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Before You Start 5 i

Is this guide for you?

Generally, corporations are required to pay their taxes in
monthly instalments. An instalment payment is a payment
of part of the total amount of tax payable for the year. We
require corporations to make instalment payments to
ensure that they are treated the same as taxpayers who
have tax deducted at source from their income.

In any of the following cases, corporations do not have to
make instalment payments:

m the total of their taxes payable under Parts I, 1.3, VI,
and VI.1 of the Income Tax Act for either 1995 or 1996 is
$1,000 or less;

m they are in their first year of operation; or

m the taxable income of credit unions, as well as certain
co-operatives, and other corporations that pay patronage
dividends to customers was $10,000 or less for

. either 1995 or 1996, and they did not have to pay tax for
those years under Parts 1.3, VI, and VL1 of the Act.

Do you need more information?

If you would like to refer to the Income Tax Act, we have
included in parenthesis, where applicable, the section,
subsection, paragraph, or regulation to consult. The current
version of Information Circular 81-11, Corporate Instalments,
has more information about instalment payments. You can
get this publication at your tax services office or tax centre.
Also, if you have a question about your account, you can
contact us in writing, by telephone, or in person.

This guide uses plain language to explain the most common
tax situations. If you need help after reading this guide,
please contact your Revenue Canada tax services office or
tax centre.

Note

The Income Tax Act authorizes us to charge instalment
interest and a penalty if we do not receive the required
payments on time. For more information, see the interest
and penalty sections of this guide. We will charge
arrears interest, at the prescribed rate, on any
outstanding balance of tax, interest, or penalty until the
date payment is made in full.

La version francaise de cette publication est institulée Guide des acomptes provisionnels pour les sociétes.
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What’s New! |

This guide includes the following income tax changes
that have been announced, but were not law at the time
of printing. Once they become law, they will be effective as
of the dates indicated below.

Proposed legislation

Business fiscal periods

Changes will affect professional corporations that are
members of partnerships and that carry on business in
Canada with fiscal periods beginning after 1994. These
corporations must now end their fiscal periods on
December 31, unless they would have otherwise ended on
an earlier date. Such corporations will have to file two

T2 returns in 1995. For further information, see the

T2 Corporation Income Tax Guide.

Corporate surtax

For taxation years that end after February 27, 1995, the
corporate surtax will increase to 4% from 3% of the basic
federal corporate income tax. This increase will be prorated
for taxation years that straddle February 27, 1995. For more
information, see the T2 Corporation Income Tax Guide.

Large corporation tax

For taxation years that end after February 27, 1995, the large
corporation tax rate will increase to .225% from .2%. For
taxation years that straddle February 27, 1995, the increase
will be prorated. For more information, see the

T2 Corporation Income Tax Guide.

Part VI surtax

A temporary surtax will be imposed on financial
institutions, other than life insurers, for taxation years that
end after February 27, 1995 and begin before

November 1, 1996. For more information, see the

T2 Corporation Income Tax Guide.

Address and telephone numbers

A list of current addresses and telephone numbers for your
tax services office and tax centre is no longer at the back of
this guide.

You can find the current addresses and phone numbers
under “Revenue Canada” in the Government of Canada
section of the telephone book.

Please do not use the listings from the previous guides as
they are not up to date.



Section A — Parts |, 1.3, VI,
and VI.1 Tax Instalments

ost corporations are subject to tax under Part I of the

Income Tax Act. Corporations have to pay their Part ]
income tax, and any of the following corporate taxes, in
monthly instalments:

® Part .3 — Tax on large corporations
® Part VI — Tax on capital of financial institutions

m Part V1.1 — Tax on corporations paying dividends on
taxable preferred shares

How to calculate your instalments of
corporate tax

There are three options you can use to calculate the amount
of tax you have to pay in instalments for the current
taxation year [paragraph 157(1)(a)]. You can calculate:

® the estimated tax for the current year (option 1);
m the tax for the preceding taxation year (option 2);

® a combination of the tax for the year before the preceding
year, and for the preceding year (option 3).

