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The HBP began on February 25,1992. On February 22,1994, the Minister of 
Finance announced that the HBl’ would be extended indefinitely. This 
pamphlet contains information about the rules that apply to 1997 participants. 

If you participated in the HBP in 1996, get the Home Buyers’ Plan - For 1996 
Participants pamphlet for more information. 
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T he Home Buyers’ Plan (HBI’) allows you to withdraw up to 520,000 from 
your RRSl’s to buy or build a qualifying home. Although you generally cari 

participate in the HBP only once in your lifetime, you may be able to make 
more than one withdrawal in 1997. You do net bave to include the withdrawn 
amounts in your income, and the RRSl’ issuer Will net withhold tax on these 
amounts. 

Under the HBP, you bave to repay these withdrawals to your RRSl’s within a 
period of no more than 15 years. Generally, you Will bave to repay an amount 
to your RRSPs each year until you bave repaid a11 of the amount you withdrew. 
If in any year you do net repay the amount you bave to repay for tbat year, the 
amount you do net repay Will be included in your income for that year. 

Each year we Will send you a statement indicating the amounts you bave 
repaid, and the amount you Will bave to repay the next year. If you reach the 
age of 69 during the repayment period, special rules Will apply to you. 

If you made contributions to your RRSP or your spouse’s RRSP during 
the Wday period immediately before they are withdrawn under the HBl’, you 
may net be able to deduct a11 or part of those contributions when calculating 
your income for any year. 

In the following pages, you Will find information on how to participate in the 
HBl’, and the rules that apply to you if you become a participant in 1997. 



Y ou cari pariicipate in the HBP if you are the annuitant under an RRSP. If 
you are the annuitant under a locked-in RRSP, you may net be allowed to 

withdraw funds from it. Your RRSP issuer cari give you more information 
about the types of RRSPs that you bave. 

T o participate in the HBI’ in 1997, you bave to withdraw an amount from 
your RRSP in 1997 using Forrn T1036, Applying to Witkdraw an Amount 

Under tke Home Buyers’ Plan in 1997. You bave to complete Form T1036 for each 
withdrawal that you make. You cari get a copy of Form T1036 from your tax 
services office. 

After you complete Areas 1 and 2 of Form T1036, give it to your RRSl’ issuer. 
Your RRSP issuer Will net withhold tax from the fonds you withdraw. 

When you complete Form T1036, you bave to certify that you meet or intend to 
meet a number of conditions. We discuss these conditions in the following 
section. 

You have to withdraw an amount from your RRSP 
in 1997 
TO participate in the HBP in 1997, you bave to withdraw an amount from your 
RRSl’ in 1997. You cari withdraw more ihan one amount in 1997. If you ask to 
withdraw more than one amount in 1997, and you receive one amount in 1997, 
and another amount in January 1998, we consider you to bave received both 
amounts in 1997. In this case, we consider you a participant in the HBP in 1997. 
However, if you receive the other amount after January 31,1998, contact your 
tax services office ta determine if that amount qualifies under the HBP. 

You did not participate before 1997 
Generally, you cari participate in the HBI’ only once in your lifetime. If you 
participated in the HBP before 1997, and you buy or build a qualifying home, 
you cannot participate in 1997 or any later year. If you participate in the HBP in 
1997, and you buy or build a qualifying home, you cannot participate in the 
future. 
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These conditions apply even if you sel1 the qualifying home that you bought or 
built, and repay your withdrawals. 

Exception-In some cases, you may bave cancelled your participation in the 
HBP in 1997, or an earlier year, because you did not buy or build a qualifying 
home. If this applies to you, you cari still participate in the HBP in 1997. If you 
cancelled your participation because you became a non-resident before you 
bought or built a qualifying home, you may be able to participate at a later time 
if you again become a resident of Canada. 

You have to be a resident of Canada 
You bave to be a resident of Canada when you receive funds from your RRSPs 
under the HBP. 

If you become a non-resident after you receive your funds but before you buy 
or build a qualifying home, sec “Cm you cancel your participation?” on 
page 11. If you become a non-resident after you buy or build a qualifying home, 
sec “If you become a non-resident” on page 18. 

If you are not sure whether you are a resident or non-resident of Canada, or 
you need more information about residency status, contact your tax services 
office. 

You have to enter into a written agreement to buy or 
build a qualifying home 
Another condition you bave to meet when you withdraw an amount, is that 
you bave enteted into a written agreement to buy or build a qualifying home. 

