I* Revenue Revenu T657(E)

—What are the capital gains deduction limits?

There is a limit to the total amount of capital gains deductions that you can claim. This limit depends on the type of capital property that
you disposed of. If you disposed of:

The total of your capital gains deductions from 1885 to 1995 for all types of capital properties cannot be more than your cumulative
deduction of $375,000.
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CALCULATION OF CAPITAL GAINS DEDUCTION FOR 1995 ON ALL CAPITAL PROPERTY

Use this form if you disposed of qualified farm property or qualified small business corporation shares in 1995 or a prior year.

If you have never disposed of this type of property, you should use Form T657A, Calculation of Capital Gains Deduction for 1995
on Other Capital Property. You should also use Form T657A if you have never disposed of this type of property and you filed
Form T664, Election to Report a Capital Gain on Property Owned at the End of February 22, 1994, for eligible capital property that
is qualified farm property. Form T657A is included in the income tax guide called Capital Gains, or you can get this form from your
Revenue Canada tax services office.

If you have investment income or investment expenses in 1995, you should complete Form T938, Calculation of Cumulative Net
Investment Loss (CNIL) to December 31, 1995, before you complete this form. Form T936 lists what is considered to be
investment income and expenses and is included in the income tax guide called Capital Gains. You can also get Form T936 from
your tax services office.

You have to be a resident of Canada throughout 1995 to be eligible to claim this deduction. For the purposes of this deduction, we
also consider you to be a resident throughout 1995 if you were a resident of Canada for at least part of 1995, and you were a
resident of Canada throughout 1994 or 1996.

For the definition of qualified farm property, see the chapter called "Capital Gains" in the income tax guide called Farming
Income. For the definition of qualified small business corporation shares, see the chapter called "Definitions” in the income tax
guide called Capital Gains.

qualified farm property or qualified small business corporation shares, you may be eligible for the $500,000 capital gains exemgpticn.
Since you only include three-quarters of a capital gain in your taxable income, your cumulative capitat gains deduction is $375,000
(three-quarters of $500,000); or

other capital properties, you may be eligible for the $100,000 capital gains exemption. Since you only include three-quarters of a
capital gain in your taxable income, your cumulative capital gains deduction is $75,000 (three-quarters of $100,000). See Part 5 of
this form and Chapter 7 in the income tax guide called Capital Gains for details.

—Qualified farm property

When you dispose of qualified farm property and have a capital gain, you can claim a capital gains deduction in 19956 that is equal to the
lowest of the following amounts:

your annual gains limit for 1995;

your cumulative gains limit for 1995;

your net taxable capital gains in 1995, from dispositions of qualified farm property after 1984; and
your maximum capital gains deduction available for 1995.

—Qualified small business corporation shares

When you dispose of qualified small business corporation shares and have a capital gain, you can claim a capital gains deduction in 1995
that is equal to the lowest of the following amounts:

You may own shares of a qualifying small business corporation that becomes a public corporation by having its shares listed on a
prescribed stock exchange in Canada. In this case, there is an election available to you. The election will allow the shares to qualify for
the $375,000 capital gains deduction. The deduction will apply to any gains you had on these shares to the date the shares are listed. If
you need more information, contact us.

your annual gains limit for 1995, minus any capital gains deduction for qualitied farm property claimed in 1995;

your cumulative gains limit for 1995, minus any capital gains deduction for qualitied farm property claimed in 1985;

your net taxable capital gains in 1995 from dispaositions of qualified small business corporation shares after June 17, 1887; and
your maximum capital gains deduction available for 1995.

Ce formulaire existe aussi en frangais. Go to page 2.



