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Foreword

The Board of Directors of the Canada Deposit Insurance Corporation (“CDIC”) 1s
authorized by the CDIC Act to make by-laws respecting the determination of
annual premiums for member institutions. Without restricting the generality of
that authority, by-laws may be made:

. to establish a system of classifying member institutions into different
categories;

« to set the criteria or factors to be taken into account in determining the
category classification; and

+ to fix the annual premium applicable to each category.

The CDIC Differential Premiums By-law (“By-law”) came into effect for the
premium year beginning May 1, 1999. The By-law undergoes regular reviews
(including a 2004 comprehensive review) and has been amended on numerous
occasions following consultation with member institutions, their associations and
regulators. The By-law and its amendments are provided under the Tabs titled
“Differential Premiums By-law” and “Amendments to Differential Premiums By-
law”, respectively.

The By-law draws upon the same sorts of elements employed in systems in other
major jurisdictions. Most importantly, the CDIC differential premiums system
follows the basic structure of other proven systems — namely, a mix of quantitative
and qualitative criteria or factors.

Each member institution is classified into one of four premium categories. Except
in special circumstances set out in the By-law (relating to new member
institutions, subsidiaries of member institutions and certain amalgamation
scenarios), classification is based on a system that scores a member institution
according to a number of criteria or factors grouped into two broad categories:
quantitative measures (capital adequacy and other) and qualitative measures.

The following table summarizes the criteria or factors and scoring system under
the By-law:
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Summary of Criteria or Factors and Scores

Criteria or Factors Maximum
Score
Quantitative:
Capital Adequacy 20
e Assets to Capital Multiple
e Tier 1 Risk-Based Capital Ratio
e Total Risk-Based Capital Ratio
Other Quantitative
e Return on Risk-Weighted Assets 5
e Mean Adjusted Net Income Volatility 5
e Stress-Tested Net Income 5
e Efficiency Ratio 5
e Net Impaired Assets (Including Net Unrealized Losses on 5
Securities) to Total Capital
e Three-Year Moving Average Asset Growth Ratio 5
e Real Estate Asset Concentration 5
e Aggregate Commercial Loan Concentration Ratio 5
Sub-total: Quantitative Score 60
Qualitative:
e Examiner’s Rating 35
e Other Information 5
Sub-total: Qualitative Score 40
Total Score 100

The determination of the premium category based on a member institution’s score
and the historic premium rates associated with each premium category is set out in
the following table. Members are advised annually of the rates in effect for the
current premium year:

Premium Categories and Rates
Score Premium Premium Rate
Category (basis points % of insured deposits)

2002-04 2005-06
>80 1 2 1.389
> 65 but < 80 2 4 2.778
> 50 but <65 3 8 5.556
<50 4 16 11.111
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The information found at the Tab titled “Filing Requirements” is designed to assist
members in determining filing requirements under the By-law. CDIC will advise
each member institution of its score, categorization and premium rate no later than
July 14™ of each premium year.

The CDIC Policy of Deposit Insurance contains a prohibition on members from
disclosing premium rating information received in connection with the By-law.
The prohibited information includes:

« The category in which the member institution is classified;

+ The premium rate assigned to the member institution;

« The total score assigned to the member institution;

« Any score assigned to a member institution in respect of quantitative or
qualitative factors or criteria;

« The examiner’s rating; and

« Any other information that is given to the member institution with respect
to qualitative factors or criteria by CDIC or by the member institution’s
regulator or examiner that would, in itself or pieced together with other
information, enable the determination of the score assigned to the member
institution in respect of any of those qualitative factors or criteria.

Questions relating to the Differential Premiums By-law or the filing of the forms
may be directed as follows:

Differential Premiums By-law Technical Support
Ms. Sandra Chisholm Mr. Reg Neale
Director, Director of Information and
Insurance Methodology
(613) 943-1976 (613) 943-0613
schisholm@cdic.ca rneale@cdic.ca

CDIC March 2007 Page 3 of 3



	Premium Categories and Rates


<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