For all three options, you base the calculation on the total
tax you have to pay under Parts [, 1.3, VI, and V1.1 of the
Act, and the tax you have to pay to your province or
territory.

Unlike other provinces and territories, Quebec, Ontario,
and Alberta, do not have corporate tax collection
agreements with the federal government. Corporations that
earned taxable incomes in these provinces have to pay their
provincial taxes directly to these provinces.

Note
If a year used in calculating the tax is less than
12 months, see “Short taxation years” in this section.

Option 1 — One-twelfth of the estimated tax payable for
the current year is due each month of the taxation year.

Option 2 — One-twelfth of the actual tax payable from the
preceding year is due each month of the taxation year.

Option 3 — One-twelfth of the actual tax payable for the
year before the preceding taxation year is due in each of the
first two months of the taxation year. One-tenth of the
difference between the total of the first two payments and
the actual tax for the preceding year is due in each of the
remaining 10 months of the taxation year.

Note

We may charge interest if you used Option 1, and your
estimated tax was lower than the year’s actual tax and
the tax calculated using Options 2 and 3.

You can use the option that is most advantageous to you
[subsection 161(4.1)]. We will assess your return using the
option that results in the least amount payable by
instalments.

Section C includes two worksheets to help you calculate
your estimated tax payable and tax-credits, as well as your
monthly instalment payments. Use the estimated credits
for 1996 to calculate your instalment payments under
Option 1, Option 2, or Option 3.

Instalment due dates

Instalment payments are due each month of your
corporation’s taxation year. The first payment is due one
month less a day from the starting date of the corporation’s
taxation year. The rest of the payments are due on the same
day of each following month in the year.
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Example

Start of taxation year: January 1, 1996

End of taxation year: December 31, 1996

Each of the 12 instalment payments would be due by the
last day of each month during the taxation year. The first
payment would be due by January 31, 1996. The last
payment would be due by December 31, 1996.
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Balance due dates

The balance due date is the date a corporation has to pay
the remainder of the tax it owes for the taxation year
[paragraph 157(1)(b)].

For Parts 1, 1.3, VI, and V1.1 tax payable, the balance due
date is two months after the end of the taxation year.
However, the time limit is three months if all three
following conditions apply:

® Your corporation claims the federal small business
deduction [subsection 125(1)] in the taxation year, or if
the deduction was allowed in the preceding taxation
year.

m Your corporation is a Canadian-controlled private
corporation (CCPC) throughout the taxation year.

® Your corporation’s taxable income for the preceding
taxation year was not more than its business limit for the
preceding year.

A corporation may be associated with one or more
corporations during the taxation year. If so, the total of (a)
the taxable income of the corporation for its preceding
taxation year and (b) the total of the taxable incomes of all
the associated corporations for their taxation years that
ended in the same calendar year as the calendar year in
which the corporation’s preceding taxation year ended
must not be more than the combined total of their business
limits for those preceding years.

The business limit of any corporation or the combined total
of the business limits of all associated corporations is
normally $200,000. This amount would be less if the
preceding year’s business limit was prorated for a short
taxation year. The total business limit could be more than
$200,000 if the corporation is associated with other
corporations in the current year but not in the preceding
year (section 125). _



For taxation years ending after June 30, 1994, the $200,000
business limit has been eliminated for Canadian controlled
private corporations (CCPC) having taxable capital
employed in Canada (as calculated for the purpose of the
large corporations tax) of $15 million or more in the
preceding taxation year. A CCPC with taxable capital
employed in Canada between $10 and $15 million in the
preceding taxation year will reduce the $200,000 business
limit on a straight line basis. Similar restrictions will apply
to any CCPC that is a member of an associated group.

