I*I Canada Revenue  Agence du revenu Code 1101
Agency du Canada

SCIENTIFIC RESEARCH AND EXPERIMENTAL
DEVELOPMENT (SR&ED) EXPENDITURES CLAIM

Use this form:

® to provide technical information on your SR&ED projects;

® to calculate your SR&ED expenditures; and

¢ to calculate your qualified SR&ED expenditures for investment tax credits (ITC).

To claim an ITC, use either:

e Schedule T2SCH31, Investment Tax Credit — Corporations, or

e Form T2038(IND), Investment Tax Credit (Individuals).

The information requested in this form and documents supporting your expenditures are prescribed information.
Your SR&ED claim must be filed within 12 months of the filing due date of your income tax return.

To help you fill out this form, use the T4088, Guide to Form T661, which is available on our Web site: www.cra.gc.ca/sred.

Part 1 — General information

Name of claimant Enter one of the following:
Tax year Business Number (BN)
Fom | | | [ [ g |
Year Month Day
o Ll L]
Year Month Day | | | | | | | | | |
Total number of projects you are claiming Social Insurance Number (SIN)
this tax year:
Contact person for the financial information Telephone number/extension Fax number
Contact person for the technical information 0] Telephone number/extension Fax number
If this claim is filed for a partnership, was Form T5013 filed? . . . .. .. ... 1 I:l Yes 2 I:l No
If you answered no to line 151, complete lines 153, 156 and 157.
153 Names of the partners ol % 157 BN or SIN
1
2
3
4
5

11
T661 E (11) (Ce formulaire existe en francais au www.arc.gc.ca ou au 1 800 959-3376.) Canada



Part 2 — Project information
CRA internal form identifier 060

Complete a separate Part 2 for each project claimed this year. Code 1101

Section A — Project identification

Project title (and identification code if applicable)

Project start date Completion or expected completion date Field of science or technology code
| | | | | | (See guide for list of codes)

Year Month Year Month
Project claim history

1 I:l Continuation of a previously claimed project 1 I:l First claim for the project
218 Was any of the work done jointly or in collaboration with other businesses? . . . . . . 1 I:l Yes 2 I:l No

If you answered yes to line 218, complete lines 220 and 221.

220 Names of the businesses 221 BN

3
The work was carried out (Check any that apply)

1 I:l In a laboratory 1 I:l In a commercial plant or facility

1 I:l In a dedicated research facility 1 I:l Others, specify 229

Purpose of the work
To achieve technological advancement for the purpose of creating new or For the ad 6 i led
P 1 1 I:l or the advancement of scientific knowledge.

improving existing materials, devices, products or processes. . - . .
(Go to Section B — Experimental development) (Go to Section C — Basic or applied research)

Section B — Experimental development

The technological advancements you were trying to achieve with this work were required for:

Materials, devices, or products Processes

The creation of new 1 I:l 1 I:l
The improvement of existing 1 I:l m 1 I:l

What technological advancements were you trying to achieve? (Maximum 350 words)

What technological obstacles/uncertainties did you have to overcome to achieve the technological advancements described in Line 240? (Maximum 350 words)

pZi¥.4 \What work did you perform in the tax year to overcome the technological obstacles/uncertainties described in Line 242? (Summarize the systematic investigation)
(Maximum 700 words)

(Go to Section D)
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Part 2 — Project information (continued) CRA internal form id?:ntgierl(l)gg
oae

Section C — Basic or applied research
What advancements in scientific knowledge were you trying to achieve? (Maximum 350 words)

What work did you perform in the tax year, and how did that work contribute to the advancements described in Line 250? (Summarize the systematic investigation)
(Maximum 700 words)

Section D — Additional project information

Who prepared the responses for Section B or Section C?

piYd Name
1 I:l Employee directly involved in the project

pis1s) Name
1 I:l Other employee of the company

pistsl Name Firm
1 I:l External consultant

List the key individuals directly involved in the project and indicate their qualifications/experience.

Names 261 Qualifications/experience and position title

2

3

PASIQ Are you claiming expenditures for SR&ED performed by people other than your employees? . . . ... ... ...t u e, 1 I:l Yes 2 I:l No

If you answered yes to line 267, complete lines 268 and 269.

Names of individuals or companies 269 BN

2

What evidence do you have to support your claim? (Check any that apply)
You do not need to submit these items with the claim. However, you are required to retain them in the event of a review.

