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Apartment Vacancies Increase in
2002, Little Change in Rents
Residents in the Calgary Census Metropolitan Area (CMA) will have an
easier time finding rental accommodations, according to results released
today from Canada Mortgage and Housing Corporation’s annual Rental
Market Survey. 

Apartment vacancy rates increased to 2.9 per cent this October, up from 1.2
per cent one year earlier.  The CMHC survey found 1,233 vacant
privately-owned apartments in the Calgary CMA, more than double the 526
vacant units reported in October of 2001.  Two factors are responsible for
the jump in vacancies this year.  First, historically low mortgage rates have
prompted tenants to move out of rental in favour of homeownership.  Other
forces come via an indirect increase in the rental supply, as investors are
purchasing condominiums to rent out.  Low mortgage rates and prolonged
weakness in the stock market  has increasingly turned investors’ attention to
the housing market as an alternative investment channel. 

The higher number of vacant units helped ease rental rate increases this
year.  Following a six per cent jump in 2001, average apartment rents
increased by less than two per cent in 2002, reaching $716 per month.  In
the face of rising vacancies and continued low mortgage rates, property
owners are removing any incentive for their tenants to consider home
ownership. 

The continuing trend of condominium conversions contributed to a 1,390
unit decline in the apartment rental universe this year.  Since October 2001,
547 apartment units were converted to condominiums, while an additional
135 units were removed in favour of a congregate care home.  The October
2002 survey universe in the Calgary CMA consisted of 43,167 apartments.

Canada Mortgage and Housing Corporation conducts the Rental Market Survey
annually in October in all census metropolitan areas and urban centres of 10,000
population or over.  To get a more complete picture of the local rental market
including sub-market detail and a discussion of emerging trends, subscribe to CMHC's
annual Calgary Rental Market Survey Report by calling Ricarda Bligh at 1-877-722-2642.
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1. Apartment Vacancy Rates
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2. Average Apartment Rents
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