The taxable capital employed in Canada of a CCPC that is a
member of an associated group includes the taxable capital
employed in Canada of each member of the associated
group. For more information, see the T2 Corporation Income
Tax Guide.

Amalgamations

A special rule applies when determining if the balance due
date is two or three months for a new corporation formed
after an amalgamation has taken place. The new
corporation’s taxable income for the preceding year is the
total of the predecessor corporations’ taxable incomes for
their taxation years that ended immediately before they
amalgamated. The same rule applies for determining the
business limit.

Wind-ups

When determining if a parent corporation’s balance due
date is two or three months in its first taxation year after it
receives the assets of a subsidiary corporation that is
winding-up, the taxable income for the preceding taxation
year is the total of:

m the parent corporation’s taxable income for that year; and

m the subsidiary corporation’s taxable income for its
taxation year ending in the calendar year that the parent
corporation’s preceding taxation year ended.

These rules apply for determining the business limit as
well.

Special situations — When do you not
have to pay instalments?

Tax payable of $1,000 or less

You do not have to make instalment payments for 1996 if
your corporation’s Parts I, 1.3, VI, and VL1 taxes payable for
either 1995 or 1996 total $1,000 or less [subsection 157(2.1)].
However, the corporation has to pay its taxes, if any, on its
balance due date. To determine the balance due date, see
“Balance due dates” on page 5.

New corporations

You do not have to make instalment payments for a new
corporation until it has started its second year of operation.
However, for its first year of operation, the corporation has
to pay any tax it owes on its balance due date for that
taxation year. To determine the balance due date, see
“Balance due dates” on page 5.

Credit unions, certain co-operatives, and
other corporations

Credit unions, as well as certain co-operatives, and
corporations that pay patronage dividends to customers do
not have to make instalment payments for a taxation year if
for that year or the preceding year their taxable incomes
were $10,000 or less and no tax was payable under Parts 1.3,
VI, and V1.1 of the Income Tax Act.

In these cases, the full amount of the tax owing is due at the
end of the third month following the end of the taxation
year [subsection 157(2)].

Special rules

Short taxation years

If your corporation’s taxation year is less than 12 months,

you have to pay one-twelfth or one-tenth, if applicable, of
the corporation’s tax each month in the taxation year. You
do not have to make an instalment payment for a taxation
year that is shorter than one month.

The tax you did not pay in instalments is due on the
corporation’s balance due date.
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Example
Start of taxation year:
End of taxation year:

January 15, 1996
March 30, 1996

Tax owed by instalments under Option 2: $300,000.

Two instalments of $25,000 each must be paid on
February 14 and March 14.

If the actual tax for the year is $500,000, the remaining
$450,000 is due by the corporation’s balance due date.

For Option 2 or 3, when a preceding taxation year is less
than 12 months, the tax payable for that year is adjusted to
a 12-month equivalent. This is called the “adjusted base”
[regulation 5301(1)].

To calculate the adjusted base, divide 365 by the number of
days in the taxation year. Multiply this figure by the actual
tax payable for that year. :

For Option 2 or 3, when a preceding taxation year is less
than 183 days, the adjusted base is whichever of the
following amounts is greater:

@ the adjusted base for that taxation year and

m the adjusted base for the next preceding taxation year of
more than 182 days [regulation 5301(3)].

Amalgamations

When a new corporation is formed because of an
amalgamation, it is treated as a continuation of the
predecessor corporations (section 87). The instalment base
of the new corporation is the total of the previous
corporations’ instalment bases [regulation 5301(4)]. For
examples of how to calculate instalments when there has
been an amalgamation, see Appendix 5 in the current
version of Information Circular 81-11.