A qualifying home is a housing unit located in Canada. Existing homes and 
those being constructed are both qualifying homes. Single-family homes, 
semi-detached homes, townhouses, mobile homes, condominium units, and 
apartments in duplexes, triplexes, four-plexes, or apartment buildings, are a11 
qualifying homes. A share in a CO-operative housing corporation that entitles 
you to possess, and gives you an equity interest in, a housing unit is also a 
qualifying home. However, a share that only provides you with a right to 
tenancy in the housing unit is not considered a qualifying home. 

Provided you buy or build a qualifying home and meet a11 the conditions to 
participate in the HBP, you cari use the funds you withdrew under the HBl’ for 
other purposes. 

You cari withdraw a total of $20,000 
You an withdraw up to 520,000 from your RRSI’s under the HBP. You cari 
make more than one withdrawal as long as the total of your withdrawals is no 
more than 520,000. If you purchase the qualifying home together with your 
spouse or other individu& each individual cari withdraw up to $20,000. For 
each withdrawal, you bave to complete Form T1036, Applying to Withdraw nn 
Amount Under the Home Buyers’ Plan in 1997. 
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Note that the term spouse used throughout this pamphlet, applies ta a legally 
married spouse and a common-law spouse. A common-law spouse is a persan 
of the opposite sex who, at that particular time, is living with you in a 
common-law relationship, and: 

n is your child’s ratura1 or adoptive parent (legal or in fact); or 

n had been living with you in such a relationship for at least 12 continuous 
months, or had previously lived with you in such a relationship for at least 
12 continuous months (when you calculate the 12 continuous months, 
include any period of separation of less than 90 days). 

Once either of these two situations applies, we consider you ta bave a 
common-law spouse, except for any period that you were separated for 90 days 
or more because of a breakdown in the relationship. In this pamphlet, when we 
refer ta marriage or married, it includes a common-law relationship between 
two people of the opposite sa when the conditions above are met. 

You have to be considered a first-time home buyer 
TO participate in the HBP in 1997, you bave ta be considered a first-time home 
buyer when you withdraw an amount from your RRSPs under the HBP. 

You are not considered a first-time home buyer if, at any time during the period 
begirming January 1,1993, and ending 31 days before your withdrawal in 1997, 
you owned a home while you occupied it as your principal place of residence. 

For the purpose of the HBP, a home is a housing unit, or a share of a 
ca-operative housing corporation (the share must entitle you, the owner, ta 
possess and bave an equity interest in a housing unit owned by the 
corporation). If you previously acquired a share that provided you with only a 
right ta tenancy, you rnay still be considered a tïrst-time home buyer. 

If you want ta withdraw more than one amount under the HBl’ in 1997, make 
sure you are considered a first-time home buyer when you withdraw each 
amount. If you are not considered a first-time home buyer when you withdraw 
an amount, that amount will net qualify under the HBl’ and you bave ta 
include it in your incarne. 

If at the time of your withdrawal you bave a spouse, it is possible that only one 
of you Will be considered a first-time home buyer. 

If you need help ta determine if you are considered a first-time home buyer, 
refer ta the chat on the next page. If you cannot participate in the HBl’ in 1997, 
because you are net considered a first-time home buyer, refer ta “If you cannot 
participate in 1997, ca* you participate in a later year?” on page 22. 
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Determining if you are considered a first-time home buyer I 

step 1 

Did you ut any time during the period beginning January 1, 1993, 
and ending 31 doys before you withdrew an amount from your 
RRSP under the HEP in 1997, own a home while you occupied it os 
your principal place of residence? 

If you answer yes. you are net considered a first-time home buyer 
and you do not qualify to participate in the HBP in 1997. 

If you onswer no. go to Step 2. 

step 2 

Did you bave a spouse when you withdrew an amount from your 
RRSP under the HBP? 

If you answer yes. go to Step 3. 

If you answer no. you are considered a first-time home buyer, 

step 3 

Does the following situation apply to you? 

Your spouse owned a home and occupied it os his or her principal 
place of residence at any time during the period beginning 
January 1.1993, and ending 31 days before you withdrew an 
amount from your RRSP under the HBP in 1997, ond ut any time 
during the period that your spouse owned a home and occupied it 
os his or her principal place of residence. you were married and 
also occupied that home. 

If you onswer yes. you are net considered CI first-time home buyer 
and do not qualify to participate in the HBP in 1997. 

If you answer no, you are considered a first-time home buyer 
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You have to buy or build a qualifying home before 
October 1, 1998 
Generally, if you participate in the HBP in 1997, you bave to buy or build a 
qualifying home before October 1,1998. 

