Jeel] Gevonue Revend  PART VI TAX ON CAPITAL OF FINANCIAL INSTITUTIONS SCHEDULE 38

Canada Canada

(1998 and later taxation years)
Business Number Taxation you end Day

o S el

For use by a corporation that is a financial institution at any time during the year and is liable to pay capital tax under Part VI or would be liable if not for the
deduction under subsection 190.1{3) of the Income Tax Acl.

"Financial institution,” "long-term debt,” and "reserves” have the meaning assigned by subsection 180(1).

Regulations, sections, subsections, subparagraphs and clauses referred o on this schedule are from the federal /ncome Tax Act.

Filing date (for departmental use only) ......... e eareesaariaeesaae s e Cerrereanas

Part 1 - Capltal
Financial institution other than a non-resident life insurance corporation

A financial institution, other than a non-resident life insurance comporation, should complete this saction,
Add the fojlowing amounts as at the end of the year

Reserves, except lo the extent that they were deducted in computing income under Part |
forthe year (see note BRIOW) | .. .. ... . ittt e e e

LONGABIM BBDY | . ...\ eeeeesen i s et et tbann e aaea s e e e
Capitat stock {for a corporation incorporated without share capital, ts members' contributions), . . . .,
Retained @aIMINGS | ., . ... .c.eeeesrairrnarrsornaasettsrastaree s aainnsascrsaenaastntes
CONrDUEE SUMPILS ., ... .. ietererrnactarnaarmeeanttoniiiartaines s eatusssresassas

ANy OthBT SUMPIUSES | . ... i eie i iatar s aarar s s s ianaas sttt e st i
»

Deduct:
Deferred tax dEDIt DAANCE - .. .. v v s s s s es e e s ee et e e et e e e aaeas 121

Any deficit deducted in computing the shareholders' BQUItY . . .. e it >

8
Capitzl for the year (amount A minus amount B) (if negativa. enter "0") L e @

Note: When calculating a lite insurance corporation's capital for the year. 0o not add reserves,

or non-resident {ife insurance corporatlon

A life insurance corporation that, throughout the year, was not resident in Canada should complete this section.
The total of the following amounts computed at the end of the year:
The amount that is the greates of:

A} The amount. it any, by which its surplus funds derived from operations as ¢f the end of the year, computed as if no tax were payable undes Part 1.3 or Part Vi for the
year, exceed the lotal of ali amounts, each of which is:

i) an amount on which it was required to pay, or would bul for subsecton 21915 2} have been requued to pay. tax under Part XIV for a preceding taxation year, except
the part, it any, of the amount on which tax was payable, or would have Deen payable because ol subparagraph 219{4}{a}{i.1); and

ii} an amount on which It was required to pay, or would but for subsecton 219(5 21 have been
required to pay, tax under subsection 219(5.1) for the year because of the transier of an E

insurance business to which subsection 138{11.5) or {11.92) has appled and

B) The aftributed surplus forthe year .. ............... L
Any other surpluses retating 1¢ insurance businesses carned onn Canaca et aa e ﬁ

tong-term debt that may reasonably be regarded as relaling [0 insurance dusinesses carmedoninCanada ... ... .
Subtotal c

Add the amount by which:

Reserves for the year (other than reserves in respecl of amounts payabe oul of seQregaled
lunds) that may reasonably be regarded as having been establshed i respect of insurance
bustnessescarnedonmCanada ... . 0 Lo m

Exceed:

The amount ol each reserve [other than a reserve descrnibed in
subparagraph 138(3)(a)(i)} 1o the extent it is included n the

amount determined at ine 331 above and was deducted in

computing income under Part | forthe year ., Eﬂ

The amount of each resesve gescriped in subparagraph

138(3){a){i) to the extent it 1s included in the amount determined

at line 331 above and was deductible undes subparagraph

138(3)(a)(i) in computing ncome under Part | for the year @

The total of each amount outstanding (including any accrued

interest) as at the end of the year in respect of & policy loan

made by the corporation thal was deducted in compuling the

amount determined al line 342 above ... ... .. . @

Total geductions (acd lines 341, 342 and 343)
Diflerence (amount D minus amount €} (if negative, enler "0%) .. ... L

Capital for the year (amount C plus amount F) (it negative, enter "07) . ... .o iiir i
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Part 2 - Investments In related financlal institutions
This part is to be completed by a corporation that was resident in Canada at any time in the year or by a lile insutance corporation that was not residant in Canada throughout
the year (see note below) and that has investments in related financial institutions.