Wind-ups

When a subsidiary corporation is wound up into a
Canadian parent corporation, [subsection 88(1)] the parent
corporation has to include, in addition to its own
instalment bases, the instalment bases of its subsidiary
corporation [regulation 5301(6)]. For an example of how to
calculate instalments under a wind-up situation, see

Appendix 6 in the current version of Information
Circular 81-11. :

Transfers or rollovers

A corporation that receives all or substantially all of the
property of another corporation that it does not deal with at
arm’s-length in a transaction to which subsection 85(1)

or (2) applies has to include, in addition to its own
instalment bases, the instalment bases of that corporation
[regulation 5301(8)]. For an example of how to calculate
instalment payments when there has been a transfer of
property, see Appendix 7 in the current version of
Information Circular 81-11.

Paying instalments

You can make your payments where you bank, you can
mail them to your tax centre, or you can make your
payments in person at your tax services office.

If you pay where you bank, give Parts 1 and 2 of Form T9,
Remittance Form, to the teller with your payment. The teller
will return Part 2 to you as a receipt.

If you do not have a personalized remittance form, you
cannot make your payment where you bank. Instead mail
your payment to your tax centre, or make your payment in
person at your tax services office using Form RF-Corp,
Remittance Form included in this guide. Enter your
corporation’s name, address, account number or business
number, the taxation year-end, and the amount of your
payment in the spaces provided.

You can pay by cheque or money order, made payable to
the Receiver General. You can also make your payment by
electronic data interchange (EDI). If you are interested in
using EDI to remit your corporate instalment payments,
contact your financial institution. After we have received
your payment, we will send you a combined statement of
account and remittance form. Keep the receipt with your
records for future use.

Review each statement of account you receive to ensure
that we have applied your payments correctly. If we made
an error in applying any of your payments, immediately
contact your tax centre.

The instalment credits we show on your statement of
account for each taxation year should agree with your
records. If there is a difference between our records and the
amount you report at line 145 of your corporation’s return,
we will assess the return using the instalment credits
shown in our records.

We consider corporate tax payments to have been made on
the day on which:

m they are delivered to a Revenue Canada tax services
office or tax centre; or

® they are deposited at any financial institution belonging
to the Canadian Payments Association.

If you mail your payment, we consider the payment to have
been made on the day we receive the payment, not on the
day you mail it [subsection 248(7)].

Note

You can use Form T9, Remittance Form to make Parts I,
.3, VI, and VL1 instalment payments. To make
instalment payments under Parts XII.1 or XII.3, use
Form T901, Remittance Form included in this guide. See
“Paying instalments” in Section B for more details on
Form T901. Instalment payments under Parts XII.1
and XII.3 are discussed in Section B.

Transfer of instalments

Our transfer policy makes it easier for you to move excess
instalment payments from one account where they are not
immediately needed to another account where they are
needed. You may want to do this to cover an outstanding
balance or to cover an employer account.

The guidelines are as follows:

w Only an authorized officer of the corporation can request,
in writing or by telephone, a transfer of instalments.

m The request has to specify how you want to apply the
payments.

® You can transfer funds between taxation years in the
same account, or to another account.

® You can transfer an amount made up of several
payments or simply part of a payment.

® You can request more than one transfer during the year.

& You cannot transfer a payment after the income tax
return for the particular taxation year has been assessed.
Transferred payments will keep their original payment
date for the purpose of calculating interest. Since a
transferred payment keeps its original payment date,
(section 221.2) we consider the previous allocation not to
have occurred.

Address your request for an instalment transfer to

_Corporation Services, at the appropriate tax centre.

Note

If you have questions about a non-resident corporation
account, call the International Tax Services Office at the
following telephone numbers:

In the Ottawa area ...........ccccoeveverrenceeeericvnnerennn. 952-3741
Long-distance from Canada and

the United States........ccoevecrecevencennrnans 1-800-267-5177
Long-distance from outside Canada

and the United States ..........cccocvevccrrrinnas (613) 952-3741*

*We accept collect calls.

Instalment interest

We calculate interest, compounded daily
[subsection 248(11)] according to a corporation’s actual
instalment requirements for the year.
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We will charge interest if:
® you made late or insufficient instalment payments; and
m the interest on the instalment payments is more than $25.

