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“NISTER STRAHIL ANNOUNCES BARLEY PLEBISCITE RESULTS

fJLF STRAHL (Minister of Agriculture): ?my Parliamentary Secretary for the Canadian Wheat

‘ard, David Anderson, and I'd also like to highlight just for later, for the benefit of
ie media, that if they would like, that we are also here in the presence of Ross Rivali,

- 10 1s here this evening.

"1sg, thank you. Richard Philips, Executive Director of the Grain Doors of Canada, Jeff

“*1lson, the President of the Western Barley Growers Association, and Stephen Vandervault,

e Alberta Vice President of

the Western Canadian Wheat Growers Association, and I thank
sem all for being here today as well.

you know, barley producers

have been given an opportunity to express themselves in a
iekiscite on how they wanted

to market their grain. This consultative process was part
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y commitment we made during the last election campaign to provide marketing choice for
~s-ern Canadian grain farmers, and we moved as quickly as we could to make good on that
omlse
‘-om the beginning we were committed to a broad-based consultation that would ensure that
rerybody growing barley in the prairies and in the Peace River region of British Columbia
«~uld have a chance to participate.

:a- s why we opened up the eligibility process to anyone in the designated zone who had
swr grain in 2006, and who also grew barley in at least one of the years between 2002
s 2006, Ve wanted to hear from all of those people who actually grow barley. They're

& ones who make the decisions and they take the risks in their day to day operations and

-ust think it's the right thing to do to ensure that they also have the right to decide
iom they want to sell that product to. If they want to sell to the Canadian Wheat Board,
.at's fine and that's to be encouraged. If they want to sell to someone else, that's
ine toc. The internationally recognized financial services firm KPNG was contracted to
in the plebiscite, which it did from mailing out the ballots to counting and tabulating

1e votes, which does bring me to the results.

am very pleased to be able to tell you today that a very clear majority of those who
srticipated in the plebiscite have told us they want change, that they want the
sportunity to sell their barley to whomever they choose. 29 067 farmers voted. The

_ear majority of farmers have spoken in favour of marketing cheice; 62 percent of barley
ceducers have told us they want to remove barley from the Wheat Board monopoly. I should

~c: adeé that this desire for change was expressed across all the provinces of the

inadian Wheat Board designated areas. From BC to Manitoba, voting for marketing choice
.as strong and the message from farmers is clear. I've said from the beginning that I was
5lding this plebiscite as a consultation with barley growers and that I was going to
_sten to what they were telling us. Farmers have spoken and we are listening and we're
1oing to act on their expressed preference. ;will soon begin:working on“the -appropriate
amendments . to the Canadian-Wheat: -Board reguili ‘onk; o take-barley out-of ‘the Canadian:
Wheat Board's monopoly and provide Western Canadian grain producers with the freedom to
rarket their own barley. I will be consulting with the Canadian Wheat Board's board of
‘irectors as we move forward with marketing choice and I am hopeful that we will be able

~ work together in the best interests of Western Canadian barley producers who so have
learly expressed their wishes in this plebiscite. We want to move quickly to give
roducers and the entire industry clarity and market certainty. It is the government's

41 ention that marketing choice for Western Canadian barley growers will be reality by

st first of this year. This is, in my opinion, a wonderful day for Western Canadian

2 ley producers. They have a world-class product and should have the option to maximize
" ne 1 returns and earn their money directly from the marketplace if they choose to. I'm
soking forward to moving ahead with a new era of marketing choice in which barley growers
i1 be able to sell their product to the buyer of their choice, whether that buyer is the
anadian Wheat Board, another Canadian entity or even a foreign buyer, and I see a bright
‘uture for a voluntary Wheat Board for producers who choose to pool together and use its
tervices. So, ladies and gentlemen, Canada's new government promised to give Western
anadian barley producers the opportunity to choose if they wanted marketing choice, and
“heir message was clear. This is the option they want. We're going to give them that
hoice. We made that promise in the campaign and we're keeping that promise now. And I

want to thank you for coming, and I'm ready to take your questions.

AX

CEPORTER: Minister Strahl, I have two questions. Barry Wilson with Western Producer.
5t ¢ all, since the majority of the support for your position came to question two,
5 i 3 open market or a Wheat Board, and the board is essentially suggesting that they
rct. be in the barley market if they don't have the monopoly; I wonder if that second
westion now is a bit irrelevant if the board isn't prepared to actually work in the
ariey market in an open market?