—. Part 1 — Calculating your annual gains limit for 1995

Total taxable capital gains {or losses) from line 547 in Part 2 of Schedule 3 (if the amount is a loss, show it in brackets). . . ... .. [ {1)

Farming income eligible for the capital gains deduction (fremline 529 onSchedule 3) .. ... .. it i in i an e _ @

Eligible taxable capital gains (or losses) (ine 1 plus ine 2. If Negative, NEEF ZEBI0) . .+ v v v v s vt s s ae e ennsnrrsnrnnens IO O |

Total taxable capital gains (or net capital losses) from line 044 in Pant 3 of Schedule 3 (if the amount is a loss, show it in brackets) ——ten {4

Farming income eligible for the capital gains deduclion (from ling 528 on SCheIE 3) « « <« « « « e v v e v vrerrenennerenanes —_— 5

Line 4 plus line 5 {if the aMOUNT IS & 1088, BNTEr ZETO) ¢ + -+« 4 v o vttt e i et et e e [ (6

1995 eligible taxable capital gains (enter the lesser of the amounts on lines 3 and 6. [f line 7 is zero, you cannot ¢laim a capital > | 7
N 2 P T R g
Net capital losses of other years (o calcutate this amount, complete Chart 1 onpage 4 ofthisform) . .................... e (B

Allowable business investment losses (from line 217 of your 1995 return) . .. ... o it i e s oo ()

1IN B PIUS NE B+« v v e v et et et ettt e it e e et e et e et e e e e 4 (10
Annual gains limit for 1995 (line 7 minus line 10. if negative, enterzero) - - . . .- oot e i e _— (11)
1t line 11 is zero, you cannot claim a capital gains deduction tor 1995,

— Part 2 — Calculating your cumulative gains limit for 1995

Total taxable capital gains reported after 1984 and belore 1992 (irom line 127 of your returns for these years. Do not include

reserves reperted on property disposed of before 1985.) . ... ... . i i e it et e e e (12)

1992 and 1993 taxable capital gains eligible for the capital gains deduction (from line 3 in Part 1 of Form T657 or T657A for 1992

D R T S R S <)

1994 eligible taxable capital gains (from line 5 in Part 1 of Form T657 or TES7ATOF 1994) .« vvvevtivnennnnrivnensiinns | (4

1295 eligible taxable capital gains (fromline 7inPart 1above) ... cvv it it i e N )
‘Cumulative eligible taxable capital gains (add lines 1210 15inclusive) -« v oo vv it it it e 4 I (16)
Allowable capital losses claimed in 1985 (from line 127 on your 1985 return; maximum of $2,000) . . . .- .. - . . o oae i 1 a9

Allowable business investment losses claimed after 1984 and before 1995 {from line 217 on your 1985 to 1994 returns). . . . .. . . L (18)

Net capital losses of other years claimed after 1984 and before 1995 (to calculate this amount, complete Chart 2 on page 4

o1 (19}

Total losses used to calculate your annual gains limit for 1995 (from line 10 of Part 1above). -« v v v e v e i v N I )

Cumulative net investment loss to December 31, 1995 (from line (C) in Part 3of Form T936for1995) . ... ... ... ... .... 21)

Total capital gains deductions claimed after 1984 and before 1995 (from ling 254 on your 1985 10 1994 rEIUMS) . ... ... oeu. .. | e

Subtotal (Add lINES 17 10 22 INCILSIVE)  « - « « « « « = =+« « e s e et e e e et e e e e et e et ea et e e e e e et e | | 4 | @3
Cumulative gains limit for 1995 (line 16 minus line 23. If negative, enter zero.) - . ......... R e e | e
If line 24 is zero, you cannot claim a capital gains deduction for 1905.

— Part 3 — Qualified farm property

Complete this part if:

* you disposed of qualified farm properly in 1995; or

+ you are reporting a reserve in 1995 on qualified farm property you disposed of after 1984.

If, for the 1995 taxation year, you filed Form T664, Election to Report a Capital Gain on Properly Qwned at the End of February 22, 1994,

for eligible capital property that is qualified farm property, complete Part 5 for the elective disposition.