We use the offset method to calculate instalment interest.
This means we allow credit interest when you prepay or
overpay your instalments, which can reduce or eliminate
the interest we charge on late or insufficient payments. For
more information on the offset method, see the current
version of Information Circular 81-11.

The interest rate is determined (regulation 4301) every three
months. The interest rate is based on the average rate of-

90-day Treasury Bills sold during the first month of the
preceding quarter (rounded to the next higher whole
percentage point) plus four percentage points.
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Example

Corporation A has a December 31 year-end and has to
make monthly instalment payments of $75,000 beginning
January 1996. The corporation only makes two instalment
payments in the year. The corporation makes one payment
of $120,000 on March 12, and a second payment of $150,000
on April 25. Therefore, when we assess Corporation A’s
return, we will charge $39,559.24 in instalment interest. We
used an interest rate of 12% in the following calculation.

s

Instaiment penalty

We may charge an instalment penalty under section 163.1
of the Income Tax Act when the instalment interest is more
than $1,000.

Instalment Number
Date Payments
payments . Balance of Interest
1996 received
due days

January 31 $75,000 $75,000.00 29 $718.37
February 29 75,000 150,718.37 12 595.69
March 12 $120,000 31,314.06 19 196.19
March 31 75,000 106,510.25 25 878.89
April 25 150,000 (42,610.86) 5 (70.09
April 30 75,000 32,319.05 31 331.02
May 31 75,000 107.650.07 30 1.066.83
June 30 75,000 183,716.90 31 1.881.67
July 31 75,000 260,598.57 31 2,669.10
August 31 75,000 338.267.67 30 3,352.29
Sepfember 30 75,000 416,619.96 <31 426711
October 31 75,000 495,887.07 30 4914.33
November 30 75,000 575,804.40 31 5,897.47
December 31 75,000 656.698.87 59 12,860.37
February 28, 1997 Balance

due date
ToTo! instalment ) $39,550.24
interest

We calculate the penalty by subtracting, from the
instalment interest, the greater of:

m $1,000; or

m 25% of the instalment interest calculated if no instalment
payment had been made for the year.

One-half of the difference is the amount of the penalty.
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Example

In the previous example, Corporation A is charged
instalment interest of $39,559.24. Therefore, we assess a
penalty of $10,984.61 as follows:

Instalment INTErest ....cevivcvevereeenirieecrieeerieesreesreeenes $39,559.24

Minus the greater of:
$1,000; or 25% of the
instalment interest charged if Corporation A
had made no payment at all

($70,360.06 % 25% = 17,590.01) ...cc0rvvvivriiirirrinns 17,590.01
Subtotal.....cocciii 21,969.23

Instalment penalty (one-half of subtotal)....

$10,984.61

T

Section B — Parts XII.1T and XII.3

Tax Instalments

his section will help you determine the instalment
payments your corporation has to make under the
following parts of the Income Tax Act:

m Part XII.1 — Tax on carved-out income; and
m Part XII.3 — Tax on investment income of life insurers.

Arrears and refund interest apply to Parts XII.1 and XIL3 of
the Act.

Do not use Options 1, 2, or 3 in Section A to calculate Parts
XIL.1 or XII.3 instalment payments.

Part Xll.1 — Tax on carved-out income

Part XII.1 of the Income Tax Act generally applies to
carved-out property acquired after July 19, 1985.
Carved-out property includes Canadian mineral resources,
petroleum, natural gas, and related hydrocarbons. The tax
rate for carved-out income is 45% of the income from
carved-out property. A description of carved-out income is
in section 209 of the Act.

Reporting Part XIl.1 tax

Report the Part XIL.1 tax you owe on Form T2096, Part XI1.1
Tax Return — Tax on Carved-Out Income. We should receive
the return by six months after the end of the corporation’s
taxation year.