'HUCK STRAHL: Well, I'm going to be very surprised, and I think farmers are going to be

ery disappointed if the Wheat Board sticks to that position.

“rankly. you know, we already have marketing choice in barley as far as feed barley goes,

nd even in the feed barley market, which is marketing choice market, the Wheat Board

urrently cffers an opportunity for farmers who choose the Wheat Board, if they want to

se the board even for that very small market. So it does seem to me that farmers have

iearly spcken.

he Wheat Board says they represent farmers, and if that's the case, then I think they

¢ = ar obligation to come up with a business plan that addresses that concern. It is?

: 130 important to note, Barry, that we're going to continue of course with barley?
~vered uncer part three of the act, they still get, you know, cash, they still get
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e government guarantees. You know, things continue for them. They have some advantages
sa- vour average grain company doesn't have, and I expect and I hope that they'll come up
3 working business plan to address those concerns of farmers who want to still use

‘popTEFR: 3econdly, I understood you to say that you plan to make the change through
+gilation rather than trying to amend the Wheat Board Act.

iesn’'t that require a CWB Act amendment rather than simply a regulatory, which I'm the
“i-ics will call kind of a back-door way of making the change?

"JUTK STRAHI: No, there's two provisions of the act. 1In section 47, 47-1, and those
-ccions talk about change, bringing in a new piece of legislation if you want, and

1ere's another section talks about regulatory change and the ability to add barley or

iks it out by regulation. So we're quite sure we can take it out by regulation. We did
L3ves this consultation, which I think was a very good process, included lots of debate,

#+tz of discussion. We've heard lots of pros and cons as I knew we would, and as we
1wuid. but in the end I think all of us from grain companies to wheat boards to

~zynments have an obligation to listen to the clear majority of people who say it's time

reve to rnore marketing choice, and we want to do that as quickly as possible.

“BTER: M:nister, not only am I a bad dresser, but I'm bad at math, so please forgive me
iere “f I m looking here at the total votes cast, and it looks to me like when you're
ining the percentages, you're not weighting that, because you're looking, for example, BC,
16 votes cast; the fact that 49.4 went to the option two, that skews things vis-a-vis
.nat the vote totals are in Saskatchewan and Manitoba. Anyways, if I lock at this, more
qran roughly, I would say, 60 percent of the ballots cast were coming from Manitcba and
‘askatchewan, and the vast majority of farmers in those two provinces said their preferred
‘stion was option one, retaining. So I'm wondering here at a certain level, as much as
su're trying to say that prairie farmers have overwhelmingly voted in favour, I'm going
challenge that math and say that in fact the preferred choice from those ballots cast
farmers was for option one. I'm wondering if you could comment on that.

{LUC¥, 3TRAKL: Ok, well?ok, I'll talk?I'm not going to talk directly about your math, but I
~omment. on a couple of fronts. One is that the number that I mentioned there, the 62
rcent is all of the votes combined from the entire collection area. So it's not
reraged, you know, not first figured out by province and then averaged out. The only way
o can address this is by taking the entire collection area. Now, some years ago
.iberta. for example, said they wanted to have an Alberta stand-alone policy for Alberta
nly. That was rejected. You have to move forward as a collection area. So those
ambers in total are for?there was, you know, 38 percent that said they want the status
w10 on average across the collection area. So, and even in Saskatchewan for example. A
inority of people said they want the status quo.

"EFORTER: But the preferred option?
AUICK STRAHL: No, it's not the preferred option. A minority?

CIORTER: With all due respect, when you ran and your colleague standing behind you, all
~uhn, 1t was first past the post, all right, and this is probably going to be the
ragument that some of the producers are going to be making. And they're saying that the
~naudibkle) in Saskatchewan, and granted, you're looking for surveying the whole

»llection area, the preferred option, and indeed in Manitoba, the majority was the status
4¢, not rolling things together.

JUCK STRAHL: I mean, it's?I think?

'SPORTER: I just think you want to have to respond to that because your critics are going
be challenging you on that.