We consider you to bave bought or built a qualifying home if you bought or 
built it alone or with one or more individu&. If you are building a qualifying 
home, we consider you to bave built the home on the date it becomes habitable. 

Note 
You cannot parti&& in the HBl’ if you or your spouse owned the 
qualifying home more than 30 days before the date of your withdrawal. 

Replacement property -If you do net buy or build the qualifying home 
indicated on Form T1036, you cm: 

n cancel your participation in the HBP (for more information, sec “Ca you 
cancel your participatiom” on page 11); or 

. buy or build a different home, called a replacement property, before 
October 1,1998. 

A replacement property has to meet the same conditions as a qualifying home. 
You do net bave to complete another Form T1036. Just send a letter to the 
Ottawa Tax Centre, Ottawa, ON KlA lA3, giving your name, address, and 
social insurance number, as well as the address and phone number of the 
replacement property. In addition, you bave to certify in the lette that you 
intend to occupy the replacement property as your principal place of residence 
no later than one year after you buy or build it. 

Note 
If you bave already withdrawn from your RRSl’s the $20,000 maximum 
allowed under the HBP, you cannot make any more withdrawals to buy or 
build the replacement property. 

Extensions - If you do not buy or build the qualifying home you indicated on 
Form T1036 (or a replacement property) before October 1,1998, we still 
consider you to bave met the deadline if you meet either of the following two 
conditions: 

n you had a written agreement in effect on October 1,1998, to buy or build a 
qualifying home or replacement property, and you buy or build the property 
before October 1,1999. In addition, you bave to be a Canadian resident until 
you buy or build the property (sec Example 1 on page 10); or 

. you are building your.home, and before October 1,1998, you paid an amount 
at least equal to the total of your withdrawals, to the contractors or supplias 
(with whom you deal at arm’s length) for materials for the home being built, 
or towards its construction (sec Example 2 on page 10). 



Example 1 Example 1 
On February 10,1997, Steven, a Canadian resident, entas into an agreement to On February 10,1997, Steven, a Canadian resident, entas into an agreement to 
buy a duplex, the ground floor of which he Will occupy as his principal place of buy a duplex, the ground floor of which he Will occupy as his principal place of 
residence. Because of an existing lease, the possession date is May 4,lVVV. residence. Because of an existing lease, the possession date is May 4,lVVV. 

On February 20,1997, Steven withdraws $15,000 from his RRSPs under the 
HBl’. On May 4,1999, he takes possession of the duplex and moves in. 

Sine Steven withdrew his funds in 1997, he has to buy the home before 
October 1,1998. Although Steven took possession of the home after this 
deadline, we consider him to bave bought the home by the deadline because he 
entered into the agreement to purchase the qualifying home before 
October 1,1998, and he is a Canadian resident when he buys the qualifying 
home. 

Example 2 
In January 1997, Clare withdraws $10,000 from her RRSPs under the HBP. 
Earlier in the same month, she finalized a contract to bave her home built, and 
oaid $2.000 to the contracter. Construction started in Auril1997, and she raid 
$5,000 ihen and a further $6,000 in August 1998, for a &a1 of 513,000. Claie 
dealt at arm’s length with the contracter. 

Construction of the home is net completed until December 15,1998, because the 
building materials arrived late. 

Sine Clare withdrew her funds in 1997, she has to bave the home built before 
October 1,1998. Although construction of the home is net completed until 
December 15,1998, we consider Clare to bave built her home by the deadline 
because the $13,000 she paid towards its construction before this deadline is 
more than the total amount of her withdrawals ($lO,OOO), and because she dealt 
at arm’s length with the contracter. 