Instalment payments

You have to make instalment payments equal to
one-twelfth of the tax payable under Part XII.1 of the Act
each month in the taxation year. The remainder of tax, if
any, is due on or before the end of the second month after
the end of the corporation’s taxation year.

Interest

We use the deficiency method to calculate instalment
interest on late or insufficient instalment payments of
Part XIL1 tax. This means that we base the instalment
interest on the amount your instalment payments were

short of what they should have been. For more information
on the deficiency method, see Appendix 8 in the current
version of Information Circular 81-11.

- Pant XI1.3 — Tax on investment income

of life insurers

Life insurers may have to pay tax under Part XIL.3 of the
Act (section 211.1). The amount of tax you may have to pay
is 15% of your taxable Canadian life investment income for
the year.

Reporling Part XI1.3 tax

Report the Part XII.3 tax you owe on Form T2142, Part XI1.3
Tax Return — Tax on Investment Income of Life Insurers. We
should receive the return by six months after the end of
your taxation year.

Instalment payments

You have to pay Part XII.3 tax in quarterly instalments on
or before the last day of each three-month period. You have
to make the first instalment payment three months less a
day after your taxation year begins. Your remaining
payments are due on the same day of each three-month
period until the end of your taxation year.

Calculate each instalment payment as follows:

m the number of complete months in the taxation year
within the three-month period; divided by

m the number of complete months in the taxation year;
times

m the lesser of:

— the Part XIL3 tax payable for the current taxation year;
or

— the Part XIL3 tax payable for the preceding taxation
year.

The remainder of tax, if any, is due on or before the last day
of the second month after the end of your taxation year.

If your Part XIL.3 tax is $1,000 or less in the current or
preceding year you do not have to make instalment
payments.

Interest

We use the offset method to calculate instalment interest.
This means we allow credit interest when you prepay or
overpay your instalments, which can reduce or eliminate
the interest charged on late or insufficient payments. For
more information on the offset method, see the current
version of Information Circular 81-11.

We will not charge interest on late or deficient instalments
if the total amount of the interest is $25 or less.




Paying instalments

After we process your payment for Parts XIL.1, or XIL3
taxes, you will receive a personalized Form T901,
Remittance Form. This form will give you the revised
balance for your account and you can use it to make your
next payment.

If you do not have a personalized T901 remittance form, use
the copy of Form T901 included in this guide. Enter your
corporation’s name, address, account number or business
number, the taxation year-end, and the amount of your
payment in the spaces provided. Mail the completed form
with your payment to your tax centre, or you can make
your payment in person at your tax services office.

If you are making one payment for taxes under different
parts of the Income Tax Act, give the allocation for each
amount to ensure that we credit each account correctly.

Note

If you have questions about a non-resident corporation
account, call the International Tax Services Office at the
following telephone numbers:

In the Ottawa area.......ccoeevvvinvernienseiesnnnnensrenene 952-3741
Long-distance from Canada

and the United States........ccooevvevinieiennnn, 1-800-267-5177
Long-distance from outside

Canada and the United States ................. (613) 952-3741%

*We accept collect calls.

Section C — Worksheets

he two worksheets in this section will help you

determine your instalments for 1996. Estimate your
current-year tax payable and your credits on Worksheet 1.
Then use these amounts to complete the current-year
information area on Worksheet 2.

Use Worksheet 2 to determine your instalments for the
year. After you have calculated the taxes you owe under
Parts I, 1.3, VI, and V1.1 of the Income Tax Act, and your
provincial or territorial tax, enter the amounts in the
appropriate column for Options 1, 2, and 3. We explain the
three options in Section A under the heading “How to
calculate your instalments of corporate tax.” You can use
the option that is most advantageous to you. Any
remaining unpaid tax is payable on or before the balance
due date described in Section A.

Rates of income tax

The information in this part will help you estimate your\
taxes payable and your tax credits for 1996 on Worksheet 1.