1UCK‘STRAHL: Well, I mean, I can respond to it. I think that's guestioning, pushing
ceTulity to the limits to say that somebody who says they don't want to deal with the

a1 Board at all is to be lumped in with those who want the status quo, which is what

1 proposition 1is.

naudibler a minority of people, a significant minority, 38 percent, but there's still an
v.ocus minority say they want the status quo. 62 percent say they want either marketing
wice by including the Wheat Board, or marketing choice with no Wheat Board at all. I
«2ar. they're willing to take their chances on a completely free market. So what is

3



- ~uo nere is that the vast majority, 62 percent have said that they want choice in
. rretirg, and you're left with 38 percent who say the status quo is what they want. TIt's
. .1 significant; that's why we say the Wheat Board should continue to market for that,
r anybody who wants to market through that, through the Wheat Board, but clearly this, I
.:ann, it's pretty hard to misinterpret this. A majority, and a significant majority of

.riey growers want marketing choice.

SPORTER: Graham from CTV. I just?you do have a problem in Saskatchewan, don't you?
ke, looking at your own numbers? I mean, single-desk, 45.1 percent; that's the highest

mber in Saskatchewan, is it not?

JUCE STRAHL: Well, but again, it's a minority of?look at it this way, and this is way?I
't think you could misinterpret this, really. A minority of people want the status

FTEF . .n Saskatchewan, though, that's not the case.
4UTE STRAHI,: 407a minority wants?45 percent say they want the status quo.
SPORTER: And 427
“{UTK STRAHL: 55 percent say?
'PORTER: Yeah, you add the two together.

“JUCK STRAHL: Well, and you have to, because people say, what barley producers are saying
~ne of two things, a majority are saying.

=1 ther want complete and utter free markets. I want to do away with the Wheat Board.
Lzt nothing to do with the Wheat Board and I want the right to market my grain as I see
Now, that's not my choice. Our choice was for keeping the Wheat Board as an
;e ion, but it's pretty hard to misinterpret this, that somehow a 45 percent for the
~atus guo 1s a majority. Even in Saskatchewan the majority say they want something other
man the status quo, and that is some degree a choice. Now, our idea of choice is exactly
nat. If you want to use the Wheat Board, you should use the Wheat Board, but if you want
hit che free market and you think you can do well, you should have that choice as well,
:1d thart's certainly what we hear loud and clear in those numbers that we got from this

cebiscite.
HEORTER: Some of your critics suggest, you know, sort of a Jacques Parizeau question
zre: why wasn't the guestion simpler and clearer? Why do you have to ask three

aesTions?

¥ STRAH.L: Because really, those are the three options. I mean, some people?it's a
4 polics option to say, "I don't want the Wheat Board.
vnow, 1 want to get rid of it. I don't want it at all."” Some people believe that.

s vou see, there's some significant numbers, but as I thought, nowhere near a majority
nat says "get rid of the Wheat Board."
“hat's clear in the majority is people want more choice, and there's, you know, there's no
«ay of misinterpreting that. The three options are really the status quo, monopoly
‘stuation, get rid of the Wheat Board, just turf it. That's not my choice, but I mean,
ir's a valid policy option, and the third choice, which is, you know, keep the Wheat Board
>r those that want it, but allow marketing choice if you want that as well, so there's no
ioubt about it in these numbers that people want to move past the status quo. There's
nlv 38 percent for the status quo. And everyone else that voted, 62 percent said, "I
-art some choice." They either want complete freedom or a choice that includes the Wheat
»ard, put what they don't want is the status quo, and that's clear. 62 percent say the
atus quo's not an option for them.

FOFTE=: Mo, Strahl, you're proposing to end this monopoly for the '07-'08 crop year.
w1 steps do you plan to take to ensure or to protect the sales of farmers that are
ready on the books for this crop year?

HUCK STRAH.: Right. Well, we're going to move as quickly as we can to take barley out by
eculation. I've always said to people, as I've said to the board, that you know, this
oesn't, cf course, do away with contractual obligations. If people have signed on
‘lready tc market their grain in a certain way, you know, they better check their
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nLracts They may well be obligated tc do that, right? And, but anyway, I've said I
u.d sit dcwn with the Wheat Board as well to talk about a way forward, and I'm happy to
a1 thcse concerns and we can address them as needed, but people who sign on in a
mntract to, whether they're selling their product to a local feed mill or selling their
roduct to a local feed mill or selling it elsewhere, I mean, have already, some of them

-:wve signed contracts. Just because you change regulations, doesn't do away with a legal

sntract for any farmer.

“PORTEF: Will there be any legislation required at all to make these changes?

