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Key Monthly Trade Indicators

(November 2001)
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The overall trade balance rises ...

« The overall trade surplus was up half a
billion dollars to $4.6 billion in November.

> The monthly surplus with the US
contracted for the second month in a
row. The balance dropped
$241 million to just below $6.8 billion
in November.

* Monthly trade balances with all other major
trading partners improved over the month,
but remain in deficit. Our deficit with the
EU contracted $357 million to $908 million
for November, while the deficit with Japan
narrowed $24 million to a $132 million
deficit.

... as does the value of the
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The service sector accounts for
more than two-thirds of GDP...

* The service sector now accounts for more
than two-thirds of GDP, up just over one
percentage point since 1990.

...and almost three-quarters of
employment

Share of Services in GDP*, 2000

Total GDP*: 786,838 Million
* GDP at factor cost, 1992 prices
Source: Compilations based on Statistics Canada Data

Share of Services in Employment, 2001




Service Trade Balance

Service
Payments

The service trade deficit 60

narrowed... Service
Receipts

» Service receipts (exports) rose at an c 40
average annual rate of 9.5% over the 1990s é /
to reach $55.3 billion in 2000, while g
payments rose 6.5% annually to reach 20

$62.0 billion in 2000.

» The service account balance improved in

the 1990s. In 2000, the trade deficit in 0 Illl...! S::\a/g;es

services was about $6.7 billion, compared Deficit
to a peak of more than $13 billion in 1993.

0
* The service trade deficit is close to evenly ekl E 2

split between the three major service
components - travel, transportation and
commercial services.

Source: Compilations based on Statistics Canada data

Services Trade Balance vs.




Trade has been a small but
steadily growing component of
the service sector...

* The importance of trade (both exports and

imports) to the service sector has been
increasing steadily throughout the 1990s.
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The share of exports to output has
increased from 5.8 percent in 1990 to
10.7 percent in 2000 while the share of
imports to output increased from

8.4 percent to 11.9 percent.

This still falls considerably short of the
manufacturing sector which exported
56 percent of total shipments in 2000.

Percent

9

8 / / ’\

7 Exports/Qutput . .

6 =

5

1990 1995 2000

Source: Statistics Canada

Share of Services in Total Trade

21




The US remains the dominant
market for Canada's service
exports...

* The US continues to be the dominant
destination of Canada's service exports,

accounting for 57 percent of total service
exports.

» Canada's service exports are much more
diversified than is merchandise exports
where nearly 87 percent of exports is
bound for the US and unlike merchandise
trade, the importance of the US has not
changed much over the past decade.

...and source for service imports
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Exports of commercial services
gained importance while exports
of transportation and travel
services lost ground

* Between 1990 and 2000, the share of
commercial service exports in total service
exports rose by 19 percentage points to 49
percent, at the expense of transportation
and travel services.

+ Commercial services include
telecommunications; computer and
information services; insurance and
financial services; management consultant
services; R&D services; and, intellectual
property services and royalties.

Commercial service imports
have also increased in

Distribution of Canada's Service
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R&D, Royalties and Fees and
Engineering & Construction
showed the strongest growth
among Canada’s commercial
service exports

Management & Business Services
along with Finance & Insurance
account for nearly half of Canada’s
service exports, although the
importance of R&D Royalties & Fees
has seen its share more than double
over the 1990s.

R&D, Royalties and Fees grew
19.6 percent on average over the
1990s, while Engineering &
Construction grew 15.0 percent.

Tele-Computers
Engin&Const&Rental

Fin-Insur & Commission

E—
L
—

R&D Royalties and Fees b
;
—

Management &
Business Svc

Ads & Entertainment

(11990 [EH2000 Billions

Commercial Service Payments




