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On behalf of Canadian Friends of Burma, I would like to present our position and findings on a Canadian mining company doing business in one of the worst repressive countries in the world, known as Burma. Before that, let me briefly introduce about the organization I represent. The Canadian Friends of Burma is a non-profit organization working for the restoration of Democracy and Human Rights in Burma. It was established 15 years ago and has been tirelessly lobbying the Government of Canada to support Burmese Democratic movement and to put strong diplomatic and economic pressure on the Burmese military regime which has been ruling the country with iron hands for 45 years. 
In Canada, we also lobby for divestment in Burma, because foreign investment in Burma under the military rule is only benefiting to the military junta. Very good example of this argument is Vancouver-based Ivanhoe Mines that invested in Burma with U.S $ 150 in mid-1995. Since the operation started in 1999, operating profits for Ivanhoe has steadily increased. Last year 2005, Ivanhoe earned U.S $42 million, in 2004 $28 million. Because of joint-venture, the military junta has enjoyed the same operating profit, plus 4% loyalty fee and 30% tax on copper sales. Therefore, the military profit is now more than U.S $150 million dollars. The question is what the military has done with that hundred million dollars earned from this mining operations. 

We strongly believe that these profits help finance arms purchases that facilitate the repression of Burma’s population. For instance, in 2001, the Burmese Defense Ministry was able to procure from Russia ten MiG-29 fighter jets, as well as a nuclear reactor, yet to be completed. The Burmese regime has already spent more than US$ 3 billion on weaponry since the democratic uprising of 1988 – of which US$ 1 billion was spent on weapons and equipments bought from China in 1989 alone. The military also bought weapons from Ukraine, North Korean, Singapore, and Israel. It is well known fact that half of the budget in Burma is devoted to the military.

Clearly, Canadian investments in Burma, especially sizeable and seductive 
ventures like Ivanhoe Mines, contribute significantly to the viability of the 
Burmese junta. Under these circumstances, the sense of corporate social responsibility among Ivanhoe and similarly implicated companies must be questioned as to whether their methods of operation are consistent with the spirit of Canada’s laws and foreign policy.

At this point we should also consider ecological consequences of irresponsible investment. Mining operations anywhere in the world inevitably involve environmental degradation, the destruction of eco-systems, and the depletion of natural resources. Here Burma is no exception. Most striking in the case of Ivanhoe is that the company's president, Robert Friedland (known to many environmentalists as 'Toxic Bob') has a long history of bad repute. This is directly related to environmental destruction caused by his company’s many mining projects, in countries such as the U.S., Guyana, Angola and Sierra Leone. 

In fact, Canada discourages businesses from investing in Burma; however, scope and scale of Canadian investment in Burma remains constant and some new businesses even showed interest in doing business, especially in mine, oil and gas. For example, Calgary-based TransCanada Pipelines, Calgary-based Sea NG Management Corporation and Kanata-based BMT Fleet Technology expressed interest to transport gas from Burma to India.
 

Notably, TransCanada, Canada's largest pipeline firm, assisted in the construction of the Thai portion of the Yadana gas pipeline that carries gas from offshore wells in Burmese waters in the Andaman Sea to a generating station in Ratchaburi in southern Thailand.
 Vancouver-based CHC Helicopter Corporation provides helicopter service to Western oil companies involved in offshore natural gas production in Burma.  In the past some Canadian companies, including Petro-Canada, which spent US$ 22 million for oil exploration in Burma, pulled out of the country, following intense public pressure. 
Yet mining firms such as Vancouver-based Ivanhoe Mines remain resistant to public pressure, or even requests of the Canadian government for them to sever their Burmese ties. It is clear that voluntary restrict is not simply working.
Meanwhile, I would like to inform you that the McGill University Board of Governors passed the first-ever adoption of corporate social responsibility proposal on Burma in June, 2006 in which Ivanhoe Mines, among others, is singled out as unethical investment in Burma and advised the University account managers to divest from such companies.  
Another irresponsible investment related to Ivanhoe Mines is the holding of 285,900 Ivanhoe Mines shares at the market value of Cnd$32 millions by the Canada Pension Plan (CPP). It is indeed outrageous for everyone who supports Democracy in Burma. CPP does not have ethnical investment and free to invest in anywhere at its discretion. 

Finally, I thank the Government of Canada for ongoing public consultations on the issue on corporate social responsibility and hope that some concrete solutions including accountability and transparency of Canadian extractive sector abroad will come up from roundtables across the Country.
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