1"k SQTRAHL : No. We are considering proclaiming sections of the act that were not
¢-laimed passed in 1998, but were not proclaimed. TIt's an expanded section 47-1 that
4.2 wich both regulation and legislation and the necessity to have a plebiscite. =We
- nink the intention of Parliament at that time was quite clear, that that act did pass.
the previous government never proclaimed those sections of the act, even
oagh they passed the House, so we are going to consider proclaiming that to make the act
mplete, as it were, as it was passed in 1998, but that's really the only?that's not
:ally a change in legislation, it's just a change in an order in council to proclaim that

rosome reason,

a1 of the act.

SPORTER: Hello Mr. Strahl, Alex Binkley. I'm curious, you had 29, just over 29 000

.i1llots returned out of how many were mailed out?

4UTK STRAHL: There was about 86 000, give or take, that were mailed out.

-cause of the way the voting list was put together, it was a merged list.
so it's a merged list of production insurance data,

“ere 15 no permanent voter's list,
aine and ollseeds payment data and CAIS payment data. So all of those things were put
gzther . FEPNG merged the list. They came up with 42 000 exact duplicates which they

o« out. of the system right away.
“wen they mailed out whatever was left, 86 000 ballots, give or take, but in that, of

surse, was the, there was a declaration form saying that each farm entity only gets one
3ilot. So some farmers, depending on how their farm was constructed, a partnership or a
~srporation or whatever, may have received more than one ballot, so they had to fill out a
jzclarat.ion form saying, "We're only sending in one ballot from one farm," and in the end,
;1at our grains and oilseeds data tells us is that there were, there are actually about

57 000, close to 57 000 barley producers, actual barley producers in the collect, and
"5 the turnout is just over 50 percent, which is about what you expect in a plebiscite,

v 1id we're p.eased with that.

2PORTER: Well, this wasn't just an ordinary plebiscite. I mean, there was a tremendous
vt of publicity, hoopla, whatever you want to call it, and you still only get half?

{UUK STRAHL: Well, I mean, all you can do is throw the doors wide open and encourage

2ople to participate. You know, some people didn't, tell me they didn't participate

.2cause thev don't use the Wheat Board anyway, you know, for example. I mean, they sell

1 their product ? this is a big deal in Alberta ? they sell all of their product perhaps

> farm-fed grain.

neyv're not they never use the Wheat Board. They haven't used the Wheat Board in ten

2ars, and so they just say, you know, "This isn't for me, because I'm just not going to

articipate " even though they're entitled to, they're barley producers. But you can't

sroe someone to vote. All you can do is, again, just throw it open, make it as inclusive
vou can, and encourage people, and we certainly did that, encourage them to vote and

"11 take this result that they've given us.

VOORTER: M. Strahl, just want to return a bit to Paul's earlier questions about the
:mpers  and in particular I'm looking at Manitoba where a majority actually support the
©atus guo, support the board monopoly. So I just wonder if folks like James Bezan
manding behind you, 1if this is kind of bad news, if this is a ballot question, in other
“ords, for Zarmers on the prairies.

UCK STRAHL: Ok, well, maybe after the conference you could buttonhole James and ask him
nat guestion, but I?you know, all you can do in a Canadian Wheat Board issue is to ask
armers in the entire Wheat Board area. You know, you can't, as everyone knows, you can't
a7 I'm going to do this riding by riding. I can't do it province by province. It just
37 ¢ be done. I mean, the Wheat Board collection area is clear. You know, it is the
‘ezce River of British Columbia and the three prairie provinces. 1It's, you know, we

icr 't ask the question of barley producers in Ontario, for example. It just doesn't
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.51+ to them, and all you can do is say that we're going to ask the question broadly,
;mlusively.

. »2rvybody gets the vote, and in this case they spoke clearly across the Wheat Board
1lection area. If you start to say I'm going to pick one province or one region or one
iing, I mean, it's impossible to do, and everybody knows that. And even the Wheat Board
;re . you know, it has to be a policy that applies across the collection area for all
.vmers. And that's why we're moving by regulation to bring that freedom of choice to all

:rley growers in the collection area.

S»aRTER And just a clarification on an earlier answer you gave. Do I understand that
4ct ase it has now been proclaimed, you couldn't move by regulation? There's the bit
f ne act that hasn't been proclaimed that would allow you to take barley out
‘neaudible)

1J¢'K STRAHL: No, you can still move by regulation. The part of the act that we're
‘nsidering proclaiming talks about the need to have a plebiscite. You know, what's been
isctle puzzling for some people is that, you know, what was passed back in 1998 said

.fore vou make changes by either regulation or by legislation, you should consult farmers
rec in a plebiscite, basically, and for some reason that second part was never

- sclaimed that you should consult if you're going to make changes by regulation. 1In

{ her wcrds, what this does is if we proclaim this by 0IC, this will move us ahead to be

- asistent with that any changes you have to have a consultative process with farmers.