You intend to occupy the qualifying home as your 
principal place of residence 
When you withdraw an amount from your RRSPs, you bave to certify on 
Form T1036, Applying to Withdraw an Amount Under the Home Buyers’ Plan 
in 1997, that you intend to occupy the qualifying home as your principal place 
of residence no later than one year after buying or building the home. Once you 
occupy the home, there is no minimum period of time that you bave to live 
there. 
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Example 3 
Joan buys a qualifying home in Ottawa on Sentemher 1.1997. and mnvr intn it 
on December 1,1997. Shor , I, ” II 
transfers her to Calgary. 

~~~~ ~1~~~, 

Joan immediately puts her home up for sale and by February 1,1998, she has 
sold her home and moved to Calgary. We still consider Joan a participant in the 
HBP. 

In some cases, you may net occupy the qualifying home by the date you certify 
on Form T1036. If this applies to you, we still consider you a participant in the 
HBP because you intended to occupy the home as your principal place of 
residence no later than one year after buying or building it. 

1 n some circumstances, you may cancel your participation in the HBP. You cari 
cancel your participation if you do not buy or build a qualifying home. In 

addition, if you become a non-resident before buying or building a qualifying 
home or a replacement propert, you bave to cancel your participation in the 
HBP. However, if you bave met a11 the conditions for participating in the plan, 
you cannot cancel your participation. 

TO cancel your participation, you bave to complete Area 4 of the Form T1036, 
Applying to Withdraw an Amount Under the Home Buyers’ Plan in 1997, that you 
used to withdraw the funds. Give Form T1036 to the RRSP issuer who paid the 
funds to you along with your cancellation repayment. You bave to make this 
repayment before 1999. 

You cari bave the repaid funds put into any RRSl’s that you bave with that 
issue*. The issuer Will notify us that you bave cancelled your participation in 
the Home Buyer’s Plan by sending us a copy of Form T1036 with Area 4 
completed. If you repay the funds before 1999, you Will not bave to include any 
amount in your income. 

If you do net repay the funds before 1999, you Will bave to include the unpaid 
amounts in your income for the year of withdrawal. If we bave already 
assessed your return for that year, we Will reassess it to include the unpaid 
amount. 
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Example 4 
Jason and his spouse, Karen, each file a Form T1036 on April 10,1997, to 
withdraw amounts from their RRSPs under the HBP. Jason withdraws $l2,OOO 
from his RRSPs and Karen withdraws $14,000 from her RRSPs. They had 
entered into a written agreement on March 20,1997, to purchase a qualifying 
home on September 12,1997. 

In August 1997, Jason and Karen decide not to purchase the home and to cancel 
their participation in the HBP. Jason completes Area 4 of the Form T1036 he had 
originally submitted, and returns $l2,OOO to the RRSP issuer before 1999. 

Karen also completes Area 4 of the Form T1036 she had originally submitted, 
but she decides to keep $6,000 of the withdrawn funds and rehwns only $8,000 
to the RRSP issuer before 1999. Karen has to report 56,000 as income on her 
1997 return, beaux she did not return these funds to the RRSP issuer. 

. , 
of the total aiount you withdrew until the full amountis repaid to your 
RRSPs. If you participate in the HBP in 1997, your 15 year repayment period 
begins for the year 1999, and ends for the year 2013. However, you may choose 

0 0 ver a period of no more than 15 years, you bave to repay to your RRSPs the ver a period of no more than 15 years, you bave to repay to your RRSPs the 
amounts you withdrew under the HBP. Each year you bave to repay 1/15 amounts you withdrew under the HBP. Each vear vou bave to rexxv 1/15 

of the total amount you withdrew until the full amount is repaid to your 
RRSPs. If you participate in the HBP in 1997, your 15 year repayment period 
begins for the year 1999, and ends for the year 2013. However, you may choose 
to begin your repayments earlier. to begin your repayments earlier 

Beginning in the fa11 of 1998, we Will send you an annual repayment statement 
called Statement ofAccount - Home Buyers’ Plan, that Will tel1 you the amount 
you bave repaid, the balance to be repaid, and the repayment you bave to make 
for the next year. 

How do you make your repayments? 
TO make a repayment under the HBP for 1999, you bave to contribue to your 
RRSPs after 1998, and no later than March 1,200O (you cari contribute the 
repayments to any of your RRSW. You may then be eligible to designate a11 or 
part of these contributions as a repayment under the HBP for 1999. If you 
participate in the HBP in 1997, you cari choose to make your repayments 
before 1999. 

Note 
You cannot designate a contribution you made to your spouse’s RRSPs (or a 
contribution your spouse made to your RRSPs) as a repayment for your 