The carrying value of the {oflowing assets that the corporation owns at the end of the year and, for a life insurance corporation, that are non-segregated properties as defined
by subsection 138(12).

Any share of the capital stock of the related finangial institutions . ... ... oo inneeanns 231
I 4

Any long-term debt of the related financial Institutions . ... ... o iiii i i i e

Subtotal > G
Add:
Amount of any surplus of the related institutions contributed by the corporation and not reflacted
: : 411 H
in the carrying value of shares and long-term debis BDOVE . ... .ot iriiinratiiiiiinn i irarariaeserrrrrans Cestabasasraaas
Total investments In related financlal Institutions (amount G plus BMOUNt H) ... it iinn it i it et tnrnrnssrsrnsannsens 490
Note: For a lile insurance corporation that was not resident in Canada throughout the year, the shares and long-term debts of related financial institutions should include only
those used or held by the corporation in the year in the course of carrying on an insurance business in Canada.

Part 3 - Taxable capital
Capital for the year {amount from iine 190 or 380 on page 1, whithever 8DPlies) . ... ... ittt et tsttiares st seeaarnnsnnnnreny
Deduct: Total investments in related financial institutions (amount fromline 490) . ... ... i i i i ittt
Taxable capital for the taxation year (il negative, enter M0 ... i i e e tar st rrara e iata ey reas m
Part 4 -Taxabie capital employed in Canada
Canadian resident life insurance corporation

Taxable capital for the year (amount from i@ 500) =+« v v v s e
Agd: Total of amounts described in ¢lause 190.11(b){i{B} (amount WW onpage 6} .............. 21

Subtoetal
Deduct: Total of amounts described in clause 190.11(b){ilC) (amount XX onpage 8} . .. ... ...

Total > I
Canadian reserve liabilities atyearend ......................... .. P e J
Total reserve liabilties atyearend . . ... oo, T, K
Total of amounts described in ctause 190.11(b)(IME) (amount from ine YY 0n page B) .o ittt 'ttt L
Proportion of capital over reserve habilities = {[xJ) = (K+L} .. ... .. e M
Add the amount by which:
Reserves or the year (cther than reserves for amounts payable out of segregated funds) that may
reascnably be regarded as having been establshed in respect ol insurance bus.nesses carmned on
INCaNAYA 531 N
Excead:
The amount of each reserve {0ther than a reserve described In
subparagraph 138(3){a)()}) 10 the extent 1 15 included In the amount
determined at line 531 above and was deducted in camputing @
income under Part [forthe year . ... ... ... .. ...
The amount of each reserve descnbed in subparagraph 138(3)(a}}
10 the extent it 15 included in the amount determined at ine 531
above and was deductible under subparagraph 138(3Haj){) n
computing ncome under Part 1 forthe year .. .. ..., ., @
The total of each amount outstanding {(including any acerued
interest) as at the end of the year in respect of a policy Ican maoge
by the corporation to the extent that it was deducted in computing @
the amount determineg athine S42 above .. ...............
Total deductions (acd lnes 541, 542, and 543 > o

Difference (amount N minus amourt G) (if negative, enter "0") . L, > P
Taxable capltal employed In Canada {amoun? M plus amount P) ... .. .. PR m




Part 5 - Taxable capital employed In Canada
Financlal Institution other than a Itie Insurance corporation

Canadian assets at

5 1 =
Taxable Capital for the year x the end of the year 1 @
{amount from line 500) Tota! assets al the 612
end of the year
or
Non-resident life insurance corporation
. 730
‘Taxable capltal for the year (amount from line 500) ........... ..o Ceeteeriateeraeeeiataaeane sinruan
Part 6 ~ Capitaf deduction
BASIC AMOUNE | L Lo\ as et e e e e s e s as sasssmaasrsracem e e eaaoeaeaaseeasssssssarsssoensencancyosnsssenssstissasasnrasasnnrs 200,000,000
ADD: TNE BSSET Of L .. sttt it et snameeenansnaannnaasasnsrarnsnasntrsrasssns 20,000,000 Q
AND
The taxable capital employed in Canada for the year
{amount 580, 690 or 790} {seenote 1) ... ...l
LT 13 P 200,000,000
Subtotat x1/5= R
Lesser of AMOUNES G ANT R . ..ot vt e et m e e e am e e e b b e b aErea et araa i e
Capital dedUctiOn .. ... ...t e e aaa e ie bt e st et S
Capital deduction claimed by this institution {SEE NOIE 2} ... ... . o e T
Notes:

1. For financial institutions that are related at the end of the year, the taxable capital employed in Canada is generally equal to the aggregate of the taxable capital
employed in Canada of each member institution of the related group lor the year.