Maximum capital gains deduction for qualified farm property for 1995 . .. . v v v e e i e e e e $375.000 00 (25}

Prior years capital gains deductions {to determine this amount, complete Chart 3 on page 4 of thisform) - ............... _._._J._. (26)

Capital gains deduction available for qualilied farm property for 1995 (line 25 minus line 26, If negative, enter zero) ........ | > | (27)
Taxable capital gains from the disposition of qualified farm property in 1995 ([line 516 in Part 2 of Schedule 3

PIUS INe B77 0 FOIM T2071 5 B/8). . . . ..o ottt e e e e et ettt e et et et et et et et e aaatanas l (28)

Taxable capital gains from the disposition of eligible capital property {qualified farm property) in 1995 {from line 543 in Part 2 of

T e = 1 (29

Farming income eligible for the capital gains deduction (from line 529 on Schedule 3) ... ... .. i ans, —_ (30

Total taxable capita gains from the disposition of qualified farm properly (add lines 28,29, and 30} .« vt vvuue v as > l (31)
Capital gains deduction on qualified farm property

The maximum amount that you can enter on line 32 is the least of lines 11, 24, 27, and 31. However, you may enter an amount

thatis [6SS AN the MAKIMUML. L . .\ oottt et e ettt e e e et e e e et et e e ettt et e e e ettt e e e e e e e % {32)
if you had dispositions or reserves on the dispositions of qualified small business corporation shares, complele Part 4. lf you had other dispositions,

including the above-mentioned elective disposition, or reserves on the dispositions of other capital property in 1985, complete Part 5. Otherwise,

go to Part 6.

Go to page 3.



— Part 4 — Qualified small business corporation shares

Complete this part if:
* you disposed of qualified small business corporation shares in 1995; or
+ you are reporting a reserve in 1995 on qualified small business corperation shares you disposed of after June 17, 1987.

Maximum capital gains deduction for qualified small business corporation sharesfor 1995 - oo oo v i v i i ns $375,000/ 00 {33)
Prior years capital gains deductions (to determine this amount, complete Chart 3 onpage 4 of thisform) ................ _I_ (34)
Capital gains deduction available for qualified small business corporation shares for 1985 (line 33 minus line 34. if negative, I I
3= 4 (39)
Taxable capital gains from the disposition of qualilied small business corporation shares in 1995
{lline 613 in Part 2 of Schedule 3 plus line 381 of Form T2M17] X 3/) ., . ...\ .0\ eussean e annree e ae e e e e eaeeaes | e
Annual gains limit (from line 11 i Part 1 ofthisform) « .- oo e i v et e i ittt as e aa i 1 6N
Capital gains deduction on qualified farm property {from line 32 in Part 3ofthisform) ...... . cevveiin i, e (38)
Net annual gaing imit (e 37 MinUS TNE BB) + v« v v v e e vt e vnenevnruenessonsanenssnsneaesnonsenaremaraons > | (39)
Cumulative gains limit (from line 24in Part 208 thISTOMM)  « « v v v vt e s e enneae et enneraariaaneatnannas — | 140
Capital gains deduction on qualified farm property (fromline 32 in Part 3ofthisform} - ... ... ..., —_— (4
Net cumulative gains limit (line 40 MINUS 8 A1) « « -« «« « «« e x e et e e e e et e e e et e e e ie e e e e e 4 | w2
Capital gains deduction on qualified small business corporation shares
The maximum amount that you can enter on line 43 is the least of lines 35, 36, 39, and 42. However, you may enter an amount
that is 1888 than the MaXIMUM . L L . ittt et o et e e e e m e ___J_ {43)
If you had other dispositions or reserves on the dispositions of other capital property in 1995, complete Part 5. Otherwise, go to Part 6.
- Part 5 — Other capital property
Complete this part if:
* you are reporting an amount in 1995 at line 532, 533, 544, or 546 in Part 2 of Schedule 3;
¢ you are reporting an amount in 1995 at line 391 in Part 2 of Form T2017; or
* you filed Form T664, Election to Report a Capital Gain on Property Owned at the End of February 22, 1994, for eligible capital property for the 1995 taxation year.
Maximum capital gains deduction 1or 1995 - . v vt ittt i ittt ta ittt r e it a e a e a e $75,000 |00 (44)
Total capital gains deductions claimed after 1984 and before 1988 on other capital property only (from line 254 on your 1985 45
to 1987 returns) s « v o o 0 o e e e i e a e e r a4 i et e e atra e ettt e e e ey - ! ( )
Adjustment of pre-1988 capital gains deductions (1/2 of amount Al liNe 48) L . ... .. it teeetteneenannronnsonrons vk (48)
Capital gains deductions ctaimed in 1988 and 1989 on other capital property excluding “eligible capital property (other)" (from
line 254 on your 1988 and 1989 returns minus line 544 on Schedule 3 for 1988 and 1989. I negative, enterzero.). .. . ... ..., N S ]
Adjustment of 1988 and 1989 capital gains deductions (1/8 of amount atlined?7) ................... EEEE PP L (48)
Capital gains deductions cfaimed in 1888 and 1989 for "eligible capitat property (other)" (from line 254 of your 1988 and 1989 I
returns minus the amount at line 47 above; not to exceed line 544 on Schedufe 3for 1988and1989) ... ... ... .0 vvts (49)
Total capital gains deductions claimed on other capital property only in 1980, 1991, 1992, 1993, and 1994 (from line 254 of 50
YOUr TetUNS FOr thESE YRAIS) L ... ittt e s it en e i ittt e e e R )
Subtotal (2dd iNes 4510 SO INCIUSIVE] « « v v v v v et e v aa s ottt s s ttersanassaissnnasonosnnssenanns > (51)
Capitat gains deduction available for 1995 (line 44 minus fine S1. If negative, enler 2810 v v v v v e i v e it v e e it ic e fiaaenas — (52)
Annual gains limit {from line 11 in Part 1 of this form) - - - - - o oo o v e e i i i i e 41_ (53)
Capital gains deduction on qualified farm property and qualified small business corporation shares (line 32 in Part 3 of this form
plus ling 43 in Partd of thiS TOrM) | it et e e n e e e _t 5%
Net annual gains limit {ine S3 MiNUS INE54) . ..ot v it i i it i ittt st tesraaaranarnaarsonns > l (59)
Cumulative gains limit (from line 24 in Part 2 0F IS TOMM)  + + + < v v v vt van e et et iat st ieriinseaarianns - L. (58
Capital gains deduction on qualified farm property and qualified small business corporation shares (line 32 in Part 3 of this form
Plus line 43 In Part 4 0f this JOMM) . . .. ...t e it e es e e taeeeseuneeenseeseneenasssneesneeserennaennans —_—fe (87)
Net cumulative gains limit (line 56 mMinUS NG 57 . . . v v s v i sttt eer v nansarnansncaasssaseanesseanaeannnnns ’ I (58)
Capttal galns deductlon on other capital property
The maximum amount that you can enter on ling 59 is the least of lines 52, 55, and 58. However, you may enter an amount that
fslessthan the MaximuUm . . .o i i i it i i s it s s it a st ss e s ssansss s e s (59)

Go to page 4.



— Part 6 — All capital property
Maximum capital gains deduction on all capital property
Prior years capital gains deductions (o determine this amount complete Chart3onthispage} - .. oo e v i _l_ {61)
Capitat gains deduction available for 1995 (line 60 minus line 61. If negative, ENIErzero.) « v+ v v av v e e i e % {62)

Total of lines 32 , 43 e Y I )
The maximum amount you can enter on line 64 is the lesser of lines 62 and 63. However, you may enter an amount that is less than the maximum,

Enter this amount on line 254 0f YoUr 1005 retUrN . . ..ottt ittt it it it i em e et mana e necna e ssta s satasraansnsan ___Lan (64)

— Chart 1 — Calculating line 8

Net capital losses of other years claimed in 1995 (from line 253 of your 1995 return)

Net capital losses of other years applied against net non-eligible taxable capital gains in 1995 (from line 7 In Part 1 of Form T936 for 1985} .......... _‘__ (1

Net capital losses of other years used to calculate your annual gains limit (line | minus line il. If negative, enferzerp.). - -« ... cocvaienian e _,L (*
*Enter the amount from line |If above on line 8 of Part 1 of this form.

— Chart 2 — Calculating line 19

Line A — Enter the amount ol net capital losses of other years claimed for each year indicated (amount from line 253 of each return and Form T1A, Request for Loss Carry-Back).

Line B — Enter 1/2 of reserves included in capital gains in 1985, 1986, and 1987 for capital properly disposed of before 1985 (1/2 of those reserves reported on your
Schedule 3 for 1985, 1986, and 1987).

Enter 2/3 of reserves included in capital gains in 1988 and 1989 for capital property disposed of before 1985 (2/3 of the amount reported on line 395 of
Form T2017 for 1988 and 1989).

Enter 3/4 of reserves included in capital gains in 1990 and 1991 for capital property disposed of before 1985 (3/4 of the amount reported on line 395 of
Form T2017 for 1990 and 1991).

Line C — For 1992, enter the lesser of the amount from line 127 of your 1992 return and the amount from line (f) in Pari A of Form T936 for 1992,
For 1983, enter the fesser of the amount from tine 127 of your 1993 return and the amount from line (d) in Chart A of Form T936 for 1993.
For 1994, enter the amount from line {p) in Chart B of Form T836 for 1894.

Line D -~ Enter the amount from line (k) in Part B of Form T936 for 1992 and the amount from line (k) in Charl B of Form T936 for 1993.

Line E — Subtract line D from line C. If the amount is negative, enter zero.

Line F — Add lines B and E.

Line G — Subtract the amount on line F from the amount on line A for each year. If the amount is negative, enter zero.

1985 1986 1987 1988 1989 1990 1991 1992 1993 1994
A
B N/A N/A N/A
o] N/A N/A N/A NIA N/A, N/A N/A
D NFA NIA N/A N/A N/A N/A N/A N/A
E N/A N/A N/A N/A N/A N/A N/A
F
G
Add the amounts on line G and enter the result on line 192 of Part 2. Remember that each amount in G must be zero or a positive amount,
— Chart 3 — Calculating lines 26, 34, and 61
Total capital gains deductions claimed after 1984 and before 1988 (from line 254 of your 198510 1987 returns) . ... .. ... . .oiiiinienrnnnnnn., — (@)
Adjustment of pre-1988 capital gains deductions (1/2 of aMOUNt A1 HNE (R)) ...\ v v v v v 't v s s e s e e am e et e et et e e (b)

Capital gains deductions claimed in 1988 and 1989 excluding "efigible capital property” {from line 254 of your 1988 and 1989 returns minus any [
amounts reported on fines 543 and 544 on Schedule 3 for 1988 and 1989. If negative, enterzero.) . ... .. v eveiii i {c)

Adjustment of 1988 and 1989 capital gains deductions (1/8 of amount at line (c))

Capital gains deductions claimed in 1988 and 1989 for "eligible capital property" {from line 254 of your 1988 and 1989 returns minus the amount at
line (c) above; not to exceed the total of lines 543 and 544 on Schedule 3 for 1988 and 1989). - - -+ - - . oot et tiiiiia it (e
Total capital gains deductions claimed in 1930, 1991, 1992, 1993, and 1994 (from line 254 of your returns fortheseyears) ... .. ... ... i iiia l {f)

Total (add nes (@) 10 () INCSVE) - - - - - oo oo oo e e e e e __ | @

Printed in Canada