withdrawal under the HBP. 
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TO designate your repayment for 1999, complete Schedule 7, RRSP Unclaimed 
Contributions, Tramfers, and Designations of Repayments Under the Home Buyers’ 
Plan, (in your tax package) and file it with your 1999 return. If you do net bave 
ta file a return for 1999, you cari designate your repayment using Form T1037, 
Designating Contributions you made to your RRSPs as your Repayment under the 
Home Buyers’ Plan for 19-. Submit a copy of Form T1037, together with the 
officia1 RRSP receipt, ta the Ottawa Tax Centre by April30,2000. 

Example 5 
Arlie participates in the HBP in 1997. He withdraws 57,500 from bis RRSPs ta 
buy a qualifying home. In the fa11 of 1998, we Will send Arlie a repayment 
statement ta tel1 him that his repayment for 1999 is 5500, which is 1/15 of the 
amount he withdrew. 

Arlie contributes 56,000 ta his RRSPs in 1999. TO designate 5500 as bis 1999 
repayment, Arlie has ta file Schedule 7 with bis 1999 return. 

Contributions you cannot designate - Not a11 contributions you make from 
January 1,1999, ta March 1,2000, cari be designated as a repayment under the 
HBP for 1999. You cannot designate contributions that: 

. you make ta your spouse’s RRSPs (or that your spouse makes ta your 
RRSPs); 

. are amounts you transfer directly ta your RRSPs from a registered pension 
plan, deferred profit-sharing plan, registered retirement incarne fund, the 
Saskatchewan pension plan, or another RRSP; 

n are amounts you cari deduct as a recontribution of an excess qualifying 
withdrawal that you bave designated in order ta bave a past-service pension 
adjustment approved; 

* are amounts you contribute in the first 60 days of 1999, that you deduct on 
your 1998 return or designate as a repayment for 1998 under the HBP; 

* represent amounts you receive in the year, such as retiring allowances, that 
you transfer ta your RRSPs and deduct or Will deduct on your retirn for that 
year; or 

n you make ta an RRSP that is no longer an RRSl’ at the end of the year you 
make them. 

If you do not bave an RRSP deduction limit for 1999, you cari still contribute ta 
your RRSPs and designate the amount you contribute as a repayment under the 
HBl’ for 1999. 

Note 
We do not consider an amount you designate as a repayment under the HBP 
ta be an RRSP contribution. Therefore, you cannot claim a deduction for this 
amount on your return. 
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Example 6 
In 1997, Robert withdratis $6000 from his RRSPs to participate in the HBP. 
Robert’s repayment for 1999 is $400 ($6,000 + 15). 

In 1999, Robert contributes $8,200 to his RRSl’s. Robert could deduct the full 
amount on his 1999 rehun because bis Notice of Assessment shows that he has an 
RRSP deduction limit of $11,000 for 1999. 

Robert files Schedule 7 with his 1999 return and designates $400 of the 
total $8,200 he contributed to bis RRSPs as a repayment under the HBI’. Robert 
cari deduct, on line 208 of his 1999 return, only 57,800 of the contributions made 
to his RRSPs because we do not consider the 5400 he designates as a repayment 
under the HBP as an RRSP contribution. 

What happens if you repay less than the amount you 
have to repay? 
If you designate an amount that is less than the amount you bave to repay, you 
Will bave to include the difference on line 129 of your rehwn. The amount you 
include in your income is equal to the amount you bave to repay, minus the 
amount you designate as a repayment for the year. The amount you include in 
income cannot be more than the result of this calculation. 

Example 7 
Bev withdraws $12,000 under the HBP in 1997. For 1999, Bev’s repayment is 
$800 ($12,000 + 15). Bev contributes 5500 to ha RRSPs in 1999, and files 
Schedule 7 with her return to designate the 5500 as a repayment under the 
HBP. She cannot claim a deduction for the 5500 contributed to her RRSI’s 
because she designated those contributions as a repayment under the HBP. 

Bev bas to include 5300 in her income on line 129 of her 1999 return. She 
determined this as follows: 

Amount she has to repay for 1999 5800 
Minus: Amount she designates as a repayment on Schedule 7 -m 

Amount she includes in income on line 129 = $300 

What happens if you repay more than the amount you 
have to repay? 
If you repay and designate more than the amount you bave to repay, the 
balance you bave to repay to your RRSPs for later years is reduced. Because 
your balance is reduced, the amount you bave to repay in each following year 
Will also be les. 
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The annual Statement of Account -Home Buyers’ Plan that we send you takes into 
account any addition=1 payments you make and gives you the repayment 
amount for the next year. 

If you want to calculate the amount you bave ta repay for the next year, divide 
the balance to be repaid by the number of years remaining in your repayment 
period. 

Example 8 
In 1997, Gina withdraws $16,500 from her RRSPs to participate in the HBP. Her 