2. For a linanciat institution that is not related to another financial institution a1 the end of the year, the “Capital decuction claimed by this institution™ is amount S calculated
above. For financial nstitutions that are related at the end of the year. an agreement can be filed on behalf of the related group to allocate the capital deduction among the
members of the group. If such an agreement is made, Schedule 39 must be completed and fited with this return and the "Capital deduction claimed by this institution” is the
amount aliocated 1o . Where a financial institution has mofe than one laxation year enging in the same calendar year and in two or more of those taxation years is related to
ancther hnancial institution Lhat has a taxation year ending in the same caiendar year, the capital deduction of the financial institution for each taxation year is the capital
dgeguction forits Hirst taxahon year.

Part 7 - Capital allowance

BaSIC AMOUNL. . . et e e e e 10,000,000
Plus the following (see note 1 below)

0.50 x [(lesser of $50,000,000 and ng 590 or 790) - $10,000.000] » {# nega've e~e "0 ...
0.25 x |{lesser ot $100.000.000 and bne 590 or 780) - $50,000.000; = (-t negatve enter B 2
0 50 x [{lesser of $300.000.000 anc line 590 or 790} - $200.0C0.000; » ! neqatve enter "0%) . .............
0.75 = (ine 580 or 760 - S300,00C,000) = (if negative.enter™0") i

Total >
Caplal llOWaNnCE .. ... ... . i et u
Capital allowance claimed by this corporation (See NOE 2} ... ... st v
Notes:

1. For life insurance corporations that are related at the end of the year the amount at ine 590 or 790 in each of the calculations above is equal 1o the aggregate of the
taxable capial employed in Canada of each member corporabion of the setated group for the year.

2. For a lile insurance corporation that 1s not related 1o another lite insurance corporation at the end of the year, the capital allowance claimed by this corporation is amount U
calculated above. For lite nsurance corporations that afe related at the end of the year, an agreement can be filed on beha!f of the related group to allocate the capital
allowance among the members of the group. if such an agreement 1s mage, Schedule 40 must be completed and filed with this return and the capital allowance claimed by
this corparalion 15 the amount aliocated o it. Where a ile insurance corporation has more than one taxation year anding in the same calendar year and in two or more of
those taxation years 1s related 10 another e nsurance corporalion hat has a laxation year ending in the same calendar year, the capital deduction of the life insurance
corporation for each taxation year 1s the capia! deduction for 4s firs! taxation year.
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Part B —~ Additional temporary tax on life insurance corporations

If the corporation is a life insurance corporation that carries on a business in Canada, subsection 190.1(1.1) imposes an additional Part V| tax on the taxable capital .
employed in Canada for a taxation year of life insurers in excess of their "capital allowance.” See section 190,16,

Taxable capital employed in Canada (ling 590 or 790 frompage 20r3} .............coviiienen, S
. 02
Deduct: Capital allowance claimed by this corporation {amount V frompage 3) ..... it taitaiasarsisaea sty §12
Excess amount (if negative, @MBr M%) L. .t et e i ese e s ee e e earaaans
Additional temporary tax: 0.01 X 8XCESS BMOUNL. . ..ttt e e e as w
AND . .
Amount W x Number of days in the taxation before 1999 ( ) - o X
BB ererreerereierceaseeeee :
Additional temporary tAX (BMOUNS X) . .ottt ntt ittt ia e it it s et a e e 522 Y

Part 9 - Additional temporary tax payable by deposit-taking institutions

Where the corporation is a financial institution {other than a life insurance corporation), subsection 190,1(1.2) imposes an additional Part VI tax on the taxabte capital
employed in Canada for a taxation year in excess of s "enhanced capital deduction.” See subsection 180.17(1).

