











1998 12 18





Mr. John Keogh

Acting Secretary General

Canadian Radio-television and

   Telecommunications Commission

Ottawa, Ontario

K1A 0N2



Subject:	Appointment of Third Party Central Funds Administrator ("CFA"), Agreement Relating to the Performance of the Functions of the CFA and Amending Agreement to Unanimous Shareholder Agreement



1.	In accordance with section 29(c) of the Telecommunications Act (the "Act"), Stentor Resource Centre Inc. ("Stentor") is filing the following for Commission approval on behalf of BC TEL, Bell Canada, Island Telecom Inc., Maritime Tel & Tel Limited, MTS Communications Inc., NBTel Inc., NewTel Communications Inc., TELUS Communications Inc. and TELUS Communications (Edmonton) Inc.:



-	Agreement Relating to Performance of Functions of the Central Funds Administrator (the "CFA Contract").  The Form of the CFA Contract comprises Schedule H to the Central Fund Administration Agreements ("Fund Agreements"). The CFA Contract is effective December 29, 1998, with a closing date, following a transition period, of March 26, 1999. (Attachment A)



-	Unanimous Shareholder Agreement ("USA") Amending Agreement, effective October 6, 1998, to make provision for an Administrative Services Agreement.  The Form of the USA comprises Schedule C to the Fund Agreements. (Attachment B)



2.	In accordance with section 46.5 of the Act, Stentor is also requesting approval for the designation of Progestic International Inc. ("Progestic") as Central Funds Administrator ("CFA").



3.	By letter dated December 19, 1997, the Commission gave interim approval to the draft Fund Agreement, as well as to the USA, subject to certain modifications.  On March 16, 1998, Stentor filed executed copies of the Fund Agreements.  On May 12, 1998, the Commission issued a show cause letter with respect to sections 4.03 c) and d) of the Fund Agreements.  By letter, dated August 17, 1998, the Commission ruled in the matter of the show cause and directed that certain modifications be made �to the Fund Agreements.  The Commission also stated that it would dispose of the application for approval of the proposed Fund Agreements, once these modifications had been made.  On November 6, 1998, Stentor filed First Amending Agreements to the Central Fund Administration Agreements.  Also on November 6, 1998, Stentor filed the Central Fund Administration Agreement for Edmonton � TCEI, dated July 1, 1998.  Final approval of the Fund Agreements remains pending.



4.	In paragraphs 185 to 187 of Telecom Decision CRTC 97-8, the Commission established arrangements for administration of the portable contribution central funds.  In particular, the Commission considered that the regime should involve the use of a third party central fund administrator.  However, since it would take time for the industry to select the third party administrator, the Commission directed that, on an interim basis, the incumbent local exchange carriers were to act as central fund administrators.  In accordance with the Fund Agreements and the arrangements agreed in the various consensus reports of the Central Funds Subworking Group of the CRTC Interconnection Steering Committee, portable contribution funds were established, effective January 1, 1998.  Mr. Chris Myles of Stentor Canadian Network Management has been acting in the capacity of agent for each of the Companies in carrying out its responsibilities as interim CFA.



5.	A Request for Proposals ("RFP") to perform the functions of third party CFA was issued on February 27, 1998.  Progestic responded to the RFP, and, following successful negotiations between the Canadian Portable Contribution Consortium Inc. ("CPCC Inc.") and Progestic, the CFA Contract will go into effect on December 29, 1998, with a closing date of March 26, 1999.  During the transition period, Progestic will be working with the Mr. Myles to take over the operations of the portable contribution central funds.  At closing, the Companies will assign their rights and obligations as interim CFAs to the third party CFA (termed the Permanent CFA) by executing the Assignment and Assumption Agreement.  The Form of this Agreement is included as Schedule A to the CFA Contract.



6.	Hard copies of the attachments are being provided to the Commission.  Electronic versions are also being provided for the Commission's web-site. 



7.	All of which is respectfully submitted,









Vice-President - Regulatory Matters



Attachments



c.c.:	Stentor Companies & Associate Members

	Mr. Willie Grieve - TELUS Communications (Edmonton) Inc.

M. Jean Martel - Vidéotron Télécom ltée

Ms. Shirley Soehn - MetroNet Communications Group Inc.

	Mr. Steve Guiton - President (CPCC Inc.)

	Mr. Don MacDonald - Chairman (CPCC Inc.)

Mr. Stephen Whitehead, c/o Johnston & Buchan - Secretary (CPCC Inc.)

Mr. Chris Myles, c/o Stentor Canadian Network Management

Interested Parties - Telecom Public Notice CRTC 96-28
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