repayment for 1999 is 51,100 ($16,500 i 15). G’ ma makes the repayment for 1999, 
and also for 2000 and 2001. In the year 2002, Gina receives an inheritance and 
decides ta contribute 58,000 ta her RRSPs and designate that amount as a 
repayment under the HBP for the year 2002. She calculates the amount she bas 
ta repay for the year 2003, using the chart below. 
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ddltlonal repayment rules apply if an HBP 
ApaLipant: 

n dies; 

. becomes a non-resident; or 

n cannot bave an RRSI’. 

If the participant des 
If an HBl’ participant dia, the legal representative bas ta include, in the 
deceased’s income for the year of death, the total of a11 amounts that remain to 
be repaid. 

Example 9 
John dies in the year 2003. He had participated in the HBP and at the time of 
death had a balance of 57,000 ta be rq 
remesentative has ta include 57,000 as 

xid ta his RRSl’s. John’s legal 
; income on line 129 of John’s final return 

fo; the year 2003 

If at the time of the participant’s death there is a surviving spouse who is a 
resident of Canada, the surviving spouse cari elect, jointly with the deceased’s 
legal representative, ta make the repayments under the HBP and ta net bave 
the incarne inclusion rule apply for the deceased. The amount that remains ta 
be repaid is then treated as if the surviving spouse withdrew it under the HBl’, 
and it has to be repaid ta the surviving spouse’s RRSPs. If at the time of death 
the surviving spouse is also a participant, the amount Will be added to the 
surviving spouse’s unpaid balance. 

The election cari be made if any of the following situations apply at the time of 
death: 

. only the deceased was participating in the HBP; 

. both spouses were participating in the HBP, and their repayment periods are 
identical; or 

. only the surviving spouse was participating in the HBP (this cari happa if 
the deceased spouse had applied ta participate but had not yet received an 
amount from his or her RRSPs at the time of death). 
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TO make a joint election, a letter signed by both the surviving spouse and the 
deceased’s legal representative should be attached to the deceased’s return for 
the year of death. The lette should state that an election is being made to bave 
the surviving spouse continue making repayments under the HBP and to net 
bave the income inclusion rule apply for th6 deceased. 

Generally, if the surviving spouse who was net participating in the HBP elects 
ta continue making the repayments for the deceased spouse, the surviving 
spouse is considered a participant and cannot make a withdrawal from any 
RRSP under the HBP. 

Note 
If an election is made and the deceased had not made a repayment for the 
year of death, no repayment Will be required for that year for the deceased. 

Example 10 
Ron dies June 10,200O. At the time of death, Ron is a participant in the HBl’but 
his spouse, Joanne, is not. At the time of death, Ron bas a balance of 57,000 to be 
repaid under the HBP. 

IJnIess Joanne elects ta be considered the participant in the HBP for the 
amounts Ron bas net repaid, the $7,000 unpaid balance has ta be included on 
Ron’s 2000 final return. 

Joanne, who is the legal representative of the Mate, decides ta be considered 
the participant in the HBI’ and elects in writing in Ron’s 2000 final rehxn to be 
the participant and ta not bave the incarne inclusion rules apply for Ron. 
Joanne Will then make the repayments ta her RRSPs under the HBl’ for later 
Y&=ZXS. 

Because Joanne is considered a participant in the HBP, she cannot make a 
withdrawal from her RRSl’s under the HBP. 

Example 11 
Gert and David are married. In 1997, they each withdraw 520,000 from their 
respective RRSPs ta participate in the HBP. The repayment period for both Gert 
and David is from 1999 ta 2013. 

On December 7,2003, Gert dies. At that point, she still bas 512,000 of her total 
withdrawal Ieft to repay. She had net made her repayment for 2003. 

David, who is the legal representative of the estate, attaches a letter ta ha final 
return ta state that he is electing ta repay the balance remaining under the HBP 
of 512,000 ta his RRSPs and to net bave the incarne inclusion rule apply for 
Gert. The unpaid balance of 512,000 does net bave to be included in Gert’s 
incarne for 2003. David cm make this election because bath his and Gert’s 
repayment periods are identical(1999 ta 2013). 
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When Gert died, David had made bis repayment for 2003. His balance to be 
repaid is 510,000. At the time of death, Gert had not yet made her repayment 
for 2003, and had an unpaid balance of 512,000. A repayment for Gert for the 
year of death does not bave ta be made. Instead, Gert’s unpaid balance of 
$12,000 is added ta David’s 10,000, and he Will bave ta repay 522,000 over the 
next 10 years (2004 to 2013, inclusive). In 2003, he bas ta repay 5 2,200, 
determined as ($10,000 + 512,000) i 10 years. 