Taxable capitat employed in Canada {line 630 0N page ) ... ... .. . i et rra et
Deduct: Enhanced capital deduction claimed by the institution (enter $400,000,900 or, for related corporations, the amount 503

allocated on Schedule 43) (SEe MO DRIOW) .. ... i ittt it e i mita e innr et ereerrbassrasaraa rrnnn 613
Excess amount {if negative, @nler 07 L. .. . i it ia e it
Additional temporary tax: 0.0015 x @XCESS BIMOUML . . . .. ...\ttt ittt et ins st sar ot snreasananatnrasssessenrnnnnannss z
AND
Amount Z x Number of days in the taxation year before November 1999( )} = AA

365
Additional temporary tax (BMOUnt AR}, L. ..o e @ BB
Note: Where a corporation has more than one taxation year ending in the same calendar year and in 2 or more of those taxation years is related to another corporation that
has a taxation year ending in the calendar year, the capital deduction of the corporation tor each taxation year is the capital deduction for its first taxation year,
Part 10 - Calculation of gross Part VI tax
Taxable capital emptoyed in Canada (line 590, 680 or 7901from page 2 01 3} . ... i i e
Deduct: Capitat deduction claimed by the institution (amount T Irom page 3) . i i 204
14 cc

Excess amount (if negative, enter "0%) ..o e e

824] DD

Pan Vltax: Amount CC x 0.0125 «

il the taxation year of the corporation 1s less than 51 weeks, calculate the taa payable as folows:

Amount DD % Number of gays in the taxanon year () - EE
365
Gross Part V! tax (enter amounl DD or amount EE, whiChever apphies) plus amount ¥ @D0ve . . ..ottt tr v s et te e asnnessennann @ FF

Part 11 - Caiculation of current year Part | tax credits

* If amount FF above is zero, complete only this part and parts 12 and Y4 on pages 4 and 5.

« For 1392 and later taxation years, corporations can claim a credit against thesr Parnt Vi tax for the amount of Part | tax payable (excluding the amount of Canadian surtax
payable). This is called a Part 1 tax credit.

* Any unused Part 1lax credit can be carned back three years or carrieg torward seven years, bul never 1o a taxation year ending before 1992, The unused Part | tax credit must

be applied in order of the oldest iirst.

It control of the corporation has been acquired between the year in which the cregits arose and the year in which you want to claim them, see subsection 190.1(6) of

the Act when calculating the amount deductible under Part VI for a corporation s unused surtax and Part | tax credits,

Part [ tax before you deduct Part VI tax creds:ts on fine 656 and Pan 1.3 tax credits on line 660 of the T2 return. {(seenotebelow) ................ GGl
Complete Part 12 to determine amount HH,

Deduct:  Part VI tax credits carned forwarg {rom pre-31992 taxaton years (part of amount LL from page 5 carried forward
and entered At INe G568 OF INE T2 tBIUIN . . vt o it r ettt ettt ettt s a e e s b s et e e e e e e e a e HH

L1 T a3 L .

Current year Part lax Credlt . ... ... i e e e et et
Complete Parts 13 and 14 on the next page.

Note: See Schedule 37 and Schedule 34 or 35, whichever applies, to determine your Part 1.3 tax credits, if &ny, at line 660 of the T2 return.
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Part 12 - Calculation of Part VI tax credit that can be carried forward and applied this year