Federal
The basic rate of Part I tax is 38% of your taxable income.
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Provincial

Corporations have to calculate and pay provincial or
territorial corporate income tax in addition to their federal
corporate income tax.

Provincial or territorial corporate income tax is based on the
taxable income your corporation earned in a province or
territory. If your corporation is established in more than
one province or territory, see Part IV of the Income Tax
Regulations. When you calculate the 10% federal tax
abatement and the provincial or territorial tax, the taxable
income earned in each province or territory has to be
determined according to these regulations.

All provinces and territories have two income tax rates.
Apply the lower rate to the income you earned in a
province or territory that is eligible for the federal small
business deduction. Apply the higher rate to your income
that is not eligible for this deduction.

Quebec, Ontario and Alberta do not have corporate tax
collection agreements with the federal government.
Corporations established in these provinces must file an
income tax return with their respective province.

The following table shows the income tax rates for the
provinces and territories that have tax collection
agreements with the federal government.

Income eligible
for the Other income
Province or small business (% of federal
territory deduction taxable
(% of federal income)
taxable income)
Newfoundland 5 14
Nova Scotia 5 16
Prince Edward 7.5 15
Island
New Brunswick 7 17
Manitoba 9 17
Saskatchewan 8 17
British Columbia 10 165
Northwest 5 14
Territories
Yukon Territory 6 15
m_

These rates may change during 1996.

You can reduce the tax calculated at these rates by various
deductions and credits. For more information, see the
T2 Corporation Income Tax Guide.



Worksheet 1 — Calculating estimated tax payable and tax credits for 1996

Estimated taxable INCOME (..o

Calculating the estimated tax payable

Total of estimated:

Federal Part 1TAX ..o i

Federal SUMOX, ..
SUBDTOTAL e e e (A)

Minus total of estimated:

Small business deduction.........e T P VNPT

Investment corporation deduction ...,

Federal tax abatement.......ccociiciin

Manufacturing and processing profits deduction.........

Non-business foreign Tax credit ...,

Business foreign tax credit ..o,
Logging TaX Credit......co i
Federal political contribution tax credit......oovvvcinin,

investment tax credit from form T2038 ...
Part L3 1ax Credit oo o
Part VI TOX Credit ...

SUD T O i (B)
Total estimated 1996 Part 1 tax payable “ ... (A) - (B)
Total estimated 1996 Part 1.3 tax payable *........ccocviinii e
Total estimated 1996 Part VItax payable * ... i
Total estimated 1996 Part VI.1 tax payable * ...
Estimated 1996 net provincial tax payable * ...

Calculating the estimated credits for 1996

Total of:
Investment tax credit refund ..o

Dividend refund.......ccirirc e

Federal capital gains refund.........cccvirmvicnion e
Provincial and territorial capital gains refund..............cocevee,
NRO allowable refund from FOrm T25(26) .........cccvvniivinnnnenn
Tax withheld At SOUICE ..o e

Nova Scotia research and development tax credit
FEFUNG ..t e

Federal mining reclamation tax credit refund..........c.ocovvvennn,

Nova Scofia film industry tax credit refund ..o,

Canadian film or video production tax credit refund...........
British Columbia refundable fax credit......ciiceineine,

Total estimated 1996 Credils * ..o b

* Use these amounts when calculating your monthly instalment payments on Worksheet 2,




Worksheet 2 — Calculating monthly instalment payments

Instalment payments are due each month of your corporation’s taxation year.

Option 1 Option 2 Option 3
1996 1995 1994

Add:
Part 1 tax payable ..o
Parf 1.3 tax payable ..o
Part VITaxX payable ..o -
Part VI.T1ax payable ...
Total Parts 1, 1.3, VI, and VLT TOX ™ oo
Add:
Provincial/territorial 1ax payable ...
Total Parts 1, 1.3, VI, VI.1 tax, and

provincial/teritorial TaX.......cvvoiinnineana
Subtract:
Total 1996 estimated credits from Worksheet 1............
Instalment base amount ..o
DIVIAE DY: i e 12 12
12 payments due under Options Tand 2...................
Payments 1 and 2 under Option 3 QU ...
Prior-year instalment base (Option 2 instalment base amount above) ...
Less the total of payments 1 ANd 2.
SUBDTOTAN titviiit it sh bt st bbbt e e R R0 0L s oAb b e e e e b e e e R bbb e
DIVIAE DV 1ottt bbb b b
Each of the remaining 10 payments @QUAIS ...