Example 12 
Janice and Bill marry on June 5,2003. At the time, bath Janice and Bill are 
participants in the HBP. 

Janice made her withdrawal under the HBP in 1997, and ha repayment period 
is 1999 ta 2013. Bill made his withdrawal under the HBP in 1999, and his 
repayment period is 2001 ta 2015. 

In 2005, Bill dies, leaving an unpaid balance under the HBP. Janice cannot elect 
ta continue making Bill’s repayments sine she is participating in the HBl’ and 
her repayment period is net identical ta Bill’s. 

Bill’s unpaid balance Will bave ta be included on his 2005 final return. 

If you become a non-resident 
You may case ta be a resident of Canada after you buy or build a qualifying 
home. If this is the case, you bave ta repay the balance of the funds you 
withdrew under the HBP before the date you bave ta file your return for the 
year, or no latex than 60 days after you cesse ta be a Canadian resident, 
whichever date is earlier. If you do not make the repayment by this deadline, 
you bave ta include the amount that you bave net repaid in your income for the 
year that you became a non-resident. The amount is included in income for the 
period you were resident in Canada. 

Example 13 
In 1997, Jeannie withdraws $10,000 from her RRSl’s under the HBl’ to buy a 
qualifying home. On November 10,2001, she leaves Canada ta live in France. 
At that time, her balance remaining ta be repaid is $4,000. 

Jeannie bas 60 days after becoming a non-resident, that is until January 9,2002, 
to repay the balance. She contributes 52,500 ta her RRSPs on December 2,2001, 
and 51,000 ta ha RRSPs on January 7,2002, for a total contribution of 53,500. 
Jeannie completes and files Schedule 7 with her 2001 return to designate this 
contribution as a repayrnent under the HBI’. Because she has not repaid the Ml 
amount, Jeannie has ta include 5500 in her 2001 income, calculated as 
$4,000- ($2,500 + 51,000). 
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If YOU cannot have an RRSP 
Under proposed law, you cari bave an RRSI’ only up ta the end of the year 
you reach the age of 69. Previously you could bave an RRSI’ up ta the end of 
the vear in which vou reached the aee of 71. After vou reach the aee of 69, 
you’will not be abk ta repay your &hdrawals made under the Hk’. In the 
year you reach the age of 69, you cari choose to repay the total unpaid 
balance. Otherwise, you bave to include in your incarne, for each latex year 
as it becomes due, the amount that would be your annual repayment. 

Exception - If you are 69 or 70 years of age on December 31,1996, you cari 
bave an RRSP up to and including December 31,1997. Sine you cannot bave 
an RRSl’after 1997, you Will not, after 1997, be able ta repay to your RRSPs 
the withdrawals you made under the HBP. In this case, you cari choose ta 
repay the total unpaid balance in 1997. Otherwise, you bave ta include in 
your incarne, for each latex year as it becomes due, the amount that would be 
your annual repayment. 

Example 14 
Mary withdraws 518,000 from her RRSPs in 1997, to participate in the HBI’. 
Mary is 65 at the time of her withdrawal. In 2001, Mary reaches the age of 69. 

Mary repays the amount of $1,200 for 1999 and 2000, and at the beginning of 
2001 bas a balance of $15,600 ta repay ta her RRSPs. Since Mary reaches the age 
of 69 in 2001, this is the last year she cari contribute ta her RRSPs. 

Mary bas ta decide how much of the $15,600 ta repay ta her RRSI’s in 2001. 
Mary decides ta contribute $10,000 ta her RRSl’s and to designate that amount 
as a repayment under the HBP. This leaves her with an unpaid balance of 
55,600 at the end of 2001. Mary Will bave ta include $466.67 
($5,600 + 12 = $466.67) in income for each year from 2002 ta 2013. 

If Mary did net repay any part of the $15,600, she would bave to include $1,200 
in income each year from 2001 ta 2013. If Mary repaid the entire 515,600, she 
would not bave ta include any part of this amount in her income. 

1 f you participate in the HBP in 1997, certain rules limit your RRSP deduction 
for contributions you made ta your RRSP during the 89-day period 

immediately before your withdrawal under the HBP. Under these rules, you 
may not be able ta deduct a11 or part of the contributions made during that 
period for any year. 
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The amount that is not deductible is the amount, if any, by which the total of 
your contributions to an RRSP during the 89.day period immediately before 
your withdrawal from that RRSP, are more than the fair market value of that 
RRSP after your withdrawal. 

The same rules apply if you contributed to your spouse’s RRSP during 
the 89.day period immediately before your spouse’s withdrawal from the same 
RRSP under the HBP. 

You and your spouse cari use the chart below to determine the portion of the 
contributions you OI your spouse made that is not deductible for any year. 

Colculating the portion of the contributions you or your spouse made to 
an RRSP that is not deductible for any year 

