INTHE MATTER OF THE SECURITIESLEGISLATION OF
BRITISH COLUMBIA, ALBERTA, SASKATCHEWAN, MANITOBA,
ONTARIO, NEW BRUNSWICK, NOVA SCOTIA,

PRINCE EDWARD ISLAND, NEWFOUNDLAND, YUKON,
NORTHWEST TERRITORIES AND NUNAVUT

AND

INTHE MATTER OF THE MUTUAL RELIANCE REVIEW SYSTEM
FOR EXEMPTIVE RELIEF APPLICATIONS

AND
INTHE MATTER OF
MACKENZIE FINANCIAL CORPORATION

MRRSDECISION DOCUMENT

WHEREAS the locd securities regulatory authority or regulator (the ADecison Maker() in each of British
Columbia, Alberta, Saskatchewan, Manitoba, Ontario, New Brunswick, Nova Scotia, Prince Edward
Idand, Newfoundland, Y ukon, Northwest Territories and Nunavut (the Adurisdictionsl) has received an
aoplication from Mackenzie Financia Corporation (the AApplicant() for adecison pursuant to the securities

legidation of the Jurisdictions (the AL egidlationt) thet:

€) certain trades in units (AUnitg) of open-end unit trusts (the AFundsf) to be established by
the Applicant are not subject to the registration and prospectus requirements of the
Legidation of Manitoba, Ontario, New Brunswick, Newfoundland, Prince Edward Idand

and Y ukon Territory (the AProspectus Jurisdictions(); and

(b) trades in Units are not subject to the requirements of the Legidation of the Jurisdictions
other than Manitobarelating to the filing of forms and the payment of fees within 10 days

of each trade;

AND WHEREAS pursuant to the Mutual Reliance Review Sysem for Exemptive Relief Applications (the

ASystemp), the Ontario Securities Commission isthe principa regulator for this goplication;

AND WHEREAS the Applicant has represented to the Decison Makers that:



1 the Applicant is registered under the Legidation of Ontario as an adviser in the categories of
investment counsd and portfolio manager;

2. the Applicant intends to establish one or more Funds pursuant to declarations of trust for which the
Applicant will act as the trustee, manager and promoter. Each Fund will be a Amutud fundi as
defined in the Legidation;

3. none of the Funds currently intends to become a reporting issuer, as such term is defined in the
Legidation, and the Units of the Funds will not be listed on any stock exchange;

4. each Fund will be divided into Units which will evidence the undivided interest of each unitholder
(collectively the AUnitholderdi) in the assets of the Fund;

5. Units will be digtributed on a continuous basis to persons in the Jurisdictions in reliance on the
exemption (the APrivate Placement Exemptionl)) st out in the Legidation for digtributions where the
purchaser purchases as principd if the aggregate acquisition cost is not less than a prescribed
amount (the APrescribed Amount();

6. the minimum initid investment in a Fund by aresdent of any Jurisdiction will be not less then the
Prescribed Amount in that Jurisdiction;

7. fallowing such initia invesment, it is proposed that Unitholders be able to purchase additiond Units
(ASubscribed Units) of aFund in increments of |ess than the Prescribed Amount, provided thet at
the time of such subsequent acquisition the investor holds Units of the Fund with an aggregeate
acquisition cost or aggregate net asset value of at least the Prescribed Amount; and

8. each Fund proposes to distribute additional Units @Reinvested Unitsl) by way of automatic
reinvestment of distributions to unitholders of such Fund;

AND WHEREAS under the System, this MRRS Decision Document evidences the decison of each
Decison Maker (collectively, the ADecison);

AND WHEREAS each of the Decison Makersis satisfied that the test contained in the Legidation that
provides the Decison Maker with the jurisdiction to make the Decision has been met;

THE DECISION of the Decison Makers pursuant to the Legidation is that:

€) the registration and progpectus requirements contained in the Legidation of the Progpectus
Juridictions shdl not gpply to

0] the issuance of Subscribed Units of a Fund to a Unitholder of that Fund provided
that

(1) the initid investment in Units of that Fund was pursuant to the Privae
Placement Exemption,



()

(i)

2

3)

(4)
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a the time of the issuance of such Subscribed Units, the Unitholder then owns
Units of that Fund having an aggregate acquisition cost or an aggregate net
ast vaue of not less than the Prescribed Amount of the applicable
Prospectus Jurisdiction,

a the time of the issuance of such Subscribed Units, the Applicant is
registered under the Legidation of Ontario as an adviser in the categories of
investment counsd and portfolio manager and such regidration is in good
ganding, and

this dause (i) will cease to be in effect with respect to a Prospectus
Juridiction 90 days after the coming into force of any legidation, regulation
or rule in such Jurisdiction relating to the distribution of Subscribed Units of
pooled funds, and

an issuance of Reinvested Units of a Fund to a Unitholder of that Fund provided

that

@D
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no sdes commission or other charge in respect of such issuance of Reinvested
Unitsis payable, and

each Unitholder who receives Reinvested Units has received, not more than
12 months before such issuance, a statement describing (A) the details of any
deferred or contingent sales charge or redemption fee that is payable at the
time of the redemption of aUnit, (B) any right that the Unitholder hasto make
an dection to receve cash ingead of Units on the payment of the net income
or net redized capitd gains digtributed by the Fund, (C) instructions on how
the right referred to in subsubclause (B) can be exercised, and (D) the fact
that no prospectus is available for the Fund as Units are offered pursuant to
prospectus exemptions only; and

the requirements contained in the Legidation of the Jurisdictions other than Manitobato file
areport of adigtribution of Units under the Private Placement Exemption or of Subscribed
Units within 10 days of such trade shdl not gpply to such trade, provided that within 30
days after each financid year end of each Fund, such Fund:

0]

(i)

files with the gpplicable Decison Maker areport in respect of al trades in Units
of that Fund during such financid year, in the form prescribed by the applicable
Legidation, and

remits to the gpplicable Decison Maker the fee prescribed by the gpplicable
Legidation.
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DATED at Toronto, Ontario this 12" day of December, 2000

AJA. Geller@ ARW. Davisl



Headnote

Mutud Reliance Review System for Exemptive Relief Applications - trades by pooled funds of additiond
units to existing unitholders holding units having an aggregate acquisition cost or net asset vaue of not less
than the minimum amount prescribed by legidation under "priveate placement™ exemption exempted from
registration and prospectus requirement - trades by pooled funds of units to existing unitholders pursuant
to automatic reinvestment of digtributions by pooled funds exempted from registration and prospectus
requirement - trades in units of pooled funds not subject to requirement to file reports of trade within 10
days of trades provided prescribed reportsfiled and fees paid within 30 days of financid year end of pooled
funds.
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