W

*[f this amount is $1,000 or less for either 1996 or 1995, you do not have to make instalment payments for 1996.
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Appendix A — Declaration of Taxpayer Rights
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'*I Revenue Revenu : o ' e e o
Canada  Canada . REMITTANCE FORM - FORMULAIRE DE VERSEMENT ) RF-Corp

Use this form for corporation remittances only. Account number or business number
F laire & utiliser uniq pour les d'impdt des sociétés., 8 Sub-code

Sous- . i
Complete for addrass change -code Numéro de compte ou numéro d'entreprise
Remplisssz s'il y a changement d'adresse
Care of address Ensure correct allocation of your payment by entering the amount in one of
Adresse (aux soins de) the boxes below.
Sweet a0dress Afin que votre paiement soit porté au bon compte, inscrivez le montant dans
Adressa {rue) I'une des cases ci-dessous.
City, province, postal code
Vl?e. province, code postal Arrears pay t

Paiement d'arriérés »

Instalment payments will be credited to the taxation year indicated.

Ptease specify below.
Lesp d p saront imputés & I'année
d'imposition Indiquée.
Taxation year end Instalment payment
Fin de rannée d'imposition Paif t o ptes provisi L
I* Revenue Revenu
Canada  Canada REMITTANCE FORM - FORMULE DE VERSEMENT 901
Rev. 94
If your name or address as shown is not correct, please print the correction below.
Si'le nom ou l'adresse est inexact, faites fa rectification ci-aprés en majuscules. ENTER AMOUNT OF PAYMENT
Name —- Nom X INSCRIRE LE MONTANT DU PAIEMENT

Care of Address

Adresse aux soins de

T MRS AT ACCOUNT NUMBER - NUMERO DE COMPTE
City, Province, Postal Code
Ville, province, code postal

TAXATION YEAR OR FISCAL -
PERICD END (SEE REVERSE) Year-Année| Month-Mois| Day-Jour

ANNEE DIMPOSITION OU FIN DE
L'EXERCICE FINANCIER (VOYEZ AU VERSC) ] | |

FOR TAXATION CENTRE
USE ONLY

. SE
RESERVE A LUSAGEDU P
CENTRE FISCAL

Your payment may be made where you bank or to:
Vous pouvez faire le paiement & votre établissement financier cu au:
Taxation Centre — Centre fiscal

Your opinion counts!

We review our income tax guides and pamphlets each year. If you have any
comments or suggestions to help us improve our publications, we’d like to
hear from you!

Please send your comments to:

Client Services Directorate
‘ 400 Cumberland Street
Ottawa ON K1A 0LS
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Cancellation / Reinstatement Form

You may be receiving more than one copy of the
Corporation Instalment Guide. If you do not need to receive
more than one copy, please complete this form to cancel
the extra copies. If you cancel this publication for an
account number or business number, you will not receive
it for 1997. We suggest that you make sure you receive at
least one copy of the publication for your reference.

If you have previously cancelled this publication and
would like to receive it again, tick the "Reinstate” box
below and provide the necessary information.

List the corporation name, mailing address and account
number or business number if you would like to
discontinue or reorder these publications. You must enter
your account number or business number on the form.

Send the completed form to Corporation Services at your
tax centre.

Corporation Instalment Guide

Corporation name Mailing address

Account number/Business number Cancel [ Reinstate

If you need more space, attach a separate piece of paper.

T78-Corp.94E
December 1995
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