IN THE MATTER OF
THE SECURI TI ES ACT, R S.S. 1978, c. S-42
AND
ROBERT ELDON LI NTTELL
HEARI NG HELD NOVEMBER 2, 1987

Hel d before: W M Wheatl ey, Chairman
Adel ai de MacDonal d, Vi ce-Chairnman
Marcel de |a Gorgendi ere, Comm ssion Menber

Representing the Comm ssion: Jay Joyner
Representing M. Linttell: Paul G ant

DECI SI ON OF THE COW SSI ON

Pur pose of Heari ng:

The purpose of the hearing was to determne
whet her it IS the public interest to order that the
exenpti ons afforded by Section 20 of the Saskatchewan
Securities Act (the “Act”) should not apply to Robert
El don Linttel

Cel ebrati ons Le Cl ub Limted Par t ner shi p
("Cel ebrations”) made a public distribution of Ilimted
partnership units pursuant to a prospectus which was given
a final receipt by the Saskatchewan Securities Conm ssion

on February 14, 1986. Cel ebrations offered wunits at
$6, 000. 00 per unit with a mninmum of 140 units to be sold
to a maximum of 250 units to be sold. The purpose of

Celebrations was to acquire property and develop and
operate a night club.

Cel ebrations was registered under the Saskatchewan
Securities Act (the "Act") as a Securities Issuer and
Robert Linttell was nanmed as the trading officer. Lintell
solicited investors in Celebrations. Hs nmethod was to
give sales presentations to individuals or groups of
individuals at their home, a hotel room or their office.
He used as a sales aid, a binder in which various glossy
brochures showed the project and nmade clains about it. I n
that binder was also exhibited character references of M.
Linttell whose background was wth the R C MP. There may
have been other docunentation. Perhaps a prospectus was
in the binder.

In the sales presentation, representations were
made on what cash was needed, how it could be borrowed,
when cash flow would be generated to cover interest costs,
and the anticipated high returns which could be generated
by their investnent. Each individual left the nmeeting
buoyed by the dreans of instant success evidenced by the
gl ossy brochures they had under their arns.



Robert El don Linttel
Deci si on of the Comm ssion
Page 2

Little tinme, if any, was spent by M. Linttell to
determ ne what the background of each investor was, what
their goals and aspirations in investing were, and what
their resources were. Little consideration was given as
to whether the investnent being pronoted by M. Linttell
net the investors' goals and needs.

Wil e the concept of risk nay have been discussed,
no enphasis in the presentation was put on the extent of
the risk. Sone investors had the inpression that because
they were "Limted Partnership Units" there was no
potential liability of a call for extra funds.

There is no question that M. Linttell was excited
about the projects. That excitenment |ed others to tell
their friends and solicit units from Linttell. Little or
no docunentation was provided to these people. VWi | e
there my have been prospectuses available at the
neetings, the contents of the prospectus was never
di scussed. M. Linttell said that a system was put in
pl ace to catal ogue contacts and that system would be the
trigger which would generate the sending out of a
pr ospect us. Unfortunately, nothing was left of that
system except a list of the contacts nmade. The records of
t he prospectus being sent out were not kept.

Testinony was given to the Conmssion that
prospectuses were not given to the investor and if they
were, there is a significant tinme period between the date
of sale and the tinme the prospectuses were provided to the
i nvestor. Not all of those who testified at the hearing
knew what a prospectus was. However, those that did, were
certain they had not seen a prospectus at the tine of the
sales neeting nor at the tinme they subscribed for the
units. Al t hough there may have been one available at the
sales neeting or in the sales binder, that is not to say
that prospectuses were never ever provided or nade

avai |l abl e. It appears to the Conm ssion that prospectuses
were sent out to investors, perhaps nonths past the tine
t hey were sol d. But, some were not received at all.

Extravagant clains, reliance on background in the
RCMP., and Ilittle or no discussion of the risks
involved in the venture were possible factors which drew
people into a venture who, through no stretch of the
i magi nati on, should have been there. Rel i ance was pl aced
on a marketing report to substantiate their clainms, but
other factors had to be brought to the attention of the
investors, particularly the liability for a cash call.
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It is inportant in the securities industry that
the nmethod of soliciting and conducting business nust be
such that it mnmaintains confidence in the market place.
The client's interest nmust be considered forenost,
particularly, when one is dealing wth unsophisticated
investors such as a nunber of the wunitholders in this
case. Care nust be taken to ensure that t hose
unsophi sticated people are aware of the risks involved.
In this case, expectations of high returns on borrowed
noney, weren't balanced off against the risks inherent in
the restaurant business and the possibility of a cash
call that if not net, wuld force them out of the
part ner shi p.

The question arises then, are these contraventions
of industry nornms and Securities Act provisions sufficient
to deny Robert Linttell the exenptions afforded by the
Act? Does the Comm ssion think that to sell securities in
the exenpt market in Saskatchewan in the future, M.
Linttell should apply to the Comm ssion for approval to
use exenptions? The answer to these questions in each
case is "yes".

Robert Linttell was wapped up in a venture that
infected himwth enthusiasim but in so doing disregarded
the interests of the small, unsophisticated investors he
so actively sought. He disregarded the obligations in
specul ative ventures such as this, that the investnent
must fit the purchaser and the purchaser nust be fully
aware of the risks involved. Oherwise, the credibility
of the securities industry is danmaged.

The Comm ssi on woul d, however, consi der
a future application for Robert Linttell to sel
securities in Saskatchewan under any of the exenptions
provi ded for. The Conm ssion sees no reason why Robert

Linttell should not be licensed to a registered dealer in
the province who would actively train and supervise his
dealings until such tine as he sufficiently gained the
exgﬁytise in the securities market to deal wth the
public.

Pursuant to Section 20(5) of the Act, t he
Comm ssion orders that the exenption allowed by Section 20
shall not apply to Robert Eldon Linttell. This denial of
exenptions shall be in existence for a period ending
Decenber 31, 1988.

DATED AT REG NA,
THI S 24" DAY
OF FEBRUARY, 1988. r/
. b s oy
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