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CALCULATION OF CAPITAL GAINS DEDUCTION FOR 1994 ON ALL CAPITAL PROPERTY 

l Use this form if you disposed of qualified farm property or qualified small business corporation shares in 1994 or a prier year. 

l If you bave never disposed of this type of property, you should use Form T657A, Calculation of Capital Gains Deduction for 1994 on Other Capital Property. 
You should also use Form TS57A if you bave never disposed of this type of propetiy and you liled Form T664, Election to Reporf a Capital Gain on Propefiy 
Ownedat the Endof February 22, 1994, for qualified farm property or qualified small business corporation shares. Form T657A is included in the income tax 
guide called Capital Gains, or you cm get this form from your Revenue Canada income tax office. 

l If you bave investment income or investment expenses in 1994, you should complete Form T936, Calculation of Cumulative Net Investment Loss (CNIL) to 
DecemberS1, 1994, before you complete this form. Form T936 lisfs what is considered to be invesfment income and expenses and i?. included in the income 
fax guide called Capital Gains. You cm also get Form T936 lrom your income tax office. 

l You bave to be a resident of Canada throughout 1994 lo be eligible 10 claim this deduction. For the purposes of this deduction, we also consider you to be a 
resident throughout 1994 if you were a resident of Canada for at least part of 1994, and you were a resident of Canada throughout 1993 or 1995. 

l For the definition of qualified farm propetiy, sec the chapter called “Capital Gains” in the income fax guide called Farmiq Incorne. For a definition Of 
qualified small business corporation shares, sec the chapter called “Definitions” in the income tax guide called Capital Gains. 

What are the capital gains deduction limits? 

There is a limit to the total amount of capital gain?. deductions that you cari claim. This limit depends on the type of capital property thal you disposed of. 
If you disposed of: 

l qualified farm property or qualified small business corporation shares, you are eligible for the 5500,000 capital gains exemption. Since you only 
include three-quatiers of a capital gain in your taxable income, your cumulative capital gains deduction is $375,000 (three-quarters of $500,000); or 

l any other capital properties, you are eligible for the $100,000 capital gains exemption. Since you only include three-quatiers of a capital gain in your 
taxable income, your cumulative capital gains deduction is $75,000 (three-quarters of $100,000). See the chapter called “Capital Gains Deduction” in the 
income tax guide called Capita/ Gains for details. 

The total of your capital gains deductions from 1985 to 1994 for all types of capital properties cannot be more than your cumulative deduction 
of $375,000. 

- Qualified farm property 

When you dispose of qualified farm property and bave a capital gain. you cari claim a capital gains deduction in 1994 fhaf is equal to the lowest Of the 
following amounts: 

l your annual gains limit for 1994; 

l your cumulative gains limit for 1994; 

l your net taxable capital gains in 1994, from dispositions of qualified farm property aller 1984; and 

l your maximum capital gains deduction available for 1994. 

- Qualified small business corporation shares 

When you dispose of qualified small business corporation shares after June 17, 1987. the maximum capital gains deduction available for this type of 
taxable capital gain is $375.000. 

When you dispose of qualified small business corporation shares in 1994 and bave a capital gain. you cari claim a capital gains deduction in 1994 that is 
equal 10 the lowest of the following amounts: 

l your annual gains limit for 1994, minus any capital gains deduction for qualified farm propetiy claimed in 1994; 

l your cumulative gains limit for 1994, minus any capital gains deduction for qualified farm property claimed in 1994; 

l your net taxable capital gains in 1994 for qualified small business corporation shares; and 

l your maximum capital gains deduction available for 1994. 

You may bave a reserve from a prier year’?. disposition of qualified small business corporation shares. If you include this resewe in your 1994 capital gains, 
the taxable part of the reserve may qualify for the $375,000 capital gains deduction. This is SO only if the disposition took place after June 17, 1987. 

You may own shares of a qualifying small business corporation that becomes a public corporation by having its shares listed on a prescribed stock 
exchange in Canada. In this case. there is an election available to you. The election Will allow the shares to qualify for the 5375,000 capital gains 
deduction. The deduction will apply to any gains you had on these shares 10 the date the shares are Med. If you need more information, contact your 
income fax office. 



- Part 1 - Calculating your annual gains limit for 1994 



- Part 4 - Qualified small business corporation shares 
Complefe ,hiS pan if: 
s you dispos& of qualified small buSine** corporation shares in 1994; or 
a you are repotiing a re*erve in 1994 an qualified *maIl bmines~ corporation shares you disposed of after June 17, 1987. 
If you fil& Form 7664, Elecfion lo Reporta Ca~;f.# Gain on Property Ownedaf fhe End offebruary**, 1994, for qualified srnali bu*ine** corporation shares. complete Patl5 
toi ttle e,ec,ive disposition. 