Amount GGlromPart 11, ...cocnuiiainns, e eareaiaeseans rierreranraee tbmteserrnseenrantarnresnas tesesnveraraen "
Deduct the total of:
Part VI tax before deducting tax credits (amount FFirom Part 10) ... coveeiiiiiiiiniisrsnnenenas ree
The lesser of lines 820 and 830 trom Schedule 34 or Schedule 35 ..o v iiiiiaannss feamaenanans
> Y
Net amount (amount H minus amount JJ) ..t riii it e wamaerenasenan [ eebsrrrsaatanerey taseas —ee e KK
If amount KK is positive: Amount of Part VI tax credit that may be carried forward from laxation years before 1992 and applied this year to reduce
Part | tax payable. Refer to Part 1 of Schedule 42 for balance of unused Part Vi tax credit. If negative, enter *0* at lines L and HH in Part 11, ‘L
Enter the portion of amount LL carried forward atline HH ......... desrereanrrriaas . P reaeens . R biaaanaees e
Note: This amount also represents the amount of unused Pant 1 tax credits and unused surtax credits from the current year that can be carried back to
reduce nel Part VI tax payabla in post-1991 taxation years. Compiate Parts 2 and 3 of Schedule 42 i you are carrying back unused Part | tax credit.
Part 13 — Calculation of current year unused Part VI tax credit
Gross Part VI tax before deducting tax credits (amount FF fromPart19) ....................0s Vennaas Ve
Deduct: the amount from line 840 INPat 11 .. .o oottt itac it irararastarssansnnans
Subiotal g
Deduct: Amount J from Schedule 34 oramount Y from Schedule 35. ... ... .o o it i Creserrreraneeranratatanainy
Total MM
1f positive, this amount is the unused Part | tax credit that you can carry forward from post-1991 taxation years to reduce Part VI tax payable in the
current year. If negative, enter "0." See Schedule 42 for balance of unused Part tax Gredit, . .. .. oo iiieiniiiiii i NN
Part 14 — Calculation of unused Part | tax credit for the current year
AMOUnt Trom lne BA0 i PAM 11 ... u ettt i e it ea o aaia et eir it eae et aananarasstorrsaasnsstitosasiatatnrstsaraasantes oo
Deduct: AMOUNT FF fIOM PAGE 4 . . ..\ vus et e meee s st rata st aaaretaar e s s aaass et e atttainesanssatsanntoensosonnssrsr ey PP
Unused Part ! tax credit for the current year (amount OO minus amount PP) ... ... i ittt ie et iatannns 870 @a
Enter amount QC at line 600 on Schedule 42
Part 15 - Catculation of net Part VI tax payable
Part VI 12X (@MOUNT FF frOM PAM 10) . .« 1 st e e e e e e e et et ot et e et et et e e e e RR
Deduct:
Pan | tax credits appled:
Current year (the lesser of line B40 in Part 11 and amount RR above) . ................- 681
Carried forward from Part 2 of Schedule 42 ... ... ... O 882
Surtax credits apphed:
Current year (amount K from Schedule 34
orampunt Ztrom Schedule 35) | L. ... o0 L e 886
Camed forward from Pant 2 of Schedule 37 .. ... ...... e 887
> 1]
Subtotal (amount RR minus amount $S)
Add: Additional temporary Part V1 tax on deposit-taking institutions (amount BB lrom Part9) ... i i
Net Part VI tax payable (enter amount TT on line 720 of the T2 return) e e e 890 w
Part 16 — Calculation of unused surtax credit for the current year
Amount from line B50 ol Schedule 340r356 ................ ... N R T u
Deduct:
Pant VI tax (amount from hne RRinPart15above) ............. ... ... i
Minus: Current-year Par | tax credits applied (amount lrom hne 881 Part 15} ...
Part | tax credits carned forward (amount from ine BB2 mPart 15) . ..., ...,
Subtotal > w
Unused surtax credit for the current year (amount UL minus VV) (1 negatrve, enter "0%) ... oiiiiiiiii i m

Enter amoun! from line 310 above at ine 600 on Schedule 37.
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Complete the following tables to delermine the amounts lo use in Part 4 on page 2. in calculating the laxable capital employed in Canada of a Canadian resident corporation that carried on a fife insurance business.

LI )

® N ® 0w =

Talvle 1
1 2 3 4 5 8 7
Mame of {greign insurance subsidiary Capital of toreign insurance Capital stock and long-term Any additional surplus Amounts to be included | Amounts to be included Reserve liabilities par
subsidiary per Regulation 8605(1Ha) | debt :nvested in the subsidiary contributed into the in 190.11(b)(i)(B) in 190.11{b){i}(C) Reguiation 8505(3) and
{from column 9 1n Table 2) per Regulation B605(1)(b) and subsidiary per Columns (2) - [(3)+(4)] Columns (3) - (2) included in
B605(1){c) Regulation 8605({1}(d) 190.11(b)(HE)
Capital Long-term debt
Totals xx A
{enter on page 2) (enter on page 2) (enter on page 2)
Table 2
1 2 3 4 5 8 7 [:] 9
Name of foreign insurance subsidiary Long-term Capital stock per | Ratained earnings Surpluses Subtotal Delerred tax Deficit deducted [Capital {8} - [(7}+{8))]
debt subparagraph {2)+{3)+{4}+(5) debit balance In computing Enter in column {2)
190.13(b)ii) shareholder's in tabie 1 above
equity

Notes:

1) Do not use the equity or consolidation methed of accounting.

2) Complete teble 2 as if the foreign insurance subsidiary was resident in Canada throughout the year.

3} Include in column 3, table 1, the cost of investmenis for share capital or long-tarm debt,

4) Amount in column 5, table 1, for each subsidiary cannot ba fess than zero.

$} Complete amounts as if the forelgn Iife insurance subsidiary had to report to the Office of the Superintendent of Financial Institutions for that year.

Prited In Canada pags