14 rhies of course what we promised on wheat, for example, we won't make any moves on

Pear We ve already promised farmers this. We won't make any moves on wheat before we
©ult ~hen in a plebiscite. And that was a promise we made some months ago, and but
4 1. rnis just shows, this would show consistency between whether the changes are

~aulatory cr legislative that plebiscite has to take place. We've done the plebiscite
yway, because we felt it was necessary, but regulatory change is possible under the act

it currertly stands.

"PORTEE: I'm wondering what you say to farmers who are going to say that the results of
e plebiscite shouldn't be respected because of the multiple-ballot issue? There are
soze who are saying already that this process has been tainted.

UK STRAHL: Well, I expect, you know, there's people that want the status quo have said
m>st everything about me, about, you know, my heritage, my parentage and on it goes. I
a1, they will say whatever they feel is necessary to cast doubt on the process. I'm
ninced it matters not what question I ask, how it was done, who I asked, the time
e, st's all?to people who want the status quo, they just simply don't want the
- *tion asked. I mean, they just, they won't accept anything I do on this.
oive zalled me, for proceeding with a campaign promise, they call me an ideological
calot 1 zay, well, actually it was a campaign promise. The front page of our
iricultural brochure, all we're doing is fulfilling the campaign promise to consult
irtmers and to move toward marketing choice.
coole that are against marketing choice are against it no matter what.
~ey will not, they will say this isn't valid, they'll say it's, you know, it was the
‘-ong time of year, the sun didn't come up early enough in the morning, they'll say
smething, it'll always be wrong, but the truth is 29 000 farmers voted, 62 percent said
sey want choice. You can't misinterpret this. Farmers want choice on barley.

IPORTER: But aren't there legitimate concerns given that some farmers that received three
llots, thet there could have been some mistakes made where ballots were counted twice?

¢ STRAHIL.: That's why KPM?you can talk to KPMG about that, but they made every effort

rake sure that that didn't happen. You know, it's interesting to me, somebody said
.ar a ftarmer received three ballots and this is outrageous. Well, of course it's not
03, although they do have to sign the declaration saying they'll only return one of

et. $o when KPMG followed up with, in those cases where they saw duplicates come in,
1ey phoned up, they followed up with a phone call. You know, "Are you aware, sir or
sdam, that you're only allowed one ballot?" Some farmers said, "Well, I didn't know
@z, or I aidn't realize or?" So now the people that are against marketing choice say
=21, they shouldn't have got two ballots, and then if they did get two ballots, you
s1021dn' t have phoned them. You should have counted them. You see, well, I mean, you

in't have your cake and eat it too. KPMG did yeoman service to make sure this was done
tfair.y as possible in every way to prevent duplication, to prevent photocopying, to

revent  protect all privacy concerns in every manner possible, but people who were

qainst marketing choice will not accept the verdict because they just simply don't want
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-hange, and I accept that as a political position, but I don't accept it in light of
i a- farmers have clearly said in this plebiscite, they want marketing choice.

P PORTEE: Notwithstanding any ideological zealotry that may remain inside, looking
rward?this is barley, you dealt with barley, all right? You've made your announcement

var.ey wheat. What is the timeline for wheat, and when might you be looking at
r-zulting producers on wheat?

47F STRAHI,: Well, we don't have a timeline for that. I have told farmers that this year
y sure they should count on using the Wheat Board as is to market their wheat that both
wwers and sellers should count on using the Wheat Board process. There won't be any
qange for this marketing year, and you need to do that to send a message both at home and
roand the world to our buyers that the status quo exists for wheat and will exist for
neat going forward. There is also our promise that before there's a change, and I don't
4v= a timeline for this, but if there was to be a change, we would consult in a

eoiscite, but it won't happen this year, this crop year, because I've already made that
‘omise to our international buyers that if they sign on they know they can get the crops
iat they've ordered up under the Wheat Board system. Ok? Ok, thanks, and I encourage
sople »f they want to talk to some of these executives from the producer associations,
ey 11 have a point of view as well, and I encourage you to talk to them as well
r=rwards. Thanks to my colleagues for their support and thank farmers for their support

the pleb-scite, which again, clearly laid out their support for marketing choice.
anke rolks.



