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Regulators warn seniors about fraud

Toronto — October 1% is the International Day of Older Persons, and regulators are
reminding older Canadians to be wary of opportunities that sound too good to be true.

“It’s important to understand what you’re investing in, and how your investment
decisions impact your goals and objectives,” says Stephen Sibold, chair of the Canadian
Securities Administrators (CSA), a council of the 13 securities regulators of Canada's
provinces and territories.

Securities regulators say older Canadians are being targeted with complex investment
scams promising inflated returns. These products can sound tempting to older Canadians
who’ve seen their retirement accounts dwindle in recent years — and who, after
retirement, have little or no opportunity to recoup financial losses. Unrealistic
expectations can set the stage for further losses.

Regulators advise that the best way for seniors to protect their money from scams and
fraud is to take an active role in investing their money. They should educate themselves
and get involved in their investments. The CSA offers the following tips:

1. Consult a variety of credible sources of investment information. Just as you
diversify your investments to reduce investment risk, you can also diversify your
sources of advice. You should always feel free to get a second opinion.

2. Understand what you’re investing in. Before you invest, make sure you know
how the investment works, and the risks of the investment. Recognize that high
returns come with high risk. Don’t hesitate to research the investment, and ask
your adviser to explain anything that’s unclear. Read the prospectus — it contains
information about the terms of the investment, and how it works.

3. Know how your investments relate to your goals and objectives. Your
investment choices should be a reflection of your goals and lifestyle. If something
changes in your life, make sure you revisit your investment goals and objectives —
and make sure to update your adviser! Your investment decisions during
retirement will look different from those made in your 20’s.

The CSA offers a number of investor resources, including a brochure aimed at seniors -

“Protecting Your Finances - How to Avoid Investment Fraud and Scams.” Contact your

provincial or territorial securities regulator or visit www.csa-acvm.ca for a free copy.
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http://www.csa-acvm.ca/
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