Maximum qualified sma,, b”Si”eSS corporation *Ilares capital gains &d”C,iO” for 1994 $375.000100 (29, 

Prier years capital gains deductians (ta determine this amount, complete Chart 3 on page 4 of fhis form) (30) I 

Qualified small business corporation shares capital gains deduction available for 1994 (line 29 minus line 30. If negative, enfer 
ZWO.) ,..,.........,.............,....,.....,..,..................,........................ I b I (31) 

Taxable capital gains from the disposition of qualified small business corporation shares in 1994 
([,ine5,3inPa~,ofSched”,e3p,“s,ine38, o,FormT20,7]x3,4) .<, 1 (32) 

A”n”al gain* ,imit (,,ml ,ine9 in pari 1 Of,hiS form) 

3 

(33) 

Capital gains deduction on qualified farm propeily (fram line 28 in Part 3 of lhis farm) (34) 

Net annual gains limil (@ne 33 minus Une 34) b I (35) 

Cumulative gains limit (from line 21 in Pari 2 of thi* form) (36) 

Capital gains deduction on qualified farm propeny (from line 28 in Patl3 of lhis torm) (37) 

Net cumulative gains limit (line 36 minus line 37). b / (33) 

Capital gains deduction an qualified *maIl business corporation shares 
The maxfmum amounf fhaf you cm enter on line 39 I* the leas1 of lines 31,32,35, and 38. Hwmver. you ma* enter an amount 
thatislesstha”lhemaxim”m................................................,.............................. I (39) 

If you bd 0th dispositions. including the above-mentioned elenive disposition, or reserves on the dispositions of other capital pmperty in 1994, 
compkae Pari 5. Ofherwise, go 10 Pan 6. 

- Part 5 - Other capital property 
Camplete ,hiS part if: 
* you disposed of other capital propetiy in 1994: 
* you are reponing a resetve in 1994 on other capital prapety: or 
- you filed Fo”r T664. EkC,iO” 10 mpm a capital Gai” on Properly Ownedat me E”d OfFebr”alY22, 1994. 

Maximum capital gains de&ction for 1994 575.000,00 (40) 

Total capital gains deductions daimed atier 1984 and tEfore 1988 on otiler cwital pmpeliy an,y (hm line 254 on pur 1985 
to,9*,,~eturns).......,............,..,....................................................... 

Adjustment of pre-1988 capital gains deductions (112 of amount a1 line 41) 
+ ii:; 

Capital gains deductions claimed in 1988 and 1989 on olher capital propetiy excluding “eligible capital prope* (olher)” (from 
,ine 254 on pur 1988 and ,989 ret”r”s minus ,ine 544 on Schedule 3 tcJr 1988 a”d1989. If negative, enter zero., 

Adjustment of 1988 and 1989 capital gains deductions (1/8 cd amount af line 43) 
3 I::i 

Capital gains deductions daimed in 1988 and 1989 for ‘eligible capital propeity (other)” (km line 254 01 pur 1988 and 1989 
retunls minus lb am0”nt a, ,ine 43 above: nat to exceed ,ine 544 on Schedule 3 for ,988 anlJ 1989) (45) 

Tml capital gains deductions claimed an other capital propetty only in 1990, 1991, 1992, and 1993 (from line 254 on your 
1990.1991,1992,and1993‘et”r”s)................................................................ 

s 

(46) 

Subtotal (add lines 41 10 46 inclusive) 

Capital gains deduction available for 1994 (Sine 40 minus line 47. If negative, enter zero.) ’ --C;i; , 

Annuai gains limit (line 9 in Pan 1 ofthis form) (49) 

Capital gains deduction on qualilied larm pmpelly and qualified small business corporation shares (line 28 in Pari 3 of fhis form 
pluSline39inPalt4ofthisform) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

* 

(50) 

Net annual gains limif (line 49 minus line 50) b / (51) 

C”m”lative gains ,imit pne 21 in FM2 Of IhiS km”) (52) 

Capital gains deduclion cm qualifiez farm propeny and qualified m811 bmines corporation shares (line 28 in Pal 3 of lhis form 
plusline39inPa~4olthisform) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

xt 

(53) 

Nef cumulative gains limif (line 52 minus line 53) b I (54) 

Capital gains deductian an otller capital property 
The maximum amount that you cari enfer an line 55 is the least of lines 48.51, and 54. However. you may enter an arnount lhat 
i*lessthaothemaximum......................................................................................... I (55) 

GO 10 page 4. 



- Part 6 - All capital property ~ 

Maximum capital gains deducm on aif capital pwertv (56) W75JJOO100 

Prier pars capital gains deductions (10 determine this amount complete Char8 3 on this page) I (57) 

Capital gains deduction available for 19% (line 56 min”* line 57. If negaiive. enter 2x0.) I (58) 

Total Of lirx 28 39 cmd55 I (5% 

The maximum arnount you cm enter on Une 60 is the le**er 01 lines 58 and 59. Howevei, you may enter an anwunt that is less than the maximum. 
Enter IfliS amount on line 254 0‘ pur 1994 return 1 (60) 

- Chart 1 - Calculating line 6 

- Chart 3 - Calculating lines 23,30, and 57 
Total capital gains deductions claimed after 1984 and Mare 1988 (from line 254 of your 1985 fo 1987 returns) A 63 

Adjustment of pre-1988 capital gains deductions (112 of amour? a! line (a)) 1 (b) 

Capital gains deductions claimed in 1988 and 1989 excluding “eligible capital propeny’ (from line 254 of your 1988 and 1989 returns minus any 
a~o”“,sre~ortedo”,i”es543a”d544o”Sched”le3for1988a”d1989.,f”e~ati”e,e”terzero., I CC) 

Adjustmenf o11988 aod 1989 capital gains deductions (118 of amount at Une (c)) cd) 1 

Capital gains deductiong claimed in 1988 and 1989 for “eligible capital propedy’ (tram line 254 of your 1988 and 1989 ret”rns minus the amount at 
line(c)above;nottoexceedthetotaloflines543and544onSched”le3for1988and1989) / E 

Total capital gains deductions daimed in 1990, 1991, 1992, and 1993 (from line 254 of your returns for those yeais). I (0 

Total (add lines (a) to (f) inclusive) (g) 1 

Printed in Canada 