Use a separate chat for each withdrawal made under the HBP. 

Area 1 - Complete this areo if you are the only one who contributed to your 
RRSP during the 89-doy period immediately before you withdrew ar 
amount from thot RRSP 

1. RRSP “umber 

2. Amo~nts you contributed to the above RRSP during 
the 89.day period immediately before your withdrawal 
under the HBP from that RRSP. * 

3. Foir morket value of the properiy held in the above RRSP 
immediotely after your withdrawol. 

4. Line 2 minus line 3 (if negative. enter “0”). This is the 
amant of your contribution to the obove RRSP that you 
ca”“& deduct for any year. = 

Areo 2 - Complete this oreo if you contributed to your spouse’s RRSP during 
the 89-day period immediotely before your spouse withdrew an 
omount from that RRSP 

5. RRSP number 

6. Amo”nts you and your spouse contributed to the above 
RRSP during the Wday period immediately before your 
spouse’s withdrawal under the HEP from that RRSP. ** 

7. Fair market value of the property held in the obove RRSP 
immediately after your spouse’s withdrawal. 

8. Line 6 minus line 7 (if negative. enter “0”). This is the 
amount of the contributions to the above RRSP that is not 
deductible for any year. *** 
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* Do not include: 

. any amounts for which you did net receive an officia1 RRSP receipt; 

. contributions you made for amounts that you transferred to this RRSP; 

m the excess amount that you withdrew from your RRSPs in connection 
with the certification of CI provisional past-service pension adjustment 
that you recontributed to this RRSP in 1997. and for which you claim or 
Will cloim CI deduction; or 

. an amount you contributed to this RRSP that wos refunded to you os an 
undeducted amount (you may hove completed Form T3012A, Tm 
Deducfion Waiver on the Refund of Your Undeducted RRSP 
Contributions Made in 79-J 

** Do not include: 

= any omounts for which you or your spouse did not receive an official 
RRSP recelpt; 

. contributions your spouse made for amounts thot your spouse 
transferred to this RRSP: 

. the excess amount that your spouse withdrew from your spouse’s RRSPs 
in connection with the certification of CI provisional postservice pension 
odjustment thot your spouse recontributed to this RRSP in 1997. ond for 
whlch your spouse cloims or will clair-n a deduction: or 

. cm amount you or your spouse contributed to this RRSP that wos 
refunded to you or your spouse os an undeducted amount (you or your 
spouse moy hove completed Form T3012A. Tax Deduction Waiver on 
the Refund of Your UndeductedRRSP Contributions Made in 192. 

*** If both you and your spouse contributed to the above RRSP during the 
89-doy period immediately before your spouîe’s withdrowal under the HBP 
the eorliest contributions made during this period are the non-deductible 
contributions. 
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1. _’ 
f you cannot participate in the HBP in 1997, because you are not considered a 
fmt tme home buyer, you may be able to participate in the HBP in a later 

year. 

If in 1993, you or your spouse sold the home you occupied as your principal 
place of residence and neither you nor your spouse owned a home while you 
occupied it as your principal place of residence after that date, you may be able 
to participate in the HBP in 1998. If you sold the home in 1994, you may be able 
to participate in 1999, or if you sold the home in 1995, you may be able to 
participate in 2000. 

If you want to participate in the HBl’ in a later year, contact your tax services 
office at that time for more information. 
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1 f you need more information after reading this pamphlet, call, Write, or visit 
the General Enquiries service of your Revenue Canada ta services office. 

You cari find the Revenue Canada addresses and telephone numbers in the 
Government of Canada listings in your telephone book under Revenue Canada. 

You cari find information on how to complete your retirn in your income tax 
guide. You may receive the guide by mail, OI you cari pick one up at any postal 
outlet, or from us. 

For general and persona1 income tax information, you cari cal1 our automated 
Tax Information Phone Service (T.I.P.S.). You cari find the telephone number in 
the Government of Canada listings in your telephone book under Revenue 
Canada. 

If you use a Telecommunication Device for the Deaf (TDD), you cari get tax 
information by calling our toll-free, bilingual TDD enquiry service 
at l-800-665-0354. 

Our Community Volunteer Income Ta Program trains volunteers who help 
people to complete their returns. We offer short training sessions to 
representatives of community organizations and other volunteers to teach them 
how to complete a basic tax return. These vohmteers offer assistance, free of 
charge, through their community organization. If you would like to use this 
service, please cal1 us. 
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