1 I:l Project planning documents 1 I:l Progress reports, minutes of project meetings

1 I:l Records of resources allocated to the project, time sheets 1 I:l Test protocols, test data, analysis of test results, conclusions
1 I:l Design of experiments 1 I:l Photographs and videos

1 I:l Project records, laboratory notebooks 1 I:l Samples, prototypes, scrap or other artefacts

1 I:l Design, system architecture and source code 1 I:l Contracts

1 I:l Records of trial runs 1 I:l Others, specify 282
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Part 3 — Calculation of SR&ED expenditures
What did you spend on your SR&ED projects?

Section A — Select the method to calculate the SR&ED expenditures

| elect (choose) to use the following method to calculate my SR&ED expenditures and related investment tax credits (ITC) for this tax year.
I understand that my election is irrevocable (cannot be changed) for this tax year.

| elect to use the proxy method
(Enter "0" on line 360. Complete Part 5 and you do not need to track any expenditure incurred for overhead)

I choose to use the traditional method
(Enter "0" on line 355. Complete line 360, and track any expenditure incurred for overhead)

Section B — Calculation of allowable SR&ED expenditures (to the nearest dollar)
® SR&ED portion of salary or wages of employees directly engaged in the SR&ED:

Pool balance of deductible SR&ED expenditures to be carried forward to future years (line 455 minus460) ..........................

a) Employees other than specified employees for work performed in Canada . .. ........... ... i 300 [y
b) Specified employees for work performed in Canada .. ... ... ... . ... ... 305 [y
Subtotal (add lines 300 and 305) .. . ... 306 =
c) Employees other than specified employees for work performed outside Canada (subject to limitations —see guide) . . . ... ... .. .. .. ... .. ... 307 (g
d) Specified employees for work performed outside Canada (subject to limitations —see guide) . ......... ...ttt 309
e Salary or wages identified on line 315 in prior years that were paid in this tax year 310 [y
e Salary or wages incurred in the year but not paid within 180 days of the tax yearend ... .. .. . .. 315
e Cost of materials consumed in performing SR&EED . . . . ... ... ittt 320 N
e Cost of materials transformed in Performing SREED . . . . . ...ttt ittt ettt et et e e e e e 325 i
e Contract expenditures for SR&ED performed on your behalf:
) AMM'S IENGEN CONMIACTS . . . . . oo e et e e e e 340 Ny
D) NON-ArM'S IENGIN CONIIACES . . . . . . .ottt ettt et e e ettt e e e e e e e e e e e e e e e e e e e e e 345 s
® | ease costs of equipment used:
a) All or substantially all (90% of the ime Or MOIE) fOr SREED - - « « « « « « « «« « vttt ettt et ettt et et e e e e et e 350 s
b) Primarily (more than 50% of the time but less than 90%) for SR&ED. (Enter 50% of lease costs if you use the proxy
method or enter "0" if you use the traditional method) . . ... ... ... e 355 i
® Overhead and other expenditures (enter "0" if you use the proxy method) . . .. ... .. .. ... . . . . . . . . . 360 [
o Third-party payments (complete FOrm TL1263%) . ... .ottt ettt et e e e e e e e 370
Total current SR&ED expenditures (add lines 306 to 370; do not add line 315) « - -« o« oo ittt 380 i
(Corporations need to adjust line 118 of schedule T2SCH1)
® Capital Expenditures (see guide for what qualifies for SR&ED) . . ... ... ...ttt e e e 390 [y
(Do not include these capital expenditures on schedule T2SCH8)
Total allowable SR&ED expenditures (add lines 380 and 390) . .. ... ..ttt e 400 i
Section C — Calculation of pool of deductible SR&ED expenditures (to the nearest dollar)
AMOUNt fromM lINE 400 . . . . . oottt e e e e e e e e e e e 420
Deduct
e provincial government assistance for expenditures included on line 400 | . . .. . . . .. . 429
* other government assistance for expenditures included on ine 400 . . ... ... ... . 431
® non-government assistance for expenditures included on iN€ 400 | . . . . . 432 N
* SR&ED ITCs applied and/or refunded in the prior year (See UIE) .. ... .. ..........................cccoooiiiiiii i, 435 N
® sale of SR&ED capital assets and other dedUCtioNS . . . .. . ... ... ... ... .ttt e 440 [
Subtotal (line 420 minus lines 42910 440) ... ... 4428 =
Add
* repayments of government and non-government assistance that previously reduced the SR&ED expenditure pool . .. ..................... 445 By
® prior year's pool balance of deductible SR&ED expenditures (from line 470 of prior year T661) ... ... ...... ..., 450 ey
® SR&ED expenditure pool transfer from amalgamation or WING-UP . . . ... ... . ... ..ttt 452 s
e amount of SR&ED ITC recaptured iN the Prior Year . ... ... .. ... ... e 453 By
Amount available for deduction (add lines 442 0 453) ... ... .. ... 455 B
(enter positive amount only, include negative amount in income)
o Deduction claimed iN the YEar . ... ... ...ttt 460 [y
(Corporations should enter this amount on line 411 of schedule T2SCH1)
iy =

* Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED)
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Part 4 — Calculation of qualified SR&ED expenditures for investment tax credit (ITC) purposes

The resulting amount is used to calculate your refundable and/or non refundable ITC.

Enter the breakdown between current and capital expenditures (to the nearest dollar)

Total expenditures for SR&ED (from lines 380 and 390)

Add

e payment of prior years' unpaid amounts (other than salary or wages)

® prescribed proxy amount (complete Part 5)
(Enter "0" if you use the traditional method) . ........... ... .. . .

® expenditures on shared-use equipment (see guide)
® qualified expenditures transferred to you (complete Form T1146**) . ...........................
Subtotal (add lines 492 to 508, and add lines 496 t0 510) .. ........... ...t il

Deduct
® provincial governmeNnt assSiStanCe . . . ... oot

other government ESHIEEMERr c 0 v 00000006 0000006000000030N6050000005000000600506000030060000600

® non-government assistance and contract Payments - . - ...

current expenditures (other than salary or wages) not paid within 180 days
of thetaxyeanend - ... ... ... e

amounts paid in respect of an SR&ED contract to a person or partnership that is not a taxable supplier

prescribed expenditures not allowed by regulations (see guide) .. ........... ... i

other deductions (SEE QUIE) . .. . ..ottt et

® npon-arm's length transactions
— assistance allocated to you (complete Form T1145%) . . . . ... ... ... .. ... ... ...

— expenditures for non-arm's length SR&ED contracts (from line 345) .. .........oovviiiii..

— adjustments to purchases (limited to costs) of goods and services from non-arm's
length suppliers (SEe gUIdE) . . .. ..o it s

— qualified expenditures you transferred (complete Form T1146**)

Subtotal (line 511 minus lines 513 to 544 and line 512 minus lines 514t0 546) .. ....................

Add

Current
Expenditures

496

Capital
Expenditures

514

516

518

Qualified SR&ED expenditures (add iNES 557 @nd 558) -+« « -+« o vttt vttt e e

® repayments of assistance and contract payments made inthe year ........... ... i

Total qualified SR&ED expenditures for ITC purposes (add lines 559 and 560) - - - - - - . .. ..ot

* Form T1145, Agreement to Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length

** Form T1146, Agreement to Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length
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Part 5 — Calculation of prescribed proxy amount (PPA)

A notional amount representing your overhead and other expenditures.

This part calculates the PPA to enter on line 502 in Part 4. Do not complete this part if you have chosen to use the traditional method in Part 3 (line 162).
You can only claim a PPA if you elected to use the proxy method for the year in Part 3 (line 160).

Special rules apply for specified employees. Calculate your salary base in Section A and the PPA in Section B.

Section A — Salary base

Enter 65% of the salary base (line 818 x 65%)
Enter the amount from line 820 on line 502 in Part 4 unless the overall cap on PPA applies to you.

