THE PROVINCIAL REGULATORY APPROVAL PROCESS — PETROLEUM AND NATURAL GAS DRILLING
(AN OVERVIEW)

How to receive
drilling approval?

Company leases petroleum and natural gas

rights, from private individual or company
1

rights from SEM if Crown rights. If freehold

v

Company obtains licence (to drill,
operate and produce) from SEM

Y

Company obtains surface access and lease from private
landowner (if surface is freehold land), and access and
surface lease from SAF or SERM (if surface Crown land)

Company obtains development permit from municipal

authority, if required (not all municipalities have
development plans and by-laws in place)

Company clears any surface land restrictions including
those from SERM and MAH
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REGULATORY APPROVAL
PROCESS IS COMPLETE AND
DRILLING MAY PROCEED.
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THE PROVINCIAL REGULATORY APPROVAL PROCESS - PETROLEUM AND NATURAL GAS DRILLING

SEM AND MAH

Start here N Company determines if mineral
rights are Crown or freehold

(DETAILED)

Successful bidder obtains

petroleum and natural gas lease

Company submits to SEM:

A

If freehold, company obtains
petroleum and natural gas lease  |q-----
from mineral rights owner

y

mineral rights

If Crown company
requests SEM to post

1. Application to drill, operate,
and produce, together with a fee.

2. A certified survey plan depicting
SEM requirements.

3. All consents required under
SEM regulations.

A

/

SEM:

- checks to see what rights are available;

- checks to see if lands are environmentally sensitive;

- prepares notice of posting; and

- gives preliminary copy to other government agencies
e.g. SERM and MAH to review prior to final posting.

SEM then publishes Land Sale Notice with all known
restrictions listed in the notice. Interested parties may
place bids on rights listed. SEM accepts or rejects bids
on posted lands

Company obtains surface lease and surface
access from surface owner and/or tenant.

- Landowner if surface rights are freehold

- SAF or SERM if surface rights are Crown

A

SEM issues a licence to drill, operate and produce,
subject to SEM regulatory conditions. These are attached
to a licence and may vary depending on well type and
location.

Normal processing time is three days, maximum is ten
days, and special cases during the same day.

A

Y

WORK MAY NOT COMMENCE
UNIL ANY NECESSARY
APPROVALS ARE OBTAINED
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Company must contact municipality to see if a development

permit is required under their zoning by-law (if any).

- May be an involved process (even with SERM approval the

company cannot proceed without RM approval).

FROM SERM, MACH/OR RM’S

SEE PAGE 2

Company must contact SERM for environmental clearance

regardless if private or Crown (SAF or SERM) surface rights.

(SERM contact is not usually required on private cultivated land).

- May be an involved process (even with RM approval in
place cannot proceed without SERM approval if there are significant
environmental concerns).

Company must clear heritage restrictions with MAH and
may have to submit a Heritage Resource Impact Statement.

Crown minerals
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Freehold minerals



THE PROVINCIAL REGUATORY APPROVAL PROCESS — PETROLEUM AND NATURAL GAS DRILLING ON CROWN LAND

SERM Process
(All Crown Land)

Two copies of
Project Proposal/
Restoration Plan
are submitted by
company to
SERM’s regional
office (same as
sent to SAF)

4

Regional office
determines if
project is a
potential
“development”

SERM’s regional
office conducts env.
review (within ten
working days of
receiving application)

Not a “development”

(DETAILED)

SAF Process

If SAF land

If otential Regional office EAB di "
potential ; coordinates
“development” contacts EAB n EPP review “development” . . The company
Regina&project s with oth » SERMgivespublic | | nreparesand
proceeds to with other notice that an EIA submits an EIS
formal review depaﬁments and will be conducted
(EPP or EIA) agencies v
SERM
co-ordinates a
technical review
Not a “development” of the EIS
If SERM land SERM issucs If SERM land y
»{ approvaland any |e SERM sends SE;}M mVlt‘LS the
required permits decision to proponent public to make
comments
v
SERM makes a
recommendation

SERM’s env. conditions
»| are sent to SAF and are <

(Crown agriculture land)

If SAF land

incorporated into the
surface lease agreement

Company contacts SAF
office to see if there are any
restrictions on Crown land

Company sends a
Project Proposal/
Restoration Plan
(same as sent to

v

Company gets lessee’s
permission to enter property
(if under lease). If vacant,
contact district agrologist

SERM) to SAF
office.

SAF conducts its own env.
review (completes within ten
working days of receiving

A

v

Company prepares a survey plan
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SERM’s documentation
v

A surface lease agreement is
prepared and company signs
with SAF

L 2
REGULATORY APPROVAL
PROCESS IS COMPLETE AND
DRILLING MAY PROCEED

h

Company decides
if to re-submit EIS

Denied

to the Minister of
SERM

Minister’s
Decision

Approved

Project proceeds
subject to meeting
other regulatory
requirements
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