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Aviation Industry Update
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Global Air Traffic
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Canadian Air Traffic
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Global International Air Traffic
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Canadian International Air Traffic
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Changing Source Markets

International Tourism Expenditures
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Changing Destination Preferences

International Tourism Receipts

2004
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Industry Financial Performance

Operating Profit/Loss
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Industry Transformation

Network Carriers

Traffic                           
(RPMs)

Capacity                           
(ASMs)

Airline % Change 
2005 vs. 2004

% Change 
2005 vs. 2004 2004 2005

Operating Income 
(US$, Millions)

($355) ($384)

8.0% 4.0% $103 $398 

($238) ($39)

($3,308) ($2,001)

($505) ($919)

($854) ($219)

($20) ($217)

6.3% 1.2%

8.4% 5.9%

3.4% 0.4%

1.9% 0.9%

5.9% 3.4%

-0.6% -3.3%

Source:  Air carrier press releases and financial reports.



10

Industry Transformation

Low Cost Carriers

Traffic                           
(RPMs)

Capacity                           
(ASMs)

Airline % Change 
2005 vs. 2004

% Change 
2005 vs. 2004 2004 2005

26.8% 19.0% ($8.7) $54 

33.3% 28.3%

12.7% 10.8%

28.4% 25.3%

$33 $15

Operating Income 
(US$, Millions)

$554 $820

$111 $48

Source:  Air carrier press releases and financial reports.
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U.S. Airline Yields

Revenue Per RPM
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Rising Jet Fuel Prices

Price Per Barrel
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Rising Jet Fuel Prices

Price Per Gallon
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Air Transport Safety

Passenger Fatalities on Scheduled Air Services
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Source:  International Civil Aviation Organization.



15

Air Transport Safety

Worldwide Hull Loss Projection
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Global Security Challenges
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Health

Impact of Pandemic Influenza

Year
Estimated 

Canadian Deaths
Estimated 
U.S. Deaths

Estimated 
Global Deaths

1918-1919 50,000 500,000 40 million

1957-1958 7,000 70,000 1 to 2 million

1968-1969 4,000 34,000 700,000
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Health

WHO Phases of Pandemic Alert

Low risk of human cases 1

Higher risk of human cases 2

No or very limited human-to-human transmission 3

Evidence of increased human-to-human transmission 4

Evidence of significant human-to-human transmission 5

Pandemic Efficient and sustained human-to-human transmission 6

Inter-pandemic phase

Pandemic alert
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Regulatory Framework
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Regulatory Framework

g Economic regulation
− Entry/exit
− Service levels
− Rates
− Mergers and acquisitions

g Transport regulation
− Technical standards
− Safety standards
− Work rules

g Industry regulation
− Foreign ownership
− Competition
− Employment practice
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Economic Regulation

Public 
Convenience 
and Necessity

National 
Transportation Act 

1967

Reverse 
Onus

(Northern Canada)

National 
Transportation Act 

1987

Fit, Willing 
and Able

Canada 
Transportation Act 

1996
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Safety Regulation

Prescriptive regulations Performance-based 
regulations

Highly specialized and 
trained inspectors with 

significant resource 
requirements

System auditors and 
analysts who focus on 
areas of greatest risk

Aviation industry that 
responds to regulatory 

requirements

Industry partner in 
safety with civilian 
aviation authorities
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