlows

(in $OOOs)

YearsendedMarch 31

Cashprovided by (usedin):

Operations:
Net income

Investments:
Capitalassetadditions

Financing:
Increasein accountsreceivable
Increasein duefromFederalGovernment
Increasein prepaids
Increasein accountspayable
Increasein deferredrevenue
(Decrease)increasein dueto Shareholder
Increasein deferredcapitalcontribution-Federal
Increasein capitalcontributions— ProvinceofBC

Net increasein cashandcashequivalents

Cashandcashequivalentsatbeginningofyear

24,137

29

29

-

Cash and cashequivalentsat end of year 24,166 29

Cash and cash equivalents
Cash 1,040 29
Shortterminvestments 23,126 -

Totalcashandcashequivalents 24,166 29

2004

718

(22,169)

2003
(Note11)

53

(33,476)

(63)

1,534
6

31,975

33,452

(251)
(11,848)

(11)
10,825

(31,975)
11,848
67,000
45,588

Theaccompanyingnotesareanintegralpartofthesefinancialstatements.



VancouverConvention Centre ExpansionProject Ltd.
Notesto theFinancialStatements

For theyear endedMarch 31, 2004

1) Nature of Business

The VancouverConventionCentre ExpansionProjectLtd. (the “Company”) was
incorporatedunder the CompanyAct (now the BusinessCorporationsAct) on
February13, 2003. A boardof directors,all appointedby the governmentof British
ColumbiagovernstheCompany.

Thecompany’ssolepurposeis to design,build andcommissionanexpansionofthe
convention centre in downtown Vancouver. Until constructioncommences,the
Companyis receivingrentalincomeonthelandheldto housetheexpansion.

TheCompanyis exemptfrom federalandprovincialincometaxes.

2) SignfficantAccountingPolicies

Thefinancial statementshavebeenpreparedin accordancewith Canadiangenerally
acceptedaccountingprinciples. Significant accountingpolicies followed in the
preparationofthesefinancialstatementsare:

a) Construction-in-progress

All costs of constructionare recordedat cost and include direct costs during
developmentandconstruction,aswell aspropertytaxesandtheapplicableportion
of interest. At thepoint in time whenthe facilities aresubstantiallycompleted,
thesecosts will be transferredto capital assets. They will be subsequently
amortizedovertheirestimatedusefullives.

b) Useofestimates

The preparationof financial statementsin conformitywith Canadiangenerally
acceptedaccountingprinciples requiresmanagementto make estimatesand
assumptionsthat affect the reported amounts and disclosure of assetsand
liabilities at thedateofthe financialstatements.Actual resultscoulddiffer from
theseestimates.

c) Environmentalcosts

Environmentalcostsare recordedwhena determinationof liability is madeand
therelatedcostscanbe reasonablyestimated.



VancouverConvention Centre ExpansionProject Ltd.
Notesto theFinancialStatements

For theyear endedMarch 31, 2004

2) Significant AccountingPoliciescontinued

d) Short terminvestment

Short terminvestmentsconsistof low duration,fixed incomesecurities,suchas
treasurybills, whicharerecordedatmarketvalue.

e) Capitalassetamortization

Capital assetsare statedat cost and amortization is being calculatedon the
straight-linebasisusingthefollowing rates:

Asset Rate
FurnitureandEquipment 33%
ComputerHardware 33%
ComputerSoftware 33%

I) Foreigncurrencytranslation

Any foreigncurrencytransactionsaretranslatedinto Canadiandollarsat the rate
ofexchangein effectatthetransactiondate.

Any foreign currencydenominatedmonetaryliabilities are restatedusing the
prevailingrateof exchangeatthebalancesheetdate.

g) Relatedpartytransactions

The Companyis relatedthroughcommonownershipto all Provinceof British
Columbiaministries,agenciesandCrowncorporations.Transactionswith these
entities,unlessdisclosedseparatelyin thesefinancial statements,are generally
consideredto be in the normal course of operationsand are recordedat the
exchangeamount.



Vancouver Convention Centre ExpansionProject Ltd.

Notesto theFinancialStatements

For theyear endedMarch 31, 2004

3) Funding
The cost of constructionof the expansionto the VancouverConvention Centre
million is to be sharedby the Governmentof Canada($202.5million), theProvince
ofBritish Columbia($202.5million) andTourismVancouver($90 million). Further
fundsmaybesecuredfrom commercialopportunitieswithin theexpansion.

In addition, the Governmentof Canada(“Canada”) and the Province of British
Columbia (“the Province”) will cost share a further $40 million to constructa
connectionbetweenthe new convention centre facility and CanadaPlace plus
upgradesto theexistingfacility.

The Provinceof British Columbia has committeda further $7.5 million for the
upgradeoftheexistingfacility at CanadaPlaceprovidedthe Govermnentof Canada
contributesa like amount.

4) AccountsReceivable

(in $OOOs)
March 31

2004
March 31

2003
Trade 54 63
GST 189 -

Duefrom PartnershipsBC 57 -

Duefrom RapidTransitProject2000Ltd. 14 -

314 63

5) Duefrom the Governmentof Canada
ThefundingagreementbetweenCanadaandtheCompanyspecifiesthattheCompany
maysubmitclaimsfor reimbursementofpaideligible coststo a maximumof $222.5
million. The Company has submitted two invoices to Western Economic
DiversificationCanadatotaling $10.3 million for paid costs to March 31, 2004 it
deemseligible.

Due from FederalGovernment
(in $OOOs)

March 31
2004

March31
2003

Eligible costsinvoiced 10,276

Eligible costsunpaidat March31 1,572

Total Due 11,848



VancouverConvention Centre ExpansionProject Ltd.

Notesto the Financial Statements

For theyear endedMarch 31,2004

6) Capital Assets

(in $OOOs)
March 31

2004
March31

2003

Accumulated Net Book NetBook
Cost Amortization Value Value

Land 38,646 - 38,646 28,046
FurnitureandEquipment 32 8 24 -

ComputerHardware/Software 235 59 176 -

Construction-in-progress 16,799 - 16,799 5,430
55,712 67 55,645 33,476

Land consistsof $28 million for the purchaseof theConventionCentrelandsfrom
FHIRPropertiesin March 2003,and$10.6million for thepurchaseofLot D from the
City ofVancouver.

The Companyhas enteredinto an agreementwith FHR PropertieswherebyFHR
PropertieshasgrantedtheCompanyanOption to PurchaseLot 22 for the sumof $1.
Lot 22 is adjacentto theConventionCentrelandscurrentlyownedby the Company
wherethenewexpansionwill be constructed.

TheCompanymayexercisethis Optionup to its expirydateofMarch31, 2007.

7) AccountsPayable

(in $OOOs)
March 31

2004
March31

2003
Trade 12,150 152
LienHoldbacks 64 -

Dueto Auditor GeneralofBC 36 1
Dueto theProvince - 1,367
Dueto RapidTransitProject2000Ltd. 109 14

12,359 1,534



VancouverConvention CentreExpansion Project Ltd.
Notesto the Financial Statements

For theyear endedMarch 31, 2004

8) Share Capital

The Companyhasauthorizedcapitalof 100,000commonshareswithoutparvalueof
which 100 sharesareissuedand outstanding. TheMinister of Small Businessand
Economic Development(formerly the Minister for Competition, Science and
Enterprise)holdsthe sharesissuedasthedesignatedrepresentativeofHerMajestythe
Queenin rightoftheProvinceofBritish’Columbia.

9) Commitments
(a) Construction-in-progress

As at March 31, 2004, the Companyis committed to future expendituresof
approximately$15.6 million ($10.7 million at March 31, 2003) for contracts
currentlyenteredintowith respectto theExpansionProject.

(b) Operating Lease
TheCompanyis committedto paymentsunderoperatingleasesasfollows:

March31 March31
(in $000’s) 2004 2003

YearendingMarch31, 2005 249
2006 249
2007 249
2008 249
2009 124

10)Contingent Liability
FinancialSecurity

The Companyhas issueda Letter of Credit (‘LoC’) for $211,940to the City of
Vancouverfor warrantycostsassociatedwith theThurlow StreetViaduct. TheLoC
is to expireOctober20, 2004.

11)Comparative Figures

Certain 2003 figures have been reclassifiedto conform with the current year
presentation.Comparativefiguresarefor theperiodfrom incorporation(February13,
2003)to March31, 2003.