(See the guide for explanation and example of the overall cap on PPA)

Salary or wages of employees other than specified employees (from lines 300 and 307) . . .. ... . ...ttt e 810
Deduct
Bonuses, remuneration based on profits, and taxable benefits that were included on line 810 ... ... ... . it 812
Subtotal (lINe 810 MINUS B12) . . . . . . 814
Salary or wages of specified employees
850 852 854 856 860
Column 1 Column 2 Column 3 Column 4 Column 5 Column 6
Total salary or wages
for the year (SR&ED 25 x A x B/365
- and n_on-SR&ED) % of time spent Amount_ln_column A = Year's maximum AN i G
Name of specified excluding bonuses, on SR&ED 2 multiplied by pensionable 2 G5 B e Eer
employee remuneration based on (maximum 75%) percentage in earnings amoimt ] .
profits, and taxable E column 3 B = Number of days
benefits employed in tax year
(to the nearest dollar)
1
2
3
4
5
Enter total of column 6 on line 816
( ) 816
Salary base (total of INeS 814 @aNd 8L6) . ... .. ... ..ttt ittt e 818
Section B — Prescribed proxy amount (PPA)
820

Part 6 — Project costs

Information requested in this part must be provided for all SR&ED projects claimed in the year.
Expenditures should be recorded and allocated on a project basis.

750

Project title or identification code

752

Salary or wages
in the tax year

(Total of lines 306 to 309)

754

Cost of materials
in the tax year

(Total of lines 320 and 325)

756

Contract expenditures for
SR&ED performed on your
behalf in the tax year

(Total of lines 340 and 345)

Total
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Part 7 — Additional information

Expenditures for SR&ED performed by you in Canada (line 400 minus lines 307, 309, 340, 345, and 370) 605

From the total you entered on line 605, estimate the percentage of distribution of the sources of funds
for SR&ED performed within your organization.

Canadian (%) Foreign (%)

INEINAL . . . .o m

602 604

Parent companies, subsidiaries, and affiliated companies . .. ... ... .. .. ...

Federal grants (do not include funds or tax credits from SR&ED tax incentives). .. .................c..couo... m

Federal CONtraCtS . . .. .. .. ittt et e e e e e

Provincial fUNding . . . . ..ot e e e

SR&ED contract work performed for other companies on theirbehalf ............ ... ... .. ... ... .......

Other funding (e.g., universities, foreign governments) . . . . . ... . . ... .. .. ... . 616

Enter the number of SR&ED personnel in full-time equivalents (FTE):

SCIENtISIS AN BNGINEEIS . . . . oottt e et e e e e e

TeeEnelesss amnel E@ENAEERS o oo oconocoononcasocononcan06000060000900060000000060000606060000636060000606006000060000600000

Managers and adminiStratorS . . . . . .. oottt e e e

Other technical SUPPOItING St . . . . . oot

Part 8 — Claim checklist

To ensure your claim is complete, make sure you have:
1. used the current version Of this fOrmM L . ... e |:|
2. entered the method you have chosen for reporting your SR&ED expenditures in Section Aof Part 3 ... . ... .. ... . . . |:|
3. completed Part 2 for @aCh PrOJECt . . . . . .. . . ..ttt e |:|

4. filed a completed Schedule T2SCH31 or Form T2038(IND) to claim ITCs on your qualified SR&ED expenditures . .. ............ ...t |:|

5. filed a completed Form T1145%, T1146**, T1174*** and/or T1263**** including any required attachments, if applicable .. ............. ... .. .. ... .. ....... |:|

To expedite the processing of your claim, make sure you have:
1. completed Form T2, Corporation Income Tax Return or Form T1, Income Tax and Benefit Return . . . . .. .. .. . . .. . . . . . . . s |:|
2. filed the appropriate provincial and/or territorial tax credit forms, if applicable . . . ... .. .. ... . . |:|
3. retained documents to support the SR&ED expenditures you Claimed . . ... ... ... .. |:|

4. checked boxes 231 and 232 on page 2 of your T2 return to indicate attachment of Form T661 and Schedule T2SCH31 . .....................c.ccvvun.. |:|

* Form T1145, Agreement to Allocate Assistance for SR&ED Between Persons Not Dealing at Arm's Length

**  Form T1146, Agreement to Transfer Qualified Expenditures Incurred in Respect of SR&ED Contracts Between Persons Not Dealing at Arm's Length

***  Form T1174, Agreement Between Associated Corporations to Allocate Salary or Wages of Specified Employees for Scientific Research and Experimental Development (SR&ED)
***% Form T1263, Third-Party Payments for Scientific Research and Experimental Development (SR&ED)

Part 9 — Certification

| certify that | have examined the information provided on this form and on the attachments and it is true, correct, and complete.

165 170
Name of authorized signing officer of the corporation, or individual Signature Date

175

Name of person/firm who completed this form
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