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Foreword

TransCanada PipeLines Limited and Petro-Canada are jointly proposing to implement the
Cacouna Energy Project (the project), which involves building a liquefied natural gas (LNG)
terminal in Cacouna on the south shore of the St. Lawrence estuary east of Rivieére-du-Loup.

The Cacouna Energy Project is subject to the Canadian Environmental Assessment Act (the Act)
given the need for Transport Canada to issue a lease and to obtain the necessary authorizations
under the terms of the Navigable Waters Protection Act and Fisheries Act. At the request of the
federal Ministers of Transport and Fisheries and Oceans, the federal Minister of the Environment
referred the environmental assessment of the project to a review panel.

The project is also subject to a provincial environmental assessment and impacts review
procedure under the terms of Quebec’s Loi sur la qualité de |’environnement. Within the
framework of the Canada-Quebec Environmental Assessment Cooperation Agreement (the
Agreement, May 2004), a cooperative environmental assessment committee was set up. The main
objective of this committee is to coordinate the various stages of the federal and provincial
processes. In addition, it will have to examine the conformity of the environmental impact study
with the requirements of the guidelines.

In May 2004, the Environmental Assessment Branch of Quebec’s ministere du Développement
durable, de I’Environnement et des Parcs issued its guidelines entitled Directive pour le projet
Cacouna — Implantation d’un terminal méthanier et des infrastructures connexes. Pursuant to the
Agreement, these guidelines have been developed based on the Quebec guidelines, providing,
where relevant, the additional information required to meet the requirements of the Act. They
follow the same table of contents, structure and numbering as the Quebec guidelines. Therefore,
these draft guidelines must be read concurrently with the Quebec guidelines, which are presented
here in their entirety.

These draft guidelines, together with the Quebec guidelines, constitute the consolidated
guidelines prescribed by the Agreement. The proponent is invited to carry out an impact study
that meets the requirements of these consolidated guidelines.

These draft guidelines are available for a 30-day consultation period. During this period, the
public can submit written comments to the Canadian Environmental Assessment Agency. After
taking into consideration the observations of the public received during the consultation period,
the federal guidelines will be approved by the federal Minister for the Environment, and then
transmitted to the proponent and made public.
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Scope of the Project

The scope of the project established for the environmental assessment includes the various
components of the project as described by the proponent in the document entitled Projet Energie
Cacouna. Description du projet — Loi canadienne sur |’évaluation environnementale. Septembre
2004. , as well as the activities and works described in these guidelines.

The scope of the project established for the environmental assessment includes the construction,
operation, maintenance and foreseeable changes, as well as, when relevant, cessation of business,
decommissioning and site remediation related to the methane tanker terminal and more
particularly to the following works and activities:

o the transportation of the liquid natural gas (LNG) by methane tanker inside the limits of
the St. Lawrence estuary until its arrival to the terminal;

e marine facilities made up of a pier advancing some 350 meters in the St. Lawrence river
(equipped with hinged jibs for unloading and with mooring dolphins) which is able to
receive methane tankers whose capacity could reach 250 000 cubic metres of LNG, as
well as LNG related unloading installations;

e cryogenic drains to carry the liquefied natural gas from the pier to the terminal;

e aterminal made up of two storage tanks with an approximate capacity of 160 000 cubic
metres each;

e aregasification plant including pumps and vaporizers to heat the LNG and to transform to
a gas state of roughly 500 million cubic feet of natural gas per day, as well as pipes and
related equipment;

e all related works and activities including all temporary installations necessary for the
construction of the terminal, in particular:

o permanent and temporary access paths;
o sources of power supply and temporary or permanent installations necessary to
supply the site;

water supply and treatment of waste water;

dredging and storage of sediments, if necessary;

construction sites and storage areas;

the use of explosives, petroleum products and dangerous matters, their handling

and storage; and

buildings, including all temporary installations necessary for the construction of

the methane tanker terminal.

O O